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AUSTRALIA 


DEF:CIT, UNEMPLOYMENT FIGURES REPORTED 
HK111520 Hong Kong AFP in English 1140 GMT 11 Jul 85 


[Text] Canberra, 11 Jul (AFP)--Australia ran up a record current account 
deficit of more than 10.7 Australian dollars (7 billion U.S. dollars) 

in the balance of payments for the last financial year, ending on 30 June, 
according to official figures released here today. 


Observers said that the deficit, measuring the difference between the value 
of all exports of goods and services and all imports of goods and services, 
was one of the major reasons why the Australian dollar began to slide in 
February. 


The trade deficit, measuring the difference between exports and imports 
of goods only, was 1.3 billion Australian dollars (886 million U.S. 
dollars) last financial year, a turnaround from a surplus of 172 million 
Australian dollars (117 million U.S. dollars) for the previous year. 





Exports of goods totalled 28.9 billion Australian dollars (19.65 million 
U.S. dollars), a rise of 22 percent on 1983-84. Cereal exports rose by 
about 40 percent and were partly responsible for a rise of 22 percent in 
all rural exports. Exports of wool also rose by about 30 p=»rcent. 
Meanwhile, non-rural exports rose by about 22 percent, including a 40 
percent boost in coal. 


In the meantime, imports totalled 30.19 billion Australian dollars 

(20.5 billion U.S. dollars), an increase of 28 percent in the year. 

Fuel imports were about 5 percent higher, but a 40 percent increase in 
the imports of machinery and transport equipment accounted for more than 
half the overall rise. 


Meanwhile, unemployment figures for the month of June vere also released 
today. Australia's seasonally adjusted unemployment rate rose to 8.7 
percent in June from 8.4 percent in May, from 608,200 people in May 

to 628,700 in June. This compares with 9.2 percent unemployment in June 
last year, totalling 657,200 people. 


cso: 4200/1207 
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BRIEFS 


HAYDEN LEAVES FOR ASEAN TALKS--The foreign affairs minister, Mr Hayden, 
has left Melbourne for Kuala Lumpur for a series of meetings with the 
foreign ministers of the Association of Southeast Asian Nations, ASEAN. 
Speaking just before his departure, Mr Hayden welcomed the latest ASEAN 
proposal for so-called proximity talks to try to settle the deadlock over 
Kampuchea. At their meeting in the Malaysian capital, the ASEAN foreign 
ministers proposed indirect talks through an intermediary between the Hanoi 
government and anti~Vietnamese guerrillas in Kampuchea as a first step in 
settling the 6-year conflict. Mr Hayden said Australia welcomed the 
proposal as the most encouraging and substantial developments so far, 
adding that there had been other developments which also gave some 
encouragement. However, he warned that it was a very complex issue and 
that similar hopes had been dashed in the past. Mr Hayden repeated 
Australia's offer to make Canberra available as a verve for any talks on 
the Kampuchean issue. The foreign affairs minister said that offer was 
well known and he would not be pressing it in his talks with the ASEAN 
foreign ministers. [Text] [Melbourne Overseas Service in English 

0430 GMT 10 Jul 85] 


CSO: 4200/1207 
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FIJI 


PRIME MINISTER STATES POSITION ON NEW CALEDONIAN INDEPENDENCE 
HK111106 Hong Kong AFP in English 0340 GMT 11 Jul 85 


[Text] Suva, 11 Jul (AFP)--Fiji will support independence for New 
Caledonia but not for the Kanaks alone, Prime Minister Ratu Sir Kamisese 
Mara has said. 


Ratu Mara was replying to criticism yesterday that he had refused to see 
Kanak leader Yan Uregei when the latter visited Fiji recently. 


Ratu Mara said New Caledonia, like Fiji, had a multiracial and multi- 
cultural population. 


"When we in Fiji sought independence from Britain, we did so in dialogue 

with the British Government. And the status we wanted and were given by 

Britain was an independent Fiji with a secure and equal place in it for 
" 


everyone. 


He went on: "In seeking independence we did not ask any other country to 
intercede on our behalf." 


The prime minister said his government was pleased to note that the govern- 
ment of France had committed itself to moving New Caledonia to inde- 
pendence in consultation with the people of the territory. 


He added: "If Fiji is asked to support independence for New Caledonia 
but only for the Kanak people, the government cannot lend its suppor. to 
such a position. We are committed tc a policy of multiracial harmony 
and multicultural diversity both here and abroad." 





CSO: 4200/1219 
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INDONESIA 


DAILY REGRETS EC "HARSH WORDS’ ON MUNIR SENTENCE 
BKO31359 Jakarta THE INDONESIA TIMES in English 29 Jun 85 p 2 
[Editorial: "“Baseless Accusation Against Indonesia") 


{Text} The European Parliament at Brussels passed a resolution on the 13th of 
June condemning Indonesia of “cold blooded execution and political surder" be- 
cause the latter carried out the execution sentence passed by the court on 
Mohased Munir, former head of the communist SOBSI (former All-Indonesia 
Workers’ Federation). Another resolution calied on Indonesia to cancel the 
carrying out of the execution sentences passed by the courts on four other 
lesders of the banned PKI (The Indonesian Csaqmunist Party), namely Ruslan 
Wijaya Sastra, Rustomo, Gatot Lestario and Joko Untung. 


Thesecesmmunist leaders were deeply involved in the Bbortive PKI coup of 1965 
and later in establisbing a base of armed rebellion in South Blitear, East Java. 
These communist leaders have been processed according to our constituion and 
lavs and in the spirit of humanity and Pancasila. They have been found and 
proved to be guilty of rebelling against the Republic of Indonesia and trying 
to topple the legal govermeent and its ideology of Pancasila and replacing 
thea with a communist government and its ideology of Marxiss, 


Though the courts have passed dezth senteices on the guilty communist leaders, 
generally most of them are not executed immediately. Motivated by the prin- 
ciple of tumanity in our philosophy of Pancasila, the goverment allows enough 
time to pass to give them a chance to change their attitude and improve the- 
selves. Those who have dhanged deserve change in their sentences. For instance 
the government has lifted the death sentences on former Foreign Minister Dr 
Subandrio end former Air Force Chief Gwar Dhani. 


As a democratic and frieadly country, we listen te good counsel rendered by our 
friends but es a sovereign state we will .avt be forced to do something against 
our laws, constitution and national interest. 


It “‘s very much regretted that the European Parliament has used harsh and 
untriendly words in its resolutions which are unbecoming for the parliament 
of the countries decp in civilisation and culture. 














Most likely the European Parliament has been influenced by one-sided and 
biased informat-on given by communist elements in the European countries 

who are unhappy with the fall of communism in Indonesia. Therefore, we under- 
line the approval made by President Suharto for the Indonesian Barliamentary 
Delegation with IAPO (Asean Inter-Parliamentary Organisation) to give first 
hand informatior on the real situation in Indonesia regarding the execution 
of the communist leaders and human rights during the coming AlPO-European 
Parliament dialogue to be held in Brussels early next month. 


The Indonesian delegation will also present to the European Parliament the 
true picture of the gituation in East Timor and of the cooperation between 
I.donesia and Papua New Guinea ip settling the question of border-crossers. 
These questions are also being discussed by the European Parliament obviously 
op the basis of one side and biased information. It is our hope that this 
first hand information will avoid further misunderstanding on the part of the 
European Parliament and pave the way for fruitful cooperation between the 
European Parliament and AIPO, particularly the Indonesian Parliament. 


We trust that the Indonesian delegation and AIPO under the chairmanship of 


Kharis Suhud, the Indonesian Parliamentary vice-speaker, will be able to 
accomplish their mission. 


CSO: 4200/1177 
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MOKHTAR ON ASEAN ACCORD ON THAI PROPOSAL 
BKO061320 Jakarta International Service in English 0800 CMT 6 Jul 85 


[Text] Foreign Minister Mokhtar Kusumaatmaja said (?the change and the 
settlement) of the proximity talks proposed by Thailand in Bangkok last 
Wednesday was agreed upon by the Association of Southeast Asian Nations 
high officials in their meeting held earlier. In a press conference in 
Jakarta yesterday, Indonesian Foreign Minister Mokhtar Xusumaatmaja 
pointed out that proximity talks proposed by Malaysiz last April was 
aimed at helping maintain the position of the Coalition Government of 
Democratic Kampuchea led by Prince Sihanouk and the Kampuchean People's 
Republic regime led by Heng Samrin in an effort to solve the Kampuchean 
problea. 


The Thai proposal, which will be forwarded to the ASEAN foreign ministers 


meeting in Kuala Lumpur beginning Monday, covers a meeting between [words 
indistinct] by Vietnam and the 3-member CGDK, Minister Mokhtar said. 


CSO: 4200/1177 
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GOVERNMENT ROLE IN STABILIZING OIL MARKET VIEWED 
BKO31427 Jakarta THE JAKARTA POST in English 1 Jul 85 p 4 
€Editorial: "Indonesia's 0il Headache") 


[Text] The only certainty in the international oil market now is the presis- 
tent uncertainty in the outlook of oil prices. The trend is, however, mostly 
downward, as world demand continues declining while non-OPEC producers continue 
pumping their oil at full capacity, Most Western oil analysts have predicted 
that the Organization of Petroleum Exporting Countries (OPEC) should further 
cut its official prices or reduce its production ceiling, otherwise the 
group's control of oil prices would slip entirely from its grasp. 


OPEC's forthcoming ministerial meeting next Friday is obviously faced with 
another uphill task in working out the most effective ways of stabilizing 
the oil markets. The most delicate problem, naturally, is to iron out a 
stabilization scheme that is acceptable to all of its 13 member countries, 
given their widely-differing economic conditions. 


Whatever the decision to be taken by the next OPEC conference, Indonesia is 
obviously one of the most acutely affected of the group's member countries as 
its state revenue and foreign exchange earnings still depend largely (over 65 
percent) on oil. 


State revenues for the current 1985/86 fiscal year have already been reduced 
by over Rp 325 billion (U.S. $295.5 million) as a result of the U.S.$1 cut 

in the price of Minas heavy crude last January. However, this official esti- 
mate of the loss was based on a daily production of 1.3 million barrels (bb1) 

a day, while Indonesia is supposed to produce only 1.18 million bbl a day since 
last November in the line with the OPEC decision in late October. 


The government obviously should have prepared a contingency plan to cope with 
any problems likely to be caused by a further decline in oil prices or in the 
volume of exportable oil. The govermment should have been fully aware of the 
problems, since Indonesia's oil exports to Japan (the country4é largest buy- 
er) had fallen by 18 percent during the first quarter of this year. 


The biggest impact of a sudden and marked decrease in oil revenues is the 
strong pressures on the country's balance of payments position. Indonesia, 








even though already one of the world's biggest developing-country borrowers, 
is still comfortable with foreign reserves of over U.S. $10.5 billion and 
with most of its foreign debts consisting of concessional, long-term loans, 
But still a high degree of caution and additional measures are required to 
manage the impact of lower oil prices. 


The laternatives available for Indonesia to cope with a sharply deteriorating 
balance-of-payments position have increasingly been limited. Imports, for 
example, can no longer be cut substantially, as they now consist mostly of 
industrial basic materials and capital goods. Nonoil exports can't be én- 
creased sharply within a short period, given the weak recovery in the world 
economy. Foreign borrowing should naturally be kept within prudent limits as 
the country's debt service ratio already exceed 23 percent (based on net ex- 


port earnings). 


The only major alternatives that can be tapped immediately is for Indonesia 
to seek better cooperation and understanding from its official creditors to 
speed up the disbursement of their project aid and to exercise its right to 
borrow bridging finance from the International Monetary Fund. 


However, based on past experiences, the biggest danger from a deteriorating 
balance-of-payments position is the psychological impact that may again trigger 
another rueh to the dollar and cause a massive capital flight. 


The government should therefore keep the public, especially the business 
sector, appraised [as published] of the latest developments and of the measures 
the government is or will take regarding the oil situation to prevent wild 
speculations. 


CSO: 4200/1177 
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PROSPECTS FOR SINO-INDONESIAN DIRECT TRADE VIEWED 
HK040654 Hong Kong AFP in English 0636 GMT 4 Jul 85 
[By Kate Webb] 


[Text] Jakarta, 4 Jul (AFP)--The opening of direct trade between Jakarta and 
Beijing after an 18-year freeze is unlikely to bring a dra@atic boost over 
already healthy levels of indirect commeree, banking sources said today, 


"Don't expect any trade explosion," said one international bank representa- 
tives in Indonesia, a day ahead of the scheduled signing in Singapore of a 
direct trade memorandum. 


"There is already a pretty healthy indirect bilateral trade through Hong Kong 
and Singapore, and ghe goverment isn't rushing things.” 


Government ministers have also cautioned that tomorrow's signing should not 
be seen as a step towards full relations between China and Indonesia, frozen 
in 1967, after Jakarta accused Beijing of complicity in an abortive 1965 coup. 


Since then trade between the two countries—Indonesia with a population of 160 
million and China with more than a billion people--has been carried out 


through intermediaries in Hong Kong and Singapore. 


Sketchy figures available show annual imports from China to Indonesia running 
at around the 200 million dollar mark for the past four years, and exports at 
between sever, and 30 million dollars, mostly in oilseeds and fruit. 


However real trade figures, most bankers and economists say, are probably 
considerably higher. 


Cabinet Secretary Murdiono has warned: "We should be realistic and not expect 
too much” from Friday's signing. 


Underlining the unofficial nature of resuming trade ties, all moves to date 
including tomorrow's signing will have been carried out by the Indonesian 
Chamber of Commerce and Industry (Kedin) and its nearest Chinese counterpart, 
the China Council for Promotion of International Trade (CCPIT). 














Mr Murdiono, as the government's behind-the-scenes coordinator, has warned 
that Indonesia will grant "only what is really necessary" in terms of facil- 
ities for direct trade. 


He has also said the modalities—such as how letters of credit will work, 

what shipping facilities will be granted, what banks will be used and who will 
be granted visas in the absence of diplomatic relations--all have yet to be 
worked out in detail. 


"We thought all this would be worked out before the memorandum was signed but 
it seems the mechanieswtill come after the signing and not be incorporate ‘* 
the document," said one foreign banker. 


Kadin's Peputy Secretary General Chris Walean told AGENCE FRANCE-PRESSE a 
delegation of 60 to 70 Indonesian businessmen was ready to leave for Beijing 
at the end of this month--government permitting. 


Bankers say there might be some deals done in plywood or palm oil, but "don't 
expect too such." 


Whatever the warnings about short term prospects, with oil revenues tumbling 
as the international oil market continues its downward slide, no one doubts 
that the Indonesian Government is hopeful of long term markets in China for 
non-oil exports such as plywood, palm oil, rubber, tin, tea and spices, 


The main thing this year, Kadin spokesmen stress, is to "get a foot in the 
door" and put Indonesia in a position to compete or equal terms with other 
China market suppliers. 


CSO: 4200/1177 
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WORLD BANK LOANS FOR TRANSMIGRATION, PORT IMPROVEMENT PROJECTS 


Jakarta BUSINESS NEWS in English 17 Jun 85 pp 5, 6 


[Text] 


The World Bank has ap- 
proved two loans, totalling 
US$ 271 million, to support 
Indonesia's transmigration 
program and national ports 
development. 

The transmigration pro 
ject is expected to provide 
a new start for 300,000 fa 
milies who belong to the 
“poorest of the poor" in the 
country. The other project 
will improve port manage- 
ment and operations and modernize facili- 
ties. 


TRANSMIGRATION : The main objective of the 
PROJECT transmigration project 

is to improve the quali 
ty of sites selected for settelement by 
transmigrants from crowded areas of Indo 
nesia, particularly from Java and Bali. 
This is expected to promote the’ welfare 
of the migrants as well as the people liv 
ing near the transmigration areas, and to 
support regional development. 

The project, to be supported by a 
loan of US$ 160 million from the World 
Bank, includes a time siice of four years 
of Indonesia mapping program. Aerial pho 
tography covering 520,000 square  kilome 
ters in West Kalimantan and Sumatra will 
be undertaken. Topographic maps of Kali 
mantan, Sulawesi and Irian Jaya will be 
prepared and levelling networks of Sumat 
ra, Sulawesi, and Kalimantan, for a total 
of about 9,000 kilometres, will be done. 


11 
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Plannin of transmigration settle 
ments will be conducted in three phases: 
to identify potential areas, evaluate the 
sites, and prepare detailed development 
plans for the settlements. 

Other activities under the project 
will include special studies to review 
the government's transmigration program 
and a survey of social and economic condi 
tions in selected settlements. 

Technical assistance will be provi 
ded to the Central Advisory Group and six 
Regional Advisery Groups in the areas of 
project management, accounting, economic 
and social evaluations, and supervision 
of consultants. A Central Technical Sup 
port Team and seven regional teams’ will 
be established. Staff training will be a 
part of the project. 

The project will be carried out over 
a period of four years at a cost of US$ 
275.3 million, with the government provi 
ding financing of US$ 115.3 million. 


NATIONAL : The World Bank is providing a 
PORTS second loan of US$ 111 million 

to Indonesia to help improve 
port operations and management, and reha 
bilitate and modernize facilities. This 
is the first loan from the World Bank 
aimed at improving such operations in In 
donesia, 

The primary focus of the project is 
the new Public Port Corporation II (PERUM 
PEL II), responsible for planning neces 
sary improvements and development of in- 
frastructure to meet the requirements of 
users of port services in the southern 
half of Sumatra, West Kalimantan,and West 
Java. 

The project aims at demonstrat ing 
how improvements in port efficiency can 
be achieved by applying internationally 
proven port management and operation prac 
tices. It covers five ports under PERUM- 
PEL II - Tanjung Priok, Teluk Bayur, Pan 
jang, Palembang, and Pontianak. 

In the port of Tanjung Priok, Indone 
sia's most important gateway, container 
handling facilities are reaching the li- 


mits of their capacity. Under the project, 
the port's container terminal will be im 
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proved and expanded, including the streng 
thening of quays and the extension of 
crane rails. Dredging will be carried out, 
a limited access road link constructed, & 
a truck park established. Container hand 
ling equipment will be provided and work 
shop facilities will be improved. 

The other ports will undergo works 
such as reconstruction of quays,dredging, 
construction or expansion of terminals, 
construction of freight stations, and re 
habilitation of berths. 

Technical assistance will be provi 
ded to the Directorate General of Sea Com 
munications on managing data & seaborne 
trade and dividing cargo into units. The 
Ministry of Communications will benefit 
from technical advice on how to manage 
state transport enterprises and prepare 
or improve development schemes on river 
transport. 

This project is expected to be com 
pleted in six years and estimated to cost 
US$ 186.5 million overall. The government 
will provide funding of US$ 75.5 million. 

The World Bank loans are for 20 years, 
including five years of grace, witha va 
riable interest rate, currently 9.29 per 
cent, linked to the cost of the Bank's 
borrowings. They also carry an annual com 
mitment charge of 0.75 percent on’ undis 
bursed balances. . 
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“SUGAR PLANTS TO BE BUILT OUTSIDE JAVA 
Jakarta BUSINESS NEWS in English 17 Jun 85 pp 7, 8 


{Text] 
Fourteen sugar plants are scheduled 


to be built outside Java soon, instead of 
18 plants previously planned. Seven of 
the plants will be built by the govern 
ment and the other seven plants will be 
set up by private companies. 

The seven plants entrusted to priva 
te companies are expected to be completed 
at the end of Pelita IV (1988/89) or in 
the beginning of Pelita V (1989/1990).- 

Five out of the seven plants handled 
by the government are almost completed & 
the two other are expected to be complet 
ed this year. The five plants that are 
prepared to operate soon are located in 
Kuala Madu, Ketapang, Subang, Cinta Manis 
and Takalar. The two other plants to be 
completed before the end of this year are 
found in Camming and Pelaihari. 

The productivity of smallholders’ su 
garcane plantations included in the inten 
sification program increased by 5.3% in 
the 1984/85 planting season compared with 
that in 1984. The producitvity rose from 
6.82 tons/ha in 1984 to 7.18 tons in 1985. 

But the replanting of sugarcane un 
der the intensification program reached 
only 70 percent of the target of 253,000 
ha in 1984/85, 








CSO: 4200/1192 

















PROJECTED 1985 RICE OUTPUT 


Jakarta BUSINESS NEWS in English 19 Jun 85 p 3 


[Text] 


President Soeharto is scheduled to 
deliver his address at a FAO (Food a Agri 
culture Organisation) meeting in Rome in 
November 14, 1985. The Head of Government 
will deliver a special lecture as a repre 
sensitive of the developing countries or 
the South, Minister of Agriculture Ir. 
Achmad Affandi told newsmen here Monday 
night. : 

Affandi also stated on the occasion 
that Indonesia had been successful in the 
efforts to increase food production. He 
pointed out that paddy planting this year 
indicated an increase compared with that 
in 1984 viewed from the areas involved. 
The Central Bureau of Statistics (BPS)has 
projected in its second prediction that 
the Indonesian rice production will reach 
26 million ton this year. The projection 


usually increases in the third prediction. 


The minister pointed to two of Indo 
nesian farmer groups, namely the Rahayu 
farmer group from the Cirebon Regency, 
West Java, & the Sumber Karya Tani farmer 
group from the Tuban Regency, East Java, 
which had won appreciations from the In 
ternational Rice Research Institute(IRRI) 
at the institute's meeting taking place 
in Manila not long ago. The IRRI's deci 
sion to give appreciations to the two far 
mer groups indicates the success Indone- 
sia has made in the enhancement of food 
production, Affandi said. 

The minister expressed the hope that 
the agricultural sector would step up its 
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participation in the Indonesian Products 
Exhibition scheduled to take place here 
in August this year. He also stated that 
a permanent exhibition for the agricultu 
ral sector is expected. 

Affandi pointed out that the food 
production increased last year, mainly in 
the advanced countries. The increase of 
food production in the developing coun- 
tries was only 1%. 
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1982«1984 STEEL EXPORTS 


Jakarta BUSINESS NEWS in English 19 Jun 85 p 6 


[Text] 


Indonesia's exports of steel in the 
1982-1984 period were up and dowm in vo- 
lume and value. According to data obtain 
ed from BPS (Central Bureau of Statis 
tics), the supply of steel from Indonesia 
stood at 119,915.9 tons worth USS. 9,695, 
500 in 1982, 120,012.5-tons worth US$ 7, 
492,200 tons in 1983 and 100,291,500 tons 
valued at USS 10,014,300 in 1984. 
tons valued at US$ 10,014,300 in T984. 

Indonesia has since 1983 no longer 
exported concrete iron. The exports of 
concrete iron reached 92,171 tons in 1979, 
dropped to 20,181 tons in 1980 and fell 
further to 14,710 tons in 1981. 

Steel products exported from Indone 
sia in the 1982-1984 period consisted of 
crude steel, cast steel, steel ingot, 
steel bar, steel plate, steel pipe and 
other steel products. 

Indonesia's steel exports have been 
up and down because the domestic supply 
of that products is given priority, besi 
des, the price of Indonesia's steel pro 
ducts on the international market is less 
competitive, as steel industrial plants 
in Indonesia have not operated to the op 
timum. 

The government provides export cer 
tificates to boost exports of various 
kinds of commodities, including steel pro 
ducts. But the issuance of export certifi 
cates has to be discontinued in the futu 
re, for Indonesia has signed a GATT agree 
ment on code subsidies and countervailing 
duties. 
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Uther steps to be taken in support 
ing export drive are the enhancement of 
efficiency in the productivun and market 
ing sectors so as to make Indonesian com 
modities more competitive cn the world 
market. 

Indonesia's exports of steel pro- 
ducts are expected to increase this year 
compared with those in the previous years. 
PT Krakatau Steel, the biggest steel in 
dustrial company in Indonesia, has export 
ed its products to the neighbouring coun 
tries such as Singapore, Malaysia & China 
in the past several months. 
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AFP JOURNALIST REPORTS VISIT TO EAST TIMOR 





HKO70920 Hong Kong AFP in English 0910 GMT 7 Jul 85 
[By Jacques Guillon] 


{Text} Dili, Indonesia, 7 Jul (AFP)--Parts of this former Portuguese colony 
of East Timor are still rocked by sporadic fighting as Indonesia pumps in 
huge sums of money for modernisation. 


An AGENCY FRANCE-PRESS correspondent was this week among four Western journal- 
ists who visited Indonesia's newest province on a four-day trip arranged by 
the International Centre for Strategic Studies, which is close to the Indones- 
ian Government. 


According to official figures, the government pumps an annual 100 dollars per 
person in aid to the province, which is four times the average level for other 
provinces. 


The journalists had many opportunities to meet local civil and military adminis- 
trators but none to meet any military personnel responsible for operations 
against separatist guerrillas, spearheaded by the East Timor Liberation Front 
(FRETILIN) . 


FRETILIN proclaimed indgpendence in East Timor in November 1975 just a week 
before the territory was invaded by the Indonesian arny. 


No official figures could be obtained on the number of civilian and military 
casualties this year in the fighting. 


But one priest said that between 100 and 200 Timorese, most of them civil 
guards who supplement the regular army, had died in skirmishes since the 
beginning of 198°. 


In the military cemetery of this provincial capital, there are 84 fresh graves-- 
74 of them Moslem and the rest Christian--dating fron 1 January to 3 July. 


According to tombstone dates, March was the bloodiest month with 22 dead, fol- 
lowed by June and February with 17 fatalities each. 
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East Timor Governor Mario Carrascalao said the cemetery housed civil ser- 
vants as well as soldiers,but other civilian and religious sources dis- 
agreed. 


Total military deaths were hard to estimate as the journalists were unable to 
visit the province's other military cemetery at Bacau. Moreover the bodies of 
officers killed in East Timor are immediately sent back to their home towns. 


Bacau authorities are believed to have refused the journalists’ requests for a 
visit because of recent incidents on the area between FRETILIN and the army. 


According to reports confirmed by diplomatic sources, about 30 soldiers were 
wounded and an unknown number killed in an ambush in late May or early June. 


A source close to the government also said several soldiers died early this 
month while handling ammunition. 


The major towns seeméd unaffected by any fighging, from what Western journal- 
ists could see. Dili was no more strongly defended than any other Indonesian 
city. 


The city's helicopter landing pad and oil dump were fenced round with grating 
which could easily have been broken through. 


There was no guard on public buildings in major towns in the centre and east 
of the province, nor any visible defences on the approaches to towns. 


In the areas where guerrillas are active, the only military signs were 13 
road blocks over the 210 kilometers (130 miles) of highway from Dili to 
Lospalos in the east of the island. 


Of the territorial administrators who met with journalists on their four-day 
tour, Henricus Hardjatma, head of Lospalos District, was the only one to say 
there had been FRETILIN attacks on villages in his district this year, 


He said four villages were attacked on 8 January by about 60 guerrilias, 
killing 21 residents and local militiamen. Mr Hardjatma said the separatists 
also stole livestock, food and money. 


But he denied that any regular soldiers had been killed. 

Civil authorities elsewhere denied that there had been any FRETILIN attacks. 
However, the governor said 1,300 hours had been burned down in the province 
since the summer of 1983 and that some roads were sometimes dangerous at night. 
Several priests said FRETILIN had become a lost cause and some of its members 
were viewed by local people as bandits, But they said the guerrillas retained 
their popudarity among sections of the youth in the province. 

"We must forget the conduct of the Indonesian army during the invasion and join 
together in rebuilding the country," said one priest. 
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"The Indonesians are trying now to win the hearts of the Timor people. It is 
the right approach but it will take time and we have not yet heard the last of 
FRETILIN,” 


Last month 70 FRETILIN sympathisers were freed from Dili's Comarca prison 
and the provincial governemnt is to end the practice of sending those sus- 
pected of being pro-FRETILIN to isolation on the offshore island of Atauro 
some 40 kilometers (25 miles) from Dili. 


The governor has said the resettlement villages housing more than 1,000 
Tdmorese from the Viqueque region are to be scrapped by the end of the year. 


CSO: 4200/1177 
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SOUPHANOUVONG GREETS MOZAMBIQUE MACHEL 
BK251238 Vientiane KPL in Snglish 0912 GMT 25 Jun 85 


[Text] Vientiane, 25 Jun (OANA-KPL)--President Souphanouvong has sent a 
message of greetings to President Samora Moises Machel on the occasion of 
the 10th founding anniversary of the People's Republic of Mozambique. 


The Lao president, on behalf of the Lao Government and people extends 

his warm fraternal congratulations and best wishes to President Samora 
Moises Machel, and through him, to the people and Government of Mozambique 
in their heroic struggle against the imperialists, apartheid and all kinds 
of racial discrimination, for the preconstruction [as received] of 
Mozambique along the socialist line. 


"May the relations of friendship and military soliearity between our two 
countries and people be bettered with each passing day," says the message. 


On the same occasion, Foreign Minister Phoun Sipaseut has also sent a 
congratulatory message to his Mozambique counterpart, Joaquim Chissano. 


CSO: 4200/1186 
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ELECTRICITY ENTERPRISE SEEKS BIDS ON ADB-FUNDED PROJECT 
Vientiane KPL NEWS BULLETIN in English 21 Jun 85 pp 4-5 
[Text] Invitation to Bid 


Ministry of Industry, Handicraft and Forests 
Electricite du Laos 


No 344/EDL 


Vientiane Plain Rural Electrification Project Phase II 
International Competitive Bidding 


1. Sealed bids are invited by Electricite du Laos (Edl) for supply of 
materials CIF THANALENG against following Contract Documents: 


a). Contract VPRE 2/1 - ACSR and AAC Conductors. 

b). Contract VPRE 2/2 - HV & LV Insulators & Hardware. 

c). Contract VPRE 2/3 - 22/0,4 Transformer Substation Materials. 

d). Contract VPRE 2/4 - Service Connection and House Wiring Materials. 


2. Bidders may quote for any or all contracts but all items in a contract 
should be covered. 








Contract Delivery Last date for Cost of Bids 
No in month bid submission Documents 
VPRE 2/1 6 27-8-1985 US $ 100 
VPRE 2/2 6 27-8-1985 US $ 100 
VPRE 2/3 9 27-8-1985 US $ 100 
VPRE 2/4 6 27-8-1985 


At 09:00 a.m. 





3. The Government of Lao People's Democratic Republic (LPDR) has received a 
loan No 642-LAO SF from the Asian Development Bank towards the foreign 
component of the cost of Vientiane Plain Rural Electrification Project Phase-2 
for which the above bid documents are proposed to be issued. 
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4. The project will be implemented by the Electricite du Laos (Edl) who will 
manage, supervise and execute the work. Tata Consulting Engineers, Bombay, 
India (TCZ) will assist Edl in design, engineering and constriction supervi- 
sion. 


5. Bidding is open only to manufacturers from member countries of the Asian 
Developmeat Bank of such manufacturer's authorized agents. 


6. Bid documents will be available for scrutiny and purchase at the offices 
of: 


- Electricite du Laos, Vientiane, LAO PDR 
- LAO PDR Embassy, Bangkok, Thailand 
~- Tata Consulting Engineers, Bombay, India, at the address given below from 


27 June 1985 on payment by cash or certified cheque drawn in favour of 
Electricite du Laos. 


- General Manager Tel: 2216 Ext. 43 
- Electricite du Laos 2120 
- Samsenthai Road Telex: 4311 EDL VTE LS 
P.O. Box 309 4492 EDL VTE LS 
Vientiane, LAO PDR Cable: Direlec Vientiane LAO PDR 
- LAO PDR Embassy Tel: 286 0010 or 286 2840 
193 Sathorn Tai Road Telex: 82192 
Bangkok Cable: Amba Lao BKK 
- Tata Consulting Engineers Tel: 343048 
34 Sant Tukaran Road Telex: 011-3371 TCE IN 
Carnac, Bombay 400 009 Cable: Tatconsen 


CSO: 4206/1210 
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BRIEFS 


COOPERATION MEMORANDUM WITH USSR--Vientiane, 3 Jul (KPL)--A memorandum of 

the 5th conference of the communication constructing work-teams attached to 
the Laos-USSR and USSR-Laos intergovernmental commissions for economic, 
scientific and technical cooperation was signed here yesterday. The memoran- 
dum was signed by Lao deputy minister of transport and post, head of the work- 
team, and Soviet deputy-minister of communications construction and head of 
the work-team. In attendance at the signing ceremony were Phao Bounnaphon, 
alternate member of the party Central Committee, minister of transport and 
post, and Konstantin Stepanov, economic counselor to the Soviet Embassy here. 
The memorandum dealt with the implementatidon.of construction work of Highway 
No 9, and Kading and Banghiang Bridges on H‘ :hw7, No 13 and No 9 respectively. 
[Text] [Vientiane KPL in English 0902 GMT 3 Jul 85 BK] 


PLANNING COMMITTEE DELEGATION RETURNS-~Vientiane, 5 Jul (OANA-KPL)--A dele- 
gation of the State Planning Committee led by Sali Vongkhamsao, secretary 

of the LPRP CC, vice-chairman of the Council of Ministers and chairman of 

the State Planning Committee, arrived here yesterday from Phnom Penh after 
attending a conference of chairmen of the State Planning Committees of the 
three Indochinese countries held there from 1-3 July. Meeting the delegation 
at Wattai Airport were Saman Vi-gnaket, secretary of the LPRP CC and head of 
its organizational committee, Vanthong Sangmuang, member of the party CC, 
minister of trade, and other senior officials. Nguon Phansiphon, Kampuchean 
ambassador to Laos, and Vu Tien, minister counsellor of the Vietnamese Embassy 
here were also present at the airport. [Text] [Vientiane KPL in English 0858 
GMT 5 Jul 85 BK] 


FRG-ASSISTED HOSPITAL--Vientiane, 22 Jun (OANA-KPL)--A 30-bed hospital con- 
structed in Paklai District, the northern Sayaboury Province with financial 
assistance from the Federal Republic of Germany through the UN High Commis- 
sioner for Refugees [UNHCR] was recently handed over to the Lao Administra- 
tion. THe hand-over ceremony was conducted by Jacques Mouchet UNHCR's repre- 
sentative, and Prof Vannalet Latsapho, deputy minister of public health. 

R. Helmut Schatzschneider, the FRG ambassador to Laos was present at the 
ceremony. This hogpital has 38 rooms including well equipped surgical bloc, 
maternity ward and emergency care unit. [Text] [Vientiane KPL in English 
0904 GMT 22 Jun 85 BK] 


SRV AIDS IRRIGATION PROJECTS--Vientiane, 21 Jun (OANA-KPL)--The Ministry of 
Agriculture, Irrigation and Cooperatives received here on 19 June documents 
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on the feasiblity survey of the Namcheng irrigational project, Vientiane, 
from Vietnamese experts. Signatories to the hand-over of the documents 
were Lansi Sayvisith, head of the Irrigational Department, and Phan Sy Ky, 
head of the SRV Institute for Irrigational Survey and Design. Present at 
the signing ceremony were Sitaheng Latsaphhon, deputy-minister of agri- 
calture, irrigation and cooperatives, and Dam Xuan Dung, economic and 
cultural representative of the Vietnamese Embassy here. A geographical 
and geological survey of the project was started in August, 1984, and 
completed early this month with the assistance of Vietnamese experts. 
[Text] [Vientiane KPL in English 0900 GMT 21 Jun 85 BK] 


SRV DELEGATION VISITS OUDOMSAI--Vientiane, 22 Jun (KPL)-—-A delegation of 

Ha Nam Ninh Province of the SRV led by its vice-mayor Dinh Du Nam paid a 
visit to the Lao Province of Oudomsai on 19 June. The delegation was wel- 
comed by Bounchan Mantha, mayor of Oudomsai, and other senior officials. 
During its six-day sojourn, the visiting Vietnamese delegation is to sign 
with its Lao counterpart a protocol providing for the construction of an 
irrigational project with Vietnamese assistance at Youang River in Oudomsai. 
[Text] [Vientiane KPL in English 0908 GMT 22 Jun 85 BK] 


VIETNAMESE JOURNALISTS’ DAY--Vientiane, 22 Jun (KPL)--On the occasion of 
the 60th anniversary (21 June) of Vietnam Journalists’ Day, a get-together 
was jointly organized here on 20 June by the State Committee for News 
Agency, Newspaper, Radio and TV and the Lao Journalists Association [LJA]. 
It was attended by Lao and Vietnamese mass-media representative here. Also 
in attendance was Son Khamvanvongsa, acting chairman of the State Committee 
for News Agency, Newspaper, Radio and TV and president of the LJA. In their 
speeches, S. Khamvanvongsa, and Do Van Phuong chief of VNA's Vientiane 
Bureau praised the achievements of the Vietnamese mass-media workers during 
the past 60 years. The Lao side epxressed thanks to the Vietnamese mass- 
media, and particularly the VJA [Vietnamese Journalists’ Association], for 
their spiritual and material support to Laos. [Text] [Vientiane KPL in 
English 0901 GMT 22 Jun 85 BK] 


JAPANESE AlD--Vientiane, 2 Jul (OANA-KPL)--Lao deputy-foreign minister, 
Soulivong Phasitthidet, and Japanese ambassador, Toshitaka Tada signed here 
this morning a document on the Japanese Government's aid to Laos. According 
to this document, Japan will grant the Lao PDR 26 million yen for the pur- 
chase of equipment for the Vientiane Pedagogical University. [Text] 
[Vientiane KPL in English 0917 GMT 2 Jul 85 BK] 


CSO: 4200/1186 
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PRC URGED TO SHOW SINCERITY TO SEA COUNTRIES 
Kuala Lumpur BERITA HARIAN in Malay 27 Apr 85 p 10 
[Editorial: "China Must Prove Its Sincerity"] 


[Text] An important question in international diplomacy these past few years 
has been the emergence of China as an enterprising world power. With the end 

of the Mao era and the emergence of a new leadership in Beijing (Peking), China 
appears to be sincerely trying to convince the international community, espe- 
cially Western and noncommunist nations, that it has changed. In addition to 
following a policy of economic modernization, opening up certain regions to for- 
eign investors, and encouraging more foreigners to visit China, its senior 
leaders have paid non-stop vists abroad, pledging China's friendship and coop- 
eration. 


Many countries that earlier had reservations about China's goal of friendship 
are now increasingly convinced that the new Chinese leadership wholeheartedly 
wants to be friendly with them. For Malaysia, friendship with that country, 
which became close early in the 70's, was based on the belief that such friend- 
ship was more advantageous than disadvantageous. What is most important in 
this relationship is mutual respect and noninterference in each other's inter- 
nal affairs. The visit of the now deceased Tun Razak to that country in 1973 
and that of Tun Hussein Onn in 1979 further stabilized relations between the 
two countries. 


Nevertheless, this also does not mean that there no longer are any problems or 

concerns about this relationship. As Prime Minister Datuk Seri Dr Mahathir Mo- 
hamad stated in Sweden recently, China could become a threat to Southeast Asia 

if it became militarily strong. 


The same concern is felt by many countries in this region, especially those 
that cope with armed conflict by communist elements. When Malaysia hailed 
China's modernization program, it was concerned that China would use its eco- 
nomic strength and technological advancement to build strong armed forces. 


Malaysia's concern that China could become a dangerous military power is not 


merely a hypotethical one. It is supported by a history hundreds of years 
old. In the dark ages, the power of the Chinese emperors forced the small coun- 


tries around it to pay tribute as a sign of surrender. When the communist gov- 
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ernment came into power in China in 1949, it voluntarily became a sanccuary 
for and a supporter of communist movements in Southeast Asia. Only in the 
past few years has China stopped giving approval and support to communist par- 
ties banned in this region. Southeast Asian nations are also concerned about 
a possible recurrence of the unrestrained activites that were rife during the 
cultural revolution of the mid-60's. 


Nevertheless, this does not prevent us from hoping that this time China is re- 
ally sincere in wanting to be good friends with countries in this region. In 
this connection, we are very interested in the agreement achieved between Prof 
Mochtar Kusumaatmadja, the Indonesian foreign minister, and his Chinese col- 
league, Mr Wu Xeqian, in Bandung. Mr Wu, who represented his country at the 
30th anniversary of the Bandung Conference, agreed that China and Indonesia 
should formulate a memorandum of understanding, which might well open the way 
toward restoring diplomatic relations between these two countries. 


Indonesian-Chinese diplomatic relations were suspended in 1967 when Indonesia 
accused China of instigating a bloody attempt to seize power by the Indonesian 
Communist Party (PKI) in 1965. Prior to that time, China had been a close 
friend of Indonesia. 


It is our hope that friendship will be restored between Indonesia and China 
and that it will be useful in improving relations between China and the South- 
east Asian region, to ASEAN [Association of Southeast Asian Nations] in parti- 
cular. Honest and pragmatic friendship between China and this region would 
have a positive effect on the political and economic spheres. 


In addition to trade, ASEAN investors are increasingly interested in partici- 
pating in Chinese economic modernization. Several Malaysian companies have 
started to work on industrial, agricultural and construction projects in that 
country. The expansion of such cooperation could provide a stronger basis for 
ASEAN-Chinese cooperation for the security and stability of this region. 


6804 
CSO: 4213/238 
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MALAYSIA 


EDITORIALS COMMENT ON POLITICS OF SABAH 
Settlement of Crisis Hailed 
Kuala Lumpur UTUSAN MALAYSIA in Malay 24 Apr 85 p 8 


[Text] We are grateful that sanity has finally prevailed in Sabah after the un- 
believable chicanery exhibited in the attempt by Datuk Harris and Tun Datu Mus- 
tapha to capture the chief ministership. This alarming political drama was per- 
formed in Kota Kinabalu 2 days ago. 


We are also happy that this thorny question was settled before it grew into a 
dispute that might have developed into a bigger crisis there because the cli- 
mate at the time, a compound of anger and dismay, could easily have sparked an 
uproar. 


No sane person would have thought that such an attempt to capture the chief 
winistership could be made since the Sabah Alliance Party (PBS) clearly had 
obtained a majority of the seats over both the Berjaya [Sabah People's Union] 
and the USNO [United Sabah National Organization]. Therefore, how could a mi- 
nority form a government to defeat a majority in a democratic nation? 


The agreement by the USNO and the Berjaya to join together to form a govern- 
ment apparently was a questionable political decision. Actually there no last- 
ing friends or foes in politics. The same is true for these two parties so 

how could they form a government that would bring order to the Sabah people? 
What this group really wanted to do was to prevent the PBS from forming a gov- 
ernment. 


Under the Constitution, the PBS had the right to establish a government, and 
this is inarguable for anyone who respects the law. We regret that Datuk Har- 
ris and Tun Datu Mustapha, both of whom have been chief minister, were ready 
to set aside the Constitution. 


We welcome the statement made by Deputy Prime Minister Datuk Musa Hitam that 
all parties in this drama, particularly the losers, should respect the deci- 
sion of the Sabah people. Datuk Musa's statement also shows that the central 
government did not give its blessing to the step taken by Datuk Harris. Here, 
also, it is clear that Kuala Lumpur did not interfere in Sabah's affairs ex- 


cept to ensure security. 
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Now that the drama has ended, Sabah enters a new and more uncertain era. We 
hope the new leadership headed by Datuk Joseph Pairin Kitigan will change Sabah's 
political model from one of bribery and intimidation to one that is more moral 
and civilized. 


We pray the highly intellectual ranks of the leadership now will create a gov- 
ernment that can bring a better life to the people of Sabah, people who are 
better educated and more politically aware. 


We are pleased with Datuk Pairin's guarantee that he will not play politics 
with religious or ethnic issues because we believe he is aware of the dangers 
that will befall Sabah if these issues are set afire. 


Background of Crisis Reviewed 
Kuala Lumpur BERITA HARIAN in Malay 24 Apr 85 p 10 


[Text] The reluctance of the central government and the National Front to in- 
terfere in the transfer-of-power crisis in Sabah last night actually kept the 
situation in that state from becoming more serious. Deputy Prime Minister Datuk 
Musa Hitam staunchly maintained the democratic principle of respecting the de- 
cision of the majority of the Sabah people who cast their votes on 20 and 21 
April. An attempt was made by Datuk Harris Salleh, the Berjaya president, to 
involve the central government and the National Front in state politics. He 
asked the deputy prime minister to agree to the establishment of a coalition 
government with the USNO after his party failed to win the general election. 


Datuk Musa did not go along with that proposal for three main reasons. When 
Datuk Harris telephoned him at 3:40 in the morning, the final results of the 
election were not yet known. Datuk Musa also had to study all aspects and im- 
plications of Datuk Harris's proposal. He also could not make a decision with- 
out obtaining the approval of other leaders of the National Front because Da- 
tuk Harris's proposal involved the National Front. This, however, did not de- 
ter Datuk Harris from continuing with his plan. 


Everything that happened after that is public knowledge. Tun Datu Mustapha 
Datu Harun was appointed chief minister of the coalition government of the 
USNO and the Berjaya. However, this came to naught because the Sabah Alli- 
ance Party (PBS) received the majority of votes in the newly-elected state 
legislative assembly. It gained 26 seats while the USNO got 16 and the Ber- 
jaya, which represented the National front, got six. The reluctance of the 
central government to interfere and its pledge to respect the vote of the ma- 
jority of the Sabah people forced the parties involved in Sabah to settle 
their own problem. 


The noninterference of the central government and its readiness to accept the 
fact its component party in Sabah was defeated must be lauded. This is the 
majority rule followed by the parliamentary democracy to which we adhere. It 
gives the people the power to decide in a free election on the party and lead- 
ership they would like to have. If the government had acted in any other way 
toward what developed in that state after the election, its image and author- 
ity definitely would have been questioned. The firm stance taken by the gov- 
ernment should convince domestic and overseés critics who had reservations 
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about the government's democratic posture that they were wrong to have such re- 
servations. 


The Sabah people have made a decision. Although the National Front government 
in Sabah made many changes in the economic and social spheres in the past 9 
years, the Sabah people apparently were still dissatisfied. The National Front, 
the Berjaya in particular, definitely will intensely study the reasons for the 
sudden shift in the people's preference. Datuk Harris believes the defeat was 
caused by the Sabah people's opposition to a federal government and the estab- 
lishment of Malaysia. For someone so close to the central leaders and someone 
who pledged to support Malaysia, Datuk Harris's statement is astonishing. If 
it is true that there is an anti-central government feeling, the Berjaya, re- 
presenting the National Front in Sabah, must be held responsible. 


Datuk Harris's attitude is very different from that of the new chief minister 
of Sabah, Datuk Joseph Pairin Kitingan, who pledged to improve relations with 
the central government. Not only that, but Datuk Pairin said his party wanted 
to join the National Front. So, if it is true that Sabah's development parties 
won because of anti-Malaysia and anti-central government sentiments, as alleged 
by Datuk Harris, we are astonished that the PBS sincerely wants to join the Na- 
tional Front and pledges cooperation with the central government. 


Since allegations were made that the PBS only represents the Kadazans and 
Christians, we are convinced the new Sabah government party will try to prove 
that these allegations are false. 


In a Malaysian society made up of various ethnic groups and religious affilia- 
tions, no truly responsible political party can ignore the interests of any 
class or group of people. We are convinced the PBS will prove that it is capa- 
ble of acting with justice for all the Sabah people regardless of their ethr’~ 
or religious backgrounds. 


6804 
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JPRS~SEA~85~115 
29 July 1985 


MALAYSIA 


BALANCED ADMINISTRATION IN SABAH URGED 
Kuala Lumpur UTUSAN MALAYSIA in Malay 29 Apr 85 p 8 
[Editorial: "Balanced Administration Needed in Sabah"] 


[Text] As a government that suddenly rose to power in Sabah, the new Sabah Al- 
liance Party (PBS) administration must convince the people, made up of numerous 
ethnic groups, that they will get the protection and care that they deserve. 


It is important that Deputy Prime Minister Datuk Musa Hitam's reminder to the 
government under the leadership of Datuk Pairin Kitigan be given attention be- 
cause that goveernment's primary responsibility is to ensure that an orderly co- 
mestic climate prevails. 


This can only be achieved if the PBS leadership takes steps and speaks in such 
a way that it does not encourage excessive prejudice in the populace and in 
the minority groups in particular. 


We are aware that prejudice could be encouraged by two sources within the popu- 
lace. The first is the PBS itself, which, for the first time, has attained 
power and might be too ecstatic over this newly attained victory. The second 
are the losers who might be resentful, might spread lies and attempt to create 
turmoil because of their disappointment at losing. 


Whether they are too enraptured with their success or too disappointed over their 
loss, both sides are responsible for continuing to develop the state after the 


general election. They should be aware that there is a time for politics, and 
that there is another time for working on development that will benefit the 


people. 


The allegation that only the Kadazans will benefit, of course is a very sensi- 
tive one. Nevertheless, we hope this is merely an allegation and that the new 
Sabah government will take certain steps to prove that it is unfounded. 


One of the ways to do this is to have a balanced government administration, one 
that reflects the multi-ethnic components of Sabah society. This could be done 
through cabinet and other important government appointments. 


When theBer jaya [Sabah People's Union] held the administrative reins earlier, 
Datuk Harris appointed Datuk James Ongkili, a Kadazan, as his deputy. Didn't 
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this suggest that the Berjaya government offered him this position merely to 
keep its word or to protect the Berjaya from being accused of disliking the Ka- 
dazans? 


We hope the new Sabah government will not make appointments based on considera- 
tions that could tarnish the liberal image projected by Datuk Pairin when he 
took the oath of office as chief minister. 


As a state made up of numerous ethnic groups, Sabah continues to need a just 
and rational government. Political stability appears to be the primary concern. 


6804 
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JPRS~SEA~85~115 
29 July 1985 


PHILIPPINES 


OPPOSITION WEEKLY INTERVIEWS MARCOS ON U.S. RELATIONS, CRISIS 


Makati MR. & MS. in English 14-20 Jun 85 pp 5, 6, 7, 8, 40 


[Interview by Monica Feria with President Marcos: 


Romanticism of the Young'"] 


[Text] President Marcos danced a slow 


waltz with his wife of 31 years. 
during a diamond-studded wedding 
anniversary party last May 1. Minis- 
ters and palace insiders linked 
hands and encircled the couple, 
raising their arms to heaven above, 
swaying to and fro. Before the 
evening was over, Marcos’ pal 
Danding Cojuangco would be sere- 
nading the couple with “coochi- 
coochi-coochi-coo-has-anybody- 
seen-my-girl”; while palace aides 
offered their very own composi- 
tion: “carry on, beloved leader, 
with your lady by your side”. 

A few days later, Marcos 
marched through an afternoon 
drizzle and under camera kleig 
lights to lead commemoration rites 
at the Libingan ng mga Bayani, 
Fort Bonifacio. Last month too, 

a number of foreign correspondents 
were granted a good close up look 
at the man whose health and 
mortality keep coffee shops 
humming and Oppositionists drum- 
ming. Even a Marcos loyalist 
candidly admits that the strength 
of the mighty’ KBL machinery 
depends on the health of this one 
man. Apparently, so does U.S. 


foreign policy. 








""Rebellion is Part of 


My own chance for a one-on-one 
interview with “‘the apo” was 
cabled hastily to me in Davao, then 


still draped with a state-of-seige 
hangover following a two-day 
transport strike that paralyzed the 
city. The day before, Region 10 
regional unified commander, Gen. 
Jaime Echeverria jumped up from 
our interview setting ‘when signalled 
by his aide that “code one” was on 
the telephone line. “Do you know 
who Code One is? ” he nodded to 
us. We politely .receded to the 
anteseam as the general’s boom- 
ing “Yes, Mr. President. . .” trailed 
behind. 

Mr. Marcos was personally keep- 
ing track of the Mindanao situation 
during those strike days. And his 
very name does make people jump 
to attention — like at the Davao 
Airport and Philippine Airline 
office in Cebu, where officials 
barely through with morning coffee 
urgently found ways and means to 
get me to the Palace on time. 

Not all appointments at Malaca- 
nang are two to three hours late. 
The meeting was at 10 a.m. and 
after a few minutes, after the 
President bade the First Lady off 
for her morning speaking engage- 
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ment, | was ushered into the study 
room. 

Mr. Marcos now allows his grey 
hair to show. He had gained some 
weight since his last press confer- 
ence, where he had informed the 
public that he had recovered 
from a bad case of allergies, asthma 
and shrapnel irritations. 

At 67 going on 68 — through 
bouts of iliness and International 
Monetary Fund negotiations — 
Marcos looks tired. His view of 
the insurgents is tired. And he was 
tired of American congressmen 
talking about reform and trying to 
tell him what to do. Mr. Marcos 
was also tired of illegal strikes, 
which he said he was just about to 
step in and stop; tired of negotiat- 
ing with communist rebels, adding 
that some people are simply just 
prone to crime. 

But Mr. Marcos, in power for the 
past 20 years, is not about to give 
up the fight. He will run and win 
in '87, he says. 

His talent for political survival 
is already legendary. “| doubt if 
there will be anybody quite like 
him again,” one Opposition leader 
shakes his head and sighs. 

Time will tell. There is a general 
concensus, however, that the years 
from now to 1987 will be critical; 
that new directions may be charted 
in this period, Of foremost concern 
to most is the communist guerrilla 
offensive which threatens to force 
a “stalemate’’ with government 
forces before the end of the decade. 


_ THE INTERVIEW 


President Marcos shakes his head 
and smiles sardonically when 
reminded of the stream of Ameri- 
can officials who have trooped to 
Manila since the rebel offensive 
began. Is it true that they(the 
Americans) are advising him to call 
elections earlier than scheduled? 


THE PRESIDENT: | don’t think 
they would dare talk about it. No. 
What they wanted to know was, are 
you really going to hold elections - 


in 1986 or in 1987? Of course, | 
said, that is what is provided in 
our Constitution. And of course 
they wanted to know what would 
be the guarantees of a free election. 
| told them, are you suggesting 
that the majority party is going 
to_cheat? Or use force and 
violence? We are going to win the 
86 and '87 elections. And any 
anomalies — any discredit — is 
going to be a discredit,.not to the 
Opposition party, but to the 
majority party. | told them: we 
have no hesitation in saying that we 
are going to win the 1986 and '87 
elections. 


MS. FERIA: There is a common 
perception that because the U.S. 
gives us so much military and 
economic aid, that they can 
dictate. .. 


THE PRESIDENT: C’mon, you 
know better than that. Well, the 
important thing is, you divide 
these amounts that are sent to the 
Philippines into two general 
classes, those that are obligations 
in accordance with agreements 
and treaties. Ah, let us say, the 
bases. Under the bases, they are 
under obligation to pay us $900 
million spread over a five- 

year period. As far as we are con- 
cerned, that is rent. As far as they 
are concerned, | don’t know. 

In the 1947 bases agreement, you 
will remember that there was a 
preamble to the effect that the 
American government would not 
pay rent or compensation for the 
use of bases. This was agreed to by 
Presidents Quezon, Roxas, Quirino 
and the rest of them. But 

ever since |,became President, | 
have insisted, first, the recognition 
of sovereignty of the Philippines 

















over those bases which, if you 
remember, Attorney General 
Brownell questioned way back on 
the ground that they have “titles 
to the land and is covered by 

an agreement to which the Presi- 
dent of the Philippines had agreed”. 
So | told the American govern- 
ment, from 1965 up, that. — 
sovereignty cannot be negotiated. 
And so President Ford signed an 
agreement with me. And so did 
Vice-President Mondale saying 
the American government recog- 
nized the sovereignty of the 
Philippines over the bases. The 
Philippine flag and a Philippine 
commander were recognized. But 
we allowed the Americans to use 
the facilitiesas part of the bases. 


First, there was no machinery for 
altering the military bases 
agreement. But we put this machi- 
nery in the 1979 agreement 

plus. . . (shortening the agreement - 
from 99 years to five years which, 
of course, was agreed upon in 1966 
during my first official visit to the 
U.S.). And then the compensation 
package which is covered by a 

best effort letter signed by the 
President of the United States. Now 
this is one of the obligations 
provided for in the agreement. 

For this — there is no excuse for 
non-performance or payment by 
the United States. 

Now such things like AID, 
Official Development Aid or ODA, 
this usually comes from friends 
and allies like the United States, 
Japan, Australia, Germany. Over 
these you have no control, you 
know, until it is actually delivered 
and given, and certainly you can- 
not make. . . an issue out of this. 
MS. FERIA: Outside, there is a lot 
of talk and speculations about 
the possibility of U.S. interven- 
tion. .. 


THE PRESIDENT: Intervention is 
something which is so unkind that 
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gossipers bloat it into something 
offensive. Well, let me tell you, 
this is something left to the judg- 
ment of, say, the head of state 

and the policy makers. If you 
allow yourself to be led into this 
— some people call them new coio- 
nizers — the new colonialists, there 
is a tendency for those who 

are “allegedly” better seasoned 

to start putting conditions 

on ODA. It is possible that 

this may come not only in the. 
form of ODA but over banks that 
they have control, loans from such 
banks like World Bank, Asian De- 
velopment Bank, or outright 
bridging loans that we get from 
the American government, say, 
treasury or Export-Import Bank 
where we are offered 20 years to 
pay. Now these are matters that 
you negotiate. And during nego- 
tiations, of course, you and | are 
not that sanguine an naive to 
think that the loans, let us say, 
from the Export-Import 

Bank are not intended to advance 
the economy. It is now a 

matter for the recipient country to 
determine that within the process 
of advancing American multina- 
tional interests, you also advance 
yours. And this is a matter of 


judgment, experience. 


MS. FERIA: Can you give me some 
examples of the times that you 
have differed with Americans on 
this advice and some insight on how 
it was resolved? 


THE PRESIDENT: Well, let me 
refer to you about . . . first of all, 
the question of reforms. They keep 
talking about reforms and | tell 
them, that there 1S really reform. 
The reform movement started 
way back in 1965. You woke up 
to the reform movement and say 
that you are going to use this as a 
leverage to make us reform our 
society?! keep telling them, you 
are way behind. Congressman 











Solomon put it another way when . 
he defended the Philippines. 
Because we kept saying, look, the 
right of people to rebel against the 
government. We recognize that. But 
just the same, we cannot allow 
anarchy. We cannot allow every- 
body to take the law into his own 
hands. | think you know my 
favorite quote from Heraclitus 
which is to the effect that ‘too 
much individual right without 
authority is anarchy and too much 
authority without individual right 
is tyranny. “And often it is a matter 
of balancing, ; 

Now Western society, as you are 
well aware of, was a society of 
equals. It was not, let us say, a 
society for rich states where the 
city was composed of two: the city 
of the poor and the city of the rich. 
Therefore economic rights took a 
backseat. Whereas in devevoping 
countries, it is not because of the 
selfishness of the people, but it is 
because the reality demands that 
you attend to your people. And so 
you do have people thinking of — 
economic rights as the basis of 
political rights. Even the American 
liberal thinkers in the early days 
of the American republic referred 
to the fact that the voter cannot be 
called independent if. his economic . 
rights .. . or rather, his right to 
earning a living is controlled by 
another man. Now the analysis by 
human rightists on political rights, 
as if it was the only right which 
we must take care of, is dictated 
by their historical experience. Our 
historical experience dictates that 
we think also of economic rights. In 
fact some of our writers — | am one 
of them — have always said that 
the granting of economic rights 
is through authentic political 
liberation, and at times this 
clashes with other human rights. 

It is a matter of judgment which 
one should be given emphasis. 


37 


MS. FERIA: Democratic reforms 
and elections are often suggested 
as a cure-all. . . 


THE PRESIDENT: The capitalistic 
shortcut! Look, capitalism per se 
always thinks in terms of Gross 
National Product without asking 
how the Gross National Product 

is distributed among the people. 

Is it given to only 10 per cent 

of the population? If so, then it is 
undemocratic. It is not a society . 
of equals . . . But the developing 
nations must ask how does this 
increase in Gross National Product 
operate for the poorest of the 
poor. Does it give him more? If so, 
how much more? Is it sufficient 

to meet his demands for a more 
dignified life? America does not 
ask the same questions. Their 
growth is almost equal. Everybody 
is given what is actually equal 
opportunities. And this is why 
America is known in more ways 
than one as the land of opportun- 
ity. But there are such things like 
deficits because of welfare statism 
... Do you know that England . 
spends 60 per cent of its budget 
for welfare? 


MS. FERIA: How has the present 
insurgency affected your 

programs? 

THE PRESIDENT: It threatens to 
in the sense that insurgency 
includes the democratic front 
which involves the use of legal — 
rights like the right to strike but 
when carried to an extreme, it can 
paralyze industry as it did in 
England. But it is not all that 
powerful because we conducted a 
survey and-even among the labor 
unions, wefound out that the great 
majority of them were never asked 
to vote in the strike, but they were 
forced and intimidated. We found 
out also that most of the business- 
men including the businessmen 
supporting the Opposition are sick 











and tired of it, and the time will 
come — in fact jt’s just about 
ready — where | will probably have 
to step in and stop illegal 

strikes. Olalia, for instance, says 
one of the reasons for strikes is 
compulsory arbitration; which is 
like saying one of the reasons for 
commission of murder is the law 
on murder, that’s a ridiculous state- 
ment. 


MS. FERIA: But has this insurgen- 


cy problem set back your develop- 
ment plans? 


THE PRESIDENT: | don’t believe 
so. It has not set back the recovery 
program. What sets it back? Drought 
and calamities. Now. what man- 
made action, movement, or say, 
populist institution has brought 
about anything adverse to recovery 
program? Not much. You know 
| am in the habit of always 
conducting a survey. And we have 
found out that many of the things 
that are happening are really 
irrelevant to, say, farming. The 
farmers looks at all of these with a 
jaundiced eye. Historically it has 
never been affected by these 
alleged great movement. The only 
time it was affected was when 
the Hukbalahaps took over much 
of the tax collection in Central 
Luzon, and you could not move 
around at all. But we haven't 
reached that stage except in some 
places in the Philippines. My feeling 
on the insurgency is that it is 
turning around. Negros, for 
instance. They were willing to pay 
insurance until it became too 
much. The same thing is true 
in Bicol. Let us say specifically 
in Surigao del Sur, they have 
been collecting about four million 
a year, and of course that’s a lot of 
money, but now they cannot 
because the loggers have just 
stopped. The reason for this, of 








course, is we stopped shipment 

of logs. The same thing is true in — 
Cagayan. Do you remember the 
attack on sawmills? This is 
because they refused to pay. They 
were asking too much. In Davao, 
things are warming up there of « 
course. Then the Franklin Baker 
incident. His manager was killed. 
Now when you have desperate 
situations like these, this does not 
mean that they are succeeding. 

On the contrary, it shows that they 
are losing out. Now this is not to 
Say’ that we are going to sit down 
and do nothing about it. No, it can 
develop into a threat. 


MS. FERIA: In the past, you nego- 
tiated with the MNLF. Do you ever 
see yourself negotiating with the 
NPA? 

THE PRESIDENT: No, but | 
negotiations are only on the basis 
of surrender. | negotiated with the 
PKP, Partido Komunista ng 
Pilipinas. Magalona, Briones, and 
the rest of them, the other 
idealogues. And they surrendered 
in 1974, you remember? In Aliaga, 
Nueva Ecija, with all their arms. | 
helped them acquire some rights to 
land and settled them down, but 
they are acting up again, | under- 
stand. And this is because &/nakan- 
tiyawan sila (they are being 
taunted) ng mga younger com- 
munists. They are under pressure 
by the activities of the younger 
people. But they opted for a 
parliamentary system of return to 
power. And yet, of course, you and 
| know that communism is an 
expansionist ideology. No matter 

t surrenders you may nego- 

tiate,: It’s not like the MNLF. The 
MNLF is not a long-term ideolo- 
gical fight. They are opting for 
reforms and secession. There are 
two factions in the MNLF: those 
who merely want reforms and those 











who want a secessionist state. 
Those who want the secession 
state are losing out. First of all, 
because of the fact that Nur 
Misuari signed the Tripoli Agree- 
ment which sets up the autono- 
mous government, and he cannot 
deny that. But he is denying it now 
and, therefore, he is losing favor. 
Saudi Arabia kicked him out 
because of the fact that he seems 
to have admitted that he is even 
cooperating with the NPA, a 
communist group. 

MS. FERIA: Does this jibe with 
your reports? Is he cooperating 
with them? 

THE PRESIDENT: No, no. 
According to those who surren- 
dered like Nur Khan, Salappudin, 
Dasilan, and Saliwali, there was an 
attempt. There was an exchange of 
letters but they couldn’t agree, 
because many of the MNLF 
commanders questioned the 
purpose of the NPA when they 
started killing Muslim civilians. 
MS. FERIA: Do you have any 
information that the NPAs get 
foreign support? 


THE PRESIDENT: | don’t believe 
so. We have not been able to 
confirm that, but there are reports 
to the effect that they are trying to 
get support from outside. So far 
they have not succeeded in any 
substantial way.Not the NPA, 

but the radical unions are getting 
help from such diverse places like 
Brussels, Warsaw. Now, as to the 
extent of use of funds like these by 
the democratic front, that is a dif- 
ferent matter. We have not been 
able to confirm that they are used 
by the clandestine democratic 
front. But we have evidence to the 
effect that some of the church 
money may have been used for the 
organization of alleged Christian 
communities which are actually 
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fronts for some communist ele- 
ments. The organization is usually 
spotty. If you say, are there ins- 
tances? Yes, there are, but they 
are not national in scope. It 
depends on the initiative of the 
communist leader and his coopera- 
tion with some of the members 

of the church. So you have the 
communist discarding their central- 
ism principle and giving more 
autonomy to the inaividual front 
commanders. In some areas like 
among the Igorots and among the 
Tibolis in the South, do you 

sense that this is a reaction to 
development programs, or does this 
involve one? This is not involved in 
insurgency. My Tuan was here. He 
is, of course, the head of the fede- 
ration of tribes. There are 69. 
What they want is to participate 

in the livelihood program and 
prevent the loggers from ravishing 
their forest reservation which, of 
course, | immediately ordered; and 


-cancelled some of them — MNLF 


included. But My Tuan is a progres- 
sive leader. | remember him as one 
of the right hand men of Minister 
Elizalde in the Cultural Minorities 
Ministry. On the front of several 
tribes are their own militia, their 
own armed men protecting their 
reservations. They have been 
authorized to organize. You will 
also recall that one of the criticisms 
is that we are using the fanatics 
among the religious groups — 
Tadtad — in fighting the NPA. 
Actually we have not authorized 
any such unintegrated, 
uncontrolled organization. But they 
have been fighting back the NPA — 
for self defense. Because for some 
reason or the other the NPAs 
believe this canard being spread 
about by these tribes. But the 

tribes merely want to be left 

alone. Of course, sometimes they 
feel left behind but you will be 

















surprised how many ot them 

are educated. Did you hear about 
this boy from . . Kalinga-Apayao 
who topped the doctorate in 
Sorbonne, in anthropology? He 
took his diploma in his native 
dress, got an ovation. That was a 
year ago or two. It was my : 
daughter who called my attention 
to it. It was the talk _ of Paris. 
imagine walking on stage in bahag 
(G.-string). ‘ 

The Igorots is a general term for 
all mountain tribes. Even the 
Ifugaos, Kalinga-Apayao, Benguet, 
Kalinga, and then Apayao. They 
are caught in this confusion rising 
out of the appearance of such 
people like Balweg, the Ortega 
brothers and others. 

MS. FERIA: The Opposition has - 

called for amnesty, the legaliza- 

tion of the communist party, 

negotiations. What do you think 

of their ideas on how to solve the 
? 

THE PRESIDENT: Childish. 
Very childish. In our experience 
on amnesty, | mean the Philippine 
experience on amnesty is very poor, 
very bad. The Roxas Administration 
gave amnesty before. Quirino 
administration gave amnesty to the 
Huks. The same thing is true with 
Magsaysay. 

No, | am afraid that releasing 
ideologues or people who act like 
ideologues even: if they don’t 
understand Marx and Lenin, 
without a counter ideology which 
would be more valid in the Philip- 
pine milieu, in the Philippine: 
environment, and without convin-. 
cing these people that they are 
completely wrong. This is a step in 
the wrong direction. You have to 
argue the validity of your ideology 
more than anything else. For one 
thing, some of the NPA leaders 
claim no matter how shallow, no 
matter how weak, that they are 





fighting for the lower classes and 
what is more attractive than to be 
a champion of the poor. For as 
long as they believe that, or as long 
as they can raise this asa slogan, 
then they will never support a 
democratic line. This is the prob- 
lem. It is just like releasing all the 
prisoners in death cells without 
rehabilitation. Many of the studies 
on penology show a repeat of 
crimes by those released from 
prison without rehabilitation. 

This, of course, fs basic in the 
study of law. This has been proven 
in almost all socictics. There are 
some people who are inclined to- 
ward crime not even because of a 
psychotic tendency or because of 
the environment but genes, environ- 
ment and training. It's bad combi- 
nation, but when you have the 
young, you have adventurism added 
to it. | know, | was young pnce. 
Can | do what they did? | know how 
you feel when you are young and 
wounder? Can | stand the pain? 
Things like that. Those were the 
questions | asked myself when | 
went to war because | had a very, 
very traumatic experience with 

my father. We were in. .. as you 
know, used to be in the ranch 
which my father put up in Davao 
del Sur and we fought all kinds 

of pirates and rustlers and | was 
only 1415 years old. Oner 

Sunday we went to church and 

a huramentado started hacking 

at everybody. My father gave me 
the double-barreled shotgun, 
double zero. | knocked him down 
when he was about 20 yards away. 
| was shaking like a leaf in the 
wind. God, you know | was so 
ashamed to my father. | almost 
groveled to the ground and | had 
to sit down. And so the question 
that crossed my mind when | was 
called to the war was am | going to 
conduct myself in the same way? 
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E iba na pala when they are: 
shooting at you. That's a different 
matter. . . But that is part of 
adventurism. When | look at 

young men,| know more or less 
what they feel. Because the 
Filipino is, especially up to the next 
generation, | supposed, they will 
always be hunters at heart. Ayan si 
Marcos . . . mas matapang kami 
doon. Mas magaling ako dyan. Si 
Gregorio del Pilar, pakaba-kabayo 
pa kaya tinamoan yon. . . 
(Laughter) Things like that. | know 
better. ' 

This is part of the romanticism. 
Let’s say, rebellion. . . fighting 
against odds. | know, I've been 
attracted to it too many times. 
They are doing it now. 


The NPAs are teenagers. Yes, 
they are looking for something 
which the present boring society 
cannot give. .. You have a society 
in which American culture is per- 
vasive. And you think that your 
cultural roots have been destroyed. 
That is what | felt, anyhow. | don’t 
know, probably | am just prone to 
sadness. When | learned — at the 
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start of college — that the 
Spaniards and the colonizers had 
succeeded in destroying our 
pre-colonial culture. | was so sad 
at the finality of this happening, 
as if... you know... | have been 
condemned to death because | 
have no roots especially since of 
course | was compelled to study 
American writers. 

You know, my type is a type 
that questions everything. I'm cur- 
ious about everything and | 
question everything. | don't believe 
in dogmatism. | think it is a sign 
of stupidity. When you are dogma- 
tic you accept a world 
ordered by somebody else. | cannot 
accept that. | want to seek it 
myself. | suppose it is the type of 
not just a romanticist. . . Some- 
body has always been reading 
books and therefore confident to 
saying, | have conversed with the 
most intellectual of them, and | 
don’t think this is correct. When 
you stop comparing the great 
minds, you realize that you under- 
stand them. When you hear a stupid 
discourse upon the same subject, 
it turns you off. M, 
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PROADMINISTRATION DAILY ON OPPOSITION SUCCESSES IN BATASAN 
Manila PHILIPPINES DAILY EXPRESS in English 14 Jun 85 pp 4, 5 
("As We See It" column by David C. Borje: "A Significant Opposition"] 


[Text] EASILY one of the most discernible plus-factors the Batasan can feel 
proud of in its just concluded first regular session is the resurrection of a 
strong and effective opposition. Both KBL and opposition parliamentarians 
agree that the opposition's role as fiscalizer has not been found wanting in 
floor deliberations and committee hearings in the national law-making body. 


Fiscalization in the affairs of government, if exercised judiciously as in 
the case of Batasan proceedings, will go a long way in promoting public serv- 
ice and in strengthening democratic processes. The First Regular Batasan has 
also proved in its first regular session that ended last June 7 that it can 
discharge its legislative function better with the fiscalization and coopera- 
tion of the opposition members. 


It's also interesting to note that while the KBL solons outnumber their oppo- 
sition colleagues three to one, the top-notchers in perfect attendance and 
number of bills filed are minority lawmakers. Only two KBL solons had a 100 
percent attendance in the first regular session: MPs Salacnib F. Baterina 
(Ilocos Sur) and Eduardo N. Joson (Nueva Ecija). In contrast, seven opposi- 
tion solons had perfect attendance: Cesar V. Bolanos (Quezon), Manuel C. 
Domingo (Metro Manila), Mel Lopez Jr. (Manila), Rolando C. Mar ial (Davao del 
Norte), Ben Marquez Jr. (Quezon), Antonio C. Martinez (Metro Manila) and Luis 
Villafuerte (Carmines Sur). 


Again, the Top Ten solons in the number of resolutions filed in the first 
regular session all belong to the opposition: Villafuerte, Oscar Santos 
(Quezon), Alberto Romulo Quezon City), Wilson Gamboa (Negros Occidental), Eva 
Estrada Kalaw (Manila), Honorato Aquino (Baguio City), Roy Padilla (Camarines 
Norte), Homobono Adaza (Misamis Oriental), Isidoro Real Jr. (Zamboanga del 
Sur), and Orlando Mercado (Quezon City). This is proof enough that the oppo- 
sition solons are active and conscientious and are living up to the expecta- 
tions of their constituents. 


Perhaps, Assistant Minority Leader Neptali A. Gonzales (Metro Manila) made the 
right assessment, concurred in by Speaker Nicanor E. Yniquez, when he said: 











"I don't think that we can rightly judge the Batasang Pambansa by the number 
of bills and resolutions that have been passed to date. I think it is a 
growing perception on the part of the members to move with determination how- 
ever imperceptible to make it an effective governmental agercy...And one of 
the wonderful things that is happening here is that here in the Batasan, in 
spite of the fact that it is KBL-dominated and the ratio is about 3-l, between 
majority and minority, the record will show that some of the bills that have 
been passed during the session are opposition bills. And opposition members 
were given the opportunity to sponsor even bills of substantial character, 
which was unheard of during the old Congress." 


CSO: 4200/1205 
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REBEL MINDANAO PRIEST DISCUSSES FAITH, REVOLUTION 
Makati MR. & MS. in English 14-20 Jun 85 pp 9, 10 


[Article by Monica Feria: "Ministry in the Hills to Redirect People's Anger"] 


[Text ] ONRADO Balweg’s counter- ascendant Theology of Libera- 
part in Mindanao is Father tion and a fervor to bring the 
Frank Navarro, 37, who leads the church closer to the poor and 
main regular guerrilla units of the oppressed. The themes of the 
communist New Peoples Army's church of the 70s was “justice and 
Southern Front. Balweg and peace through social action. But 
Navarro are among eight or so have the events of the 80s brought 
priests and nuns who have donned them beyond their initial bounds? 
high-powered rifles to fight the “| know violence is against the 
government. More religious leaders teachings of the church, but this 
and activists are suspected to be violence (revolution) is a product~ 
members of the clandestine of institutionalized violence by the 
Christians for National Liberation state and our desire to defend our- 
(CNL) which together with the selves,” Fr. Frank explains. 
NPA forms the nucleus of the After one raid, Fr. Navarro and 
rebel umbrella, the National his comrades rushed out and 
Democratic Front (NDF). chanced upon a car. They thought 
A priest is a priest forever; of using it to get away fast but 
I consider my involvement in the there was no key. A boy went up 
revolution a ‘supplementary to Fr. Navarro: “Father, here is 
ministry in an exceptional situa- the key”. When Fr. Navarro asked 
tion,” says Fr. Navarro from his how the boy knew he was a priest, 
mountain hideout. One year and the boy said: Father, I'm from your 
10 months ago tive tall and soft- parish in Tagum. Father Navarro 
spoken secular priest literally walked even out of the confines of his 
across his parish backyard in church does not smoke nor drink. 
Surigao del Sur and walked up the He's not marrie’ + Salweg. 
mountains to protest an arrest Fr. Navarro; «is belief 
warrant issued against him and two in God and acknowrec __, that 
other priests. “In my reflections, others in the NPA organization 
then, | considered the right of the do not. “We respect each others’ 
people to defend themselves.” views; different religious beliefs 
Only a decade ago, priests like do not hamper our cause because 
Fr. Frank were fired by the we do not debate about it, our 
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main concern is to serve the people 
and to discuss solutions to their 
problems.” 

in a country which is 85 per cent 
Christian and has a tradition of reli- 
gious fanaticism, the role of the 
church cannot be overstated. Many 
see the more significant impact of 
rebel priests in the way it neutrali- 
zes the communist scare which 
years of U.S. colonial rule had 
propagated. 

Within the ranks of the NPA, 
priests like Frank Navarro aid in 
heightening a revolutionary esprit 
d'corps. Young rebel recruits come 
to them with personal and marriage 
problems. “Qur troops know 
what they are fighting for,” 
contends Navarro. “Our role, too, 
is to redirect their anger into a 
vision of the future and prevent 
abuses and indiscipline,” he adds. 

Former University of the Philip- 


pines dean, Francisco Nemenzo, in 


a study of the Philippine Marxist 
Movement, poses a more signifi- 
cant question: will the convergency 
(of Marxism) with Christian Libera- 
tion Theology stimulate local 
communists to think for themselves 
and develop their ideology in a 
more creative way? 

Whether the NPA rebels will win 
of loose cannot be answered at the 
moment. The odds are great. What- 
ever the outcome, can the 
Catholic church come out un- 
scarred and unchanged? mm 
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MUSLIM AUTONOMOUS OFFICIAL DISAPPEARS 
Missing for Week 
Manila BULLETIN TODAY in English 15 Jun 85 p 8 


[Text] Amelil U. Malaguiok, chairman of the Lupong Tagapagpaganap ng Pook 
(executive council) of the Region 12 autonomous government, has been missing 
for the last seven days, according to his wife, Bai Sitti Racma Malaguiok. 


Mrs. Malaguiok expressed fears that "something" might have happened to her 
husband, who is the former overall commander of the Moro National Liberation 
Front (MNLF) Kutawato Revolutionary Command in Central Mindanao. He was then 
popularly known as “Commander Ronnie." 


She said her husband left their house in White Plains Village, Quezon City, 
last June 3, and stayed in a house in Alabang Village until June 6. 


At 7 p.m. of the same day, he attended a conference hosted by Minister Simeon 
A. Datumanong of the Ministry of Muslim Affairs and Cultural Communities at 
the Asian Institute of Tourism (AIT) in Quezon City. 


He was in the company of Sali Wali, chairman of the Region 9 autonomous gov- 
ernment, it was reported. 


Ronnie slept at his house in Gatchalian Village in the night of June 6. He 
left early morning the following day, according to her niece, Baysa. 


He was supposed to proceed to his house in White Plains. Since then, he was 
unheard of. Mrs. Malaguiok said she has already made inquiries with people 
whom she described as "close confidantes" of her husband but nobody could 
tell him his whereabouts. 


Assemblyman Odin Abd'''2, who is one of Ronnie's close associates, said the 


seven-day disappearan « of Ronnie is very “unusual,” considering that "this 
is the first time that he (Ronnie) did not make any contact with him." 
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Ver's Aid Sought 


Manila BULLETIN TODAY in English 16 Jun 85 p 21 


[Article by Roy C. Sinfuego] 


[Text] 


CSO: 
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A cash reward of 
?100,000 is being 
offered to anyone who 
could furnish  in- 


formation on the where- 


about of Amelil U. 
Malaguiok. ali 
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REPORTAGE ON GOVERNMENT RESPONSE TO NEWSMEN KILLINGS 
Enrile Orders Security for Media Men 


HKO50412 Manila Far East Broadcasting Company in English 2300 GMT 4 Jul 
85 


[Text] Defense Minister Juan Ponce Enrile yesterday [4 July] ordered 
military and police authorities to effect tighter security measures for 
the protection of mediamen. Minister Enrile issued the order in the 
wake of the killings of several mediamen. He said the incidents pose 

a threat to press freedom. Similar steps were taken by acting Armed 
Forces Chief of Staff Lieutenant General Fidel Ramos following a 
meeting with Information Minister Gregorio Cendana and northern Luzon 
mediamen in Dagupan City. Gen Ramos also ordered an investigation into 
the killing of Baguio City Radio newsman Clarito Olivares who was the 
fifth radio commentator killed since June lst. The other radio men 
killed since June lst were Bernardo Navarette of Vigan, Llocos Sur, 
Eddie Suede and Nick (Danesa) of Lloilo City, and (Nebucadnezar) Velez 
of Cebu City. 


Minister Enrile said there is no definite pattern yet on the killings 
of radiomen to determine if a group is behind them, however he said if 
the killings go on unchecked they could threaten the constitutional 
freedom of the press. 


Ramos Discloses Progress in Cases 


HKO81045 Quezon City Maharlika Broadcasting System in English 0800 GMT 
8 Jul 85 


[Text] Ten of the seventeen newsmen killed since 1980 were related 
to the practice of journalism [as heard] while seven were not. This 
was disclosed today by acting Armed Forces Chief of Staff Lieutenant 
General Fidel Ramos. That report from Jun Francisco: 


[Begin recording] He said 14 of the 17 cases are pending investigation, 
1 filed in court, 2 filed, and 3 solved [as heard]. Speaking during a 
dialogue with newsmen at the Kapihan Sa Manila [Manila Coffeeship], 
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Ramos said certain of the unrelated cases not connected to the practice 
of journalism are those of the cases of (Picastro), Louie Alejandrino, 
Villordon, (Yungson), Meneses, Navarette, and Larry Olivares of Baguio. 
The case of Tim Olivarez, missing reporter of Tempo, is pending 
investigation. Three of these cases, Ramos said, have been solved. 
They are the cases of Demi Dingcong, Louie Alejandrino, and Meneses. 
Gen Ramos added further that three of the accused in these killings 
were acquitted and one is pending before a general court martial. 

Ramos gave assurances that the military is continuing without let-up 
to go after the killers of these newsmen. [end recording] 


CSO: 5600/4357 
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BISHOPS’ GROUP DENOUNCES KILLING BY BOTH SIDES 
HKO81539 Manila BULLETIN TODAY in English 8 Jul 85 pp 1, 10 
[Article by Vicente Foz] 


[Text] The Catholic Bishops’ Conference of the Philippines (CBCP) 
headed by Antonio LI. Mabutas denounced yesterday the killing of media 
men, labor leaders, professionals, and church workers, ministers, and 
priests whose work is dedicated to others. 


In a statement, the bishops noted "a new wave of criminality against 
life is attempting to crush our sense of human dignity and worth." 


The conference also denounced the execution of civilians suspected as 
subversives by the government forces, or as informers and “enemies 
of the people” by the New People's Army. 


Mabutas said: "Neither the cause of national security nor that of 
‘national liberation’ can justify such blatant violation of the right 
to life, so cold-bloodedly terminated, oftentimes, on the basis of 


mere suspicion." 


The bishops also assailed as “unholy strategy" the use of cultists and 
members of fundamentalist sects in the government's counter-insurgency 


campaign. 


"Not only is it counter-productive," they said, "it is lil:ewise 
conducive of the worst forms of terrorism, fanned as it is by questionable 
beliefs and practices." 


Mabutas called on the government to reorganize and properly screen or 
dismantle the Civilian Home Defense Forces (CHDFs) and other armed 
groups, particularly in places where they have become "instruments of 
terror, rather than of peace." 


The Bishops said: 


"We forthrightly call this wave of inhumanity as terrorism. [preceding 
word published in boldface] We refer to various acts inimical to 
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persons and designed to terminate dissenting opinions, impose control, 

or subjugate the human will by overt or implied application of blatant 
power for one cause or another. By whatever name it is called, 

salvaging or liquidation, kidnaping or extortion, intimidation or 
harassment, the increasing use of force to dominate people is a frightening 
reality which we as pastors cannot ignore." 


They called on the Catholics to reflect in their own communities “in 
the light of your faith upon the social realit’es that deeply affect 
the living of your Christian life." 


CSO: 5600/4358 
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WEEKLY ANALYZES INFLUENCE, RECORD OF COMELEC 


Makati MR. & MS. in English 14-20 Jun 85 pp 17-19 


[Article by Napoleon G. Rama: 


"COMELEC's Record: 


60 Out of 62 Decisions 


Favor KBL"] 
[Text] EFORE martial law, the With the new COMELEC under 
Commission on Election a new Constitution, came a new 

(COMELEC) was a much admired breed of men — certified political 
constitutional office, whose henchmen of the President or 
delicate function — refereeing henchmen of his henchmen, whose 
elections — was matched by the outstanding qualification was 
impeccable credentials of the men canine devotion to the appointing 


manning it. Few government offi- 
ces were run more conscientiously, 


power. It was as if the authoritarian 
leadership tapped these men (with 


virtuously, and with dignity. the exception of the sole 

Up to 1973 before the regime Opposition nominee) precisely to 
manufactured a new custombuilt match the tacky quality of the new 
Constitution, the COMELEC was Constitution creating the new 
merely an implementor of election COMELEC. 
laws. But the leadership, panting What should frighten the nation 


for more power, saw the uses of 

a compietely-controlied COMELEC 
aS an apparatus to attain its 
ultimate objective — interminable 
reign. Thus it widened its authority. 


is the official record of their actions 
and decisions. They didn't seem to 
mind that their record would docu- 
ment their trifling with election 
laws and “the most rudimentary 


To its power as executor of the requirement of fair play”, and, 
laws was added the power to be most terrifying of all reveal, the . 
“the sole judge” of all election absence of common decency in 
contests, among others. such iofty office. 

From implementing COMELEC On the lurid record of the post 


to imperial COMELEC, it has 
become truly one of the most 
awesomely powerful offices. Now 
it possesses the power of political 
life and death over all candidates. 
it can shape the political future 
of the country — and the fate of 


the people. 
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martial law COMELEC, the 


authority is Supreme Court Justice 
Vicente Abad Santos, onetime 
great friend of the Presid «it. In 
appealed COMELEC cases, he 
publicly testifies that public 
confidence in the COMELEC had 
eroded because it has proved irres- 














ponsible, fearlessly biased, ‘‘flip- 
flopping” in its decisions to favor 
administration candidates and 
“brazenly oppressive”’. Justice 
Claudio Teehankee went for the 
jugular, damning the COMELEC 
for converting itself into “an 
instrument of oppression-to thwart 
the people’s will and impose on 
them the repudiated loser”. 

Such profound disdain is 
backed by the COMELEC record. 
From the Batasan Pambansa 1984 
elections, the COMELEC as of this 
writing has decided a total of 62 
cases. Sixty of the 62 decisions 
favor the KBL candidates. Only 
two are in favor of Opposition 
candidates! oy 

No election court or reference 
in the world has approached that 
lopsided record. True, under a 
dictatorial system resting on a 
rigged Constitution, any commis- 
sion on election would bea 
constitutional misfire. But this 
Commission secms to wear proudly 
on its face the tattoo of its 
villainous bias. The COMELEC, has 
next to the President, become the 
biggest stumbling block to the 
restoration of democracy. We have 
secn killers of democracy but this 
one is an embalmer. What manncr 
of men the President will appoint 
to the five vacancies in the 
COMELEC will reveal whether this 
government wants to be legitimate 
or not, since clean election is the 
sacrament of legitimacy. 

Now consider the 60 pro KBL 
cases decided, the most notorious 
of which are: 

1. Evelio B. Javier (Opposition) 
versus Arturo Pacificador. In 
Antique’s bloodiest election and 
the country’s in 1984, seven of 
Javier’s men were ambushed in 
cold blood. Javier's plea to the 
COMELEC to place the whole - 
province of Antique under joint 
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COMELEC and PC control and 
stop the proclamation of 
Pacificador was dismissed. The 
Supreme Court decision overthrow- 
ing the COMELEC decision, as 
widely reported by the newspapers, 
is ready for promulgation. 

2. Aurora Pijuan-Manotoc versus 
Ruperto Gaite in Makati, a Petition 
to Exclude The Returns of Several 
Voting Centers where cheating was 
witnessed by tens of thousands of 
Metro Manila residents. Dismissed 
on june 19, 1984. Appealed to the 
COMELEC en Banc, again dismissed 
on july 27, 1984. 

3. Another Pijuan Petition For 
the Proclamation of Results of 
Canvassing in Makati. Decided on 
June 19, 1984. Appealed to 
COMELEC en banc which 
dismissed it on July 27, 1984. 

4. Carlos Padilla versus Leonardo 
Perez in Nueva Vizcaya. Padilla was 
way ahead of Perez in the early 
count of results from the majority 
of the towns until the canvassing 
was resumed in a military camp. 
Dismissed on August 7, 1984. Perez 
proclaimed with obscene haste. 

5. Pundok Sugbuanon versus 
the KBL candidates for the Pro- 
vince of Cebu. During the canvass 
Pundok called attention to the 
visible fact that all the election 
returns bore handprinted, rubber- 
stamped serial numbers, unlike the 
election returns for City of Cebu 
and the rest of the country which 
contained serial numbers simulta- 
neously printed with the forms. 
The fundamental question raised: 
Can there be a valid proclamation 
based upon clearly spurious elec- 
tion returns? The number of votes 
did not tally with the figures on the 
spurious election returns, Pundok 
also charged, COMELEC en banc 
couldn’t be bothered and dismissed 
the case. 

6. Nenita Cortez Daluz, et al vs. 














KBL candidates, Cebu province, 
Daluz, et al. had outdistanced the 
KBL group in the early counts and 
after votes from over two thirds 

of the cities and towns were in. 
The results from areas controlled 
by the KBLs, the Daluz petition 
declares, were deliberately delayed 
so they could be bloated to erase 
the Opposition’s plurality; election 
was held a day earlier. 

The canvass was not stopped 
despite clear evidence of cheating 
and the election law granting five 
days to the complainants to appeal. 
KBLs insisted on rushing the 
illegal canvass so they could be 
proclaimed by hook or by crook. 
This triggered the biggest and 
most violent demonstration in Cebu 
of angry people storming the 
Capitol Building, site of the 
canvass. Soldiers had to shoot 
into the crowds, killing a youth and 
injuring many, to save the KBLs 
from being lynched. No matter, 
after a lapse of time the COMELEC 
dismissed the case and proclaimed 
the KBLs. 

7. John T, Osmena versus KBL 
candidates in Cebu, a companion 
petition to the preceding one, 
calling for a failure of election in 
the cities of Danao and Lapu-Lapu 
and in several municipalities of 
northern Cebu on grounds of’ 
massive, open and rampant terror- 
ism and cheating. NAMFREL 
representatives had to get out 
of Danao City in jockeys. The 
goons confiscated their motor- 
cycles and their pants — to teach 


them a lesson. Osmena earlier asked | 


the COMELEC to annul the registry 
of voters in Danao City on the 
formidable ground that it has 
more voters than city population 
as per government census, 
COMELEC simply sat on the latter 
petition and dismissed the first. 

8. Jose Yap versus Homobono 
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Sawit in Tarlac. Yap was way 
ahead in the early canvass. Results 
from the farflung areas simply 
wiped out his. bulge. Among Yap's 
complaints: He received zero vote in 
16 precincts in Concepcion, 
hometown of Ninoy and LABAN 
bastion. Yap was Ninoy’s friend 
and political lieutenant. Another 
Statistical improbability, in the 
whole town of San Manuel he gar- 
nered only four votes. The 
COMELEC was not impressed, 
dismissed the case and proclaimed 
his KBL rival. Two days before 
election day the COMELEC sprung 
on him an astounding decision 

— declaring the Roy NP wing, not 
the LABAN as the dominant Oppo- 
sition party, despite the fact that 
there was no one Roy NP candidate 
in Tarlac! 

9. Bren Guiao versus Pampanga 
KBL candidates. The same pattern 
of delayed results, tampering and 
terrorism was pointed out by 
Guiao, another Ninoy lieutenant. 
Dismissed on Aug. 4, 1984 by 
COMELEC en banc. 

The litany of KBL winning 
streak continues: 

10. Emil Ong versus Edilberto 
del Valle, Northern Samar; 11. 
Melanic Singson, et al. vs. Rodolfo 
Albano, et al. in Isabela; 12. Jose 
Ramirez vs. Vicente Valley, Eastern 
Samar; 13) Lininding Pagandaman 
versus Macacuna Dimaporo and 
Sultan Dianalan; 14. Dominador 
Aytona versus COMELEC; 

15. Eduardo E. Calixto versus 

Joly Benitez, Pasay City; 16. 
Dante Tinga versus Rene Cayetano, 
Muntinglupa, Pateros and Taguig; 
17. Rufino Lizardo versus Rene 
Cayetano; 18. Justo D. Evangelista 
versus. Joly Benitez, Pasay City; 
19. Damaso Flores versus Rene 
Cayetano, Muntinlupa; 20. Melanio 
Singson, Petition To Impound 
Ballots And Defer Canvass, Isabela; 














CSO: 


21. Richard Young versus 
COMELEC, Rombion; 22. Tomas 
Teodoro vs. Caloocan Board of 


Canvassers; 23. Antonio Diaz (KBL) 


to declare him winner; 24. Leandro 
Verceles versus Board-of Canvass- 
ers, Catanduanes; 24. KBL and/or 
Pedro Roa versus Board of Can- 


vassers, Cagayan de Oro; 25. Carlos 
Imperial (KBL) to declare failure 


of election, Albay, granted; 26. 


Rafael C. Aquino versus Board 
of Canvassers, Sorsogon; 27. 
Quirico Pilotin versus Board of 
Canvassers; 28. Ricardo Valmonte 
versus Board of Canvassers, 
Malabon, Navotas & Valenzuela; 
29. Emil Ong, to annul proclama- 
tion of del Valle; 30. Elpidio B. 
Valera versus Arturo V. 

Barbero, Abra; 31. Herminio 
Erorita versus Jose Reynaldo 
Morente, Oriental Mindoro; 32. . 
Fidel Anacta to cancel certificate 


of candidacy of Vicente 


Valley, Eastern Samar; 33. Amor 
D. Deloso vs. Antonio Diaz, 
Zambales; re proclamation of 
winning candidate; 34. Amor D. 
Deloso to exclude election returns 


from certain precincts, Zambales; 


35. Rafael Legaspi to transfer ballot 
boxes for safekeeping, Akian; 36. 
Gualberto Lumaig versus Board of 
Canvassers, Ifugao; 37. Augusto 
Ortiz vs. COMELEC, Sorsogon; 

38. Liberazto Reyan to suspend 
canvass and proclamation, 
Saganisnan; 39. Peter A. Sabido- for 
partial proclamation; 40. Mario 

P. Brion versus Arturo D. Brion, 
Laguna;; 40. Abulkhayr D. Alonto 
versus Macacona Dimaporo, Lanao 
del Sur; 41. Germanico A. Carreon 
vs. Board of Canvassers; 42. 
Elizalde, Diaz, et.al. versus 
COMELEC, Sorsogon; 42. 


. Marcelino Maximo versus Emilio 


Macias, Negros Oriental; 43. 
Dominador F. Carillo versus Board 
of Canvassers, Davao del Norte; 
44, Carlos B. Cadelo versus 
COMELEC, North Cotabato; 

45. Sergio Rigodon vs. Rafael 
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Legaspi, Aklan; 46. Melanio 
Broniola to disqualify candidates, 
Surigao del Sur; 47. Esteban D. 
Doruelo versus Tomas Baga, Jr., 
North Cotabato; 48. Tomas Baga, 
Jr. versus Esteban Doruelo; 49. 
Ernesto Amatong versus Guardson 
D. Lood, Zamboanga del Norte; 
50. Tito M. Dupaya versus Juan 
Ponce Enrile, Cagayan; 51. Ernesto 
Sulnat versus Orlando Dulay, 
Quirino; 52 Manuel Cases, jr. 
versus COMELEC, La Union; 

53. Ernesto Roland vs. —- 
North Cotabato; 54. Hector 

Reyes vs. Board ‘of Canvassers, 
Olongapo; 55. Mariano JS. Macias 
to continue election in Zamboanga 
del Norte; 56. Almarin Genti Tillah 
versus Board of Canvassers, Tawi- 
Tawi; 57. Abraham Rasul versus 
Hussin Loong, Sulu; 58. J ose Sison 
and Gloria Morales vs. Rogelio 
Garcia, South Cotabato; 59. 
Jovencio Bernardo versus 
COMELEC, Eastern Samar; 60. . 


Rogelio Bargas, et al. vs. David 
Puzon, Kalinga-Apayao; 
61. Cipriano L. Negroza versus 
COMELEC, Tawi-Tawi. 

KBL candidates won all these 
61 cases with the COMELEC. 
Only two cases were won by 
Opposition candidates: 1) Kalbi 
Tupay (KBL) versus Candu Muarip 
(Opposition) in Basilan and 
2) Teodoro Q. Pena (KBL) versus 
Ramon Mitra (PDP-LABAN) in 
Palawan. The compelling reason 
for Pena’s defeat was that he did 
not file a written complaint and 
Mitra had led him by 30,000 votes. 

These 62 cases are all that the 
COMELEC has decided at this 
writing out of the 96 filed. The 
balance of 34 are still pending 
decision and the prospects for the 
Opposition litigants are depressing. 

The COMELEC has thus docu- 
mented its unabashed partiality 
and its status as a misfit by allow- 
ing the Opposition to win in 
two out of 62 cases or a record- 
breaking 1.24 per cent. nam 
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JPRS-SEA~85~115 
29 July 1985 


PHILIPPINES 


REPORTAGE ON SABOTAGE CAMPAIGN AGAINST NUCLEAR POWER PLANT 

Four Dynamited Towers Reported 1 Jul 85 
HKO11535 Manila TIMES JOURNAL in English 1 Jul 85 pp 1, 4 
[Article by Rafael Viray] 


[Text] Balanga, Bataan--Four power transmission towers worth 1.2 million 
in Baranggay Munting Batangas here were dynamited by unidentified men 
believed to be sympathizers of the anti-nuclear protest movement. 


PC [Philippines Constabulary] reports showed that the group planted 
several sticks of dynamite at the foot of the National Power Corp [NPC] 
towers. The explosions were felt by residents in neighboring Villages 
in Pilar and Abucay towns. Two other towers were cannibalized by the 
same groups, the PC said. 


Capt Loreto N Abad, commanding officer of the '6lst PC Company, reported 
to the Regional Unified Command in Camp Olivas that a suspected pilferer, 
Generoso de Guzman of Baranggay Gabon, Abucay was caught by a patrol 
team of Marines and PC soldiers while dismantling metal braces of a 
power transmission tower. Two other companions of the suspect escaped. 


The NPC transmission towers were constructed at the foot of Mt Natib, 
about 10 kilometers from the town proper of part of the $2.1-billion 
nuclear plant's power distribution syetem. Some residents where the 
towers were located are leaving their homes due to intensive military 
operations to arrest the suspected saboteurs who had fled to the 
mountains. 


Additional Damage Details 
HKO40658 Manila BUSINESS DAY in English 3 Jul 85 p 20 
[Text] The National Power Corporatior [NPC] yesterday arinounced that 


its 13 transmission lines connecting the nuclear power plant in Morong, 
Bataan, were damaged by still unidentified persons. 
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It was initially reported last Monday that four transmission line 
towers of the government-owned power firm in Barangay Munting Batangas 
and Tugo--which is five kilometers from the plant of explosives 
manufacturer Nobel Philippines--in Morong were dynanited. 


The newly constructed towers were put up by the NPC to carry 230-kilovolt 
lines that connect the nuclear power plant to the Luzon grid, in pre- 
paration for the scheduled operation of the nuclear facility next year. 


NPC president Gabriel I. Itchon said the NPC is seriously concerned 
about the damage. 


Two Alleged Saboteurs Arrested 


HKO41107 Manila Far East Broadcasting Company in Tagalog 1000 GMT 
4 Jul 85 


[Text] The Philippine Army says it has arrested two men suspected 
of being involved in the recent destruction of thirteen hi h-tension 
cable towers of the Bataan Nuclear Power Plant. Brigadier General 
Antonio Abaya, retired special assistant for security and aide to the 
president of the National Power Corporation, said the two are being 
detained at an Army detachment in Morong prior to an investigation. 
The names of the suspects have still not been released. According 
to Abaya, both men denied they were involved with those who attacked 
the towers at Abucay and Limay Towns last Sunday even though they 
were arrested while perched on one of the ruined towers in Abucay on 
Monday. 


14 Towers Downed 4 Jul 85 


HKO60054 Manila Far East Broadcasting Company in English 2300 GMT 
5 Jul 85 


[Text] Fourteen power transmission towers of the National Power 
Corporation [NPC] which are part of the Bataan nuclear plant facilities 
were blown up Thursday night by unidentified armed men. The blown-up 
towers were in Abucay, Hermosa, and Morong Towns. Philippine Constabulary 
provincial authorities led by Colonel (Jose Andaya) suspect that the 
saboteurs were among those opposed to the operation of the nuclear plant 
in Bataan. The saborage caused power cuts in many Bataan towns. The 

14 transmission towers destroyed last Thursday brought to 18 the total 
number of NPC transmission towers sabotaged in the past week. 


Col (Andaya) said that the blasting of the power transmission towers 

was aimed at delaying the operation of the nuclear power plant. He 
asked Camp Crane to send a battalion of troops to reinforce the military 
units providing security for NPC power facilities in Bataan. 
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More Guards for Plant 
HKO70528 Hong Kong AFP in English 0509 GMT 7 Jul 85 


[Text] Manila, 8 July (AFP)-—-Acting armed forces chief Lieutenant General 
Fidel Ramos has ordered more troops to guard the Philippines first 
nuclear power plant following a sabotage attack on the plant's trans- 
mission towers. 


Lt Gen Ramos said in a statement released today that he had ordered the 
acting regional commander of central Luzon Island yesterday to field 
more security patrols in the rugged and mountainous areas of Bataan 
Province, site of the 620-megawatt plant. He confirmed that 18 out 

of the 104 steel pylons which will transmit 15 percent of the power needs 
of the country's main island of Luzon when operations are set to begin 
later this year have been toppled by dynamite or cut down by steel 
saws. He said two suspected saboteurs, whom he did not name, are 
currently being interrogated by investigators in Bataan, 85 kilometers 
(53 miles) west of here across Manila Bay. He said one man was caught 
near one of the towers last week carrying a sack half-full with 
nitrate, a vital component in the manufacture of explosives. The other 
man was caught in the act of sawing off a pylon. 


"The government would never yield to terrorists nor be intimidated by 
terroristic acts in decisions on whether the plant sha-1 be allowed to 
operate or not,” the military chief said. 


The local nuclear regulatory agency is holding hearings to determine if 
the 2.1 billion dollar plant built by the U.S. firm Westinghouse was 
safe enough to be given an operating license. 





The sabotage occurred just over a week after the province was crippled 
by a general strike joined by thousands of residents and anti-nuclear 
activists who contend that the plant is unsafe. 


THE BULLETIN newspaper reported here today that central Luzon military 
chief Brigadier General Jose Magno has dispatched a military contingent, 
whose strength he did not disclose, to the province. The daily, which 
displayed an aerial photograph of one of the dynamited pylons in its 
front page today, said unknown men fired upon a lowOflying Air Force 
helicopter from which a correspondent took the picture, but they missed. 


The military has made no comment on suggestions that the rebel communist 
New People's Army, which is active in the province, was behind the 
sabotage. 


CSO: 5600/4357 
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JPRS-SEA~85~115 
29 July 1985 


SINGAPORE 


BRIEFS 


TIES WITH HONDURAS--Singapore and Honduras have established diplomatic 
relations. A statement by the Ministry of Foreign Affairs said yesterday 
that the two cowntries agreed to establish ties with effect from yesterday. 
Honduras has maintained a consulate here since November 1984 while Singapore 
is not represented in Honduras. [Singapore THE STRAITS TIMES in English 

6 Jul 85 p 9] 


MALAYSIAN ENVOY PRESENTS CREDENTIALS--The new Malaysian High Commissioner 
to Singapore, Mr K. Tharmaratnam, yesterday presented his credentials to 
the acting president, Dr Yeoh Ghim Seng, at a ceremony at the Istana. 

Mr Tharmaratnam, 53, joined the Malaysian foreign service in 1958 and has 
since served in London, Seoul, Washington, New Delhi, Hong Kong, Wellington 
and Moscow. He was Malaysia's ambassador to the Netherlands before taking 
up his post here. [Text] [Singapore THE STRAITS TIMES in English 3 Jul 85 


p 9) 


SINGAPORE MONITOR CEASES PUBLICATION—The SINGAPORE MONITOR is to cease 
publications. Its final issue will be on 14 July. The chairman of the 
SINGAPORE MONITOR Ltd. read the statement to the staff on 11 July. 
[Summary] [Singapore Domestic Service in English 1300 GMT 11 Jul 85] 


CSO: 4200/1209 
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JPRS-SEA~85~115 
29 July 1985 


TFAILAND 


JURIST DESCRIBES LEGAL DELEGATION'S PRC VISIT 
BKO11337 Bangkok Domestic Service in Thai 1300 GMT 30 Jun 85 


[Text] Phinyo Thiraniti, president of the Thai Supreme Court, has dis- 
closed that a Thai judicial delegation visited the PRC 11-27 June at the 
invitation of the president of China's Supreme People's Court, Zheng 
Tianxiang. The purpose of the visit was to exchange experiences in jud- 
icial work and promote good understanding between the two countries. 

The Thai delegation has observed judicial procedures and purpose of the 
visit was to exchange experiences in judicial work and promote good under- 
standing between the two countries. The Thai delegation has observed 
judicial procedures and the court system in China, which can benefit the 
effort to improve the efficiency of Thai courts. 





During the visit, the Thai delegation witnessed a noteworthy development 
in China's judicial procedure--the mediation of civil cases by respected 
personalities in rural areas, which reduces the number of cases in the 
courts, Like the Thai courts, the matitime courts at China's port cities 
are trying to clear their backlog of navigation offense cases. 


CSO: 4207/238 
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JPRS~SEA~-85~1 
29 July 1985 


THAILAND 


DAILIES MARK 10 YEARS OF RELATIONS WITH PRC 


BKO51650 [Editorial Report] Two Thai-language Bangkok dailies--THAI RAT and 
NAEO NA--published on 30 June and 1 July, respectively, editorials marking 
the 10th anniversary of the establishment of diplomatic relations between 
China and Thailand on 1 July 1985, 


THAI RAT’s 30 June 600-word editorial on page 3, entitled "Ten Years of Sino- 
Thai Relations," notes that the decision of the governments of Thailand and 
China to establish diplomatic relations 10 years ago was warmly welcomed by 
the peoples of the two countries who have entertained brotherly relations 
since time immemorial. It says an exchange of visits by leaders and peoples 
of the two countries, cultural and social exchanges, and cooperation in other 
areas followed the opening of diplomatic relations. It says the smooth rela- 
tions over the past 10 years prove that countries of different social 
systems can coexist in peace. 


Nevertheless, the editorial says, economic and trade relations between the two 
countries have not progressed as they should and Thailand has suffered huge 
deficits in trade exchanges with China over the past 10 years. Thailand should 
therefore seek more possibilities for exports to and investments in China. "On 
this occasion, we hope that the governments of the two countries will review 
their role in bilateral relations and cooperation in order to solve existing 
problems in their mutual interest and in the interest of promoting the welfare 
of their two peoples, peace for the region, and enduring friendship for 

all," the editorial concludes. 


NAEO NA's 1 July 600-word editorial on page 3, entitled "Thailand and China," 
expresses satisfaction with the smooth and close relations between the govern- 
ments and peoples of Thailand and China over the past 10 years since normal- 
ization of diplomatic relations. It expresses satisfaction with the economic 
and trade relations which have expanded broadly. It notes China's effort to 
buy more products from Thailand as a gesture to help Thailand's trade balance 
and recalls that China offered to sell crude oil to Thailand when Thailand 
had a need for it. It notes China's consistent support for Thailand's stand 
on the Cambodian problem and its reassurance of support for Thailand in case 
its territorial integrity is violated by Vietnam. 


The editorial notes Sino-Thai cooperation on international issues and the 
exchange of visits by Thai and Chinese leaders and people. It says the 
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people-to-people friendship has never been interrupted. It says: “The 
friendly relations between Thailand and China on the 10th anniversary of the 
establishment of their diplomatic relations are truly of great benefit to 
the governments and peoples of both countries. The rapid development of 
those relations is due to the mutual sincerity and goodwill they have for 
each other. Let us tend this flower of friendship so that it will blossom 
forever." 


CSO; 4207/238 
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JPRS~SEA~85~115 
29 July 1985 


THAILAND 


COLUMNIST VIEWS LAO RESISTANCE PROSPECTS 
Bangkok NAEO NA in Thai 10 Jun 85 p 3 


{Article by Tunlaya Thanwanan: “Lao Resistance Steps Onto the International 
Stage Against the Soviet Union"] 


[Excerpts] In another few months, joyous celebrations will be held 

on the 10th anniversary of the founding of the Lao People’s Democratic 
Republic and the communist system in Vientiane. But [the anniversary 
of the founding] of the ressitance movement in the same country is 
about to pass by unnoticed. 


During the past 10 years, people may have forgotten that the anti-ccommunist 
Lao resistance movement has been carrying on activities at the same 

time as the new socialist system in Laos. This is true even though 

it has worked quietly amidst internal divisions in recent years, 

which have resulted in the resistance splitting into small groups 

without unified leadership. However, the important meeting held in 

southern Angola during the period 31 May-3 June seems to have given 

new life to the Lao resistance movement. 


Pak Kao Her, the leader of a Mong resistance group that operates 

along the Lao-Chinese border, traveled to the base of the Unita organization 
to attend the conference. An anti-Soviet resistance group from Afganistan 
and a group that is opposing the communist government and Soviet-Cuban 
influence in Nicaragua attended the conference, too. 


This is the first time in 10 years that the Lao resistance movement 

has stepped onto the broader resistance stage. Previously, its resistance 
activities were limited to a specific area, and each person did 

what he wanted. Support was not received on a continuous basis. 


Right-wing Lao officials from eight different groups, who are now 
trying to unite their groups, once told NAEO NA that each month, 
Lao refugees in Europe, the United States and Australia send large 
sums of money to support the resistance movement. But this money 
falls into the hands of former leaders who are living a life of luxury 
in Bangkok. The money never reaches the groups that are carrying 
on operations in Laos. 

\ 
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Thus, junior officers inthe former system and leaders of minority 

groups such as the Shans and Mongs have constantly rejected the leadership 
of the former leaders. However, it is understood that several resistance 
groups are receiving support, including weapons, money and training, 

from China and U.S. units. 


Thai officials have constantly denied any involvement in the activities 
of the Lao resistance groups. They have stated that no foreign forces 
will be allowed to use Thai territory as a base for carrying on operations 
in another country. 


At the same time, the government in Vientiane has not shown any alarm 
over the forces of the Lao resistance. But it has frequently charged 
that Thailand, China and the United States are supporting the “remnant 
Lao reactionaries” along the Thai-Lao border. 


The attempt by Pak Kao Her, the leader of a Mong resistance group, 
to carry on the struggle on a broader stage does not seem as if it 
will have any effect on the communist system in Vientiane. But this 
is an important movement that shows that the resistance groups in 
Laos are continuing their struggle against the revolution. 


11943 
CSO: 4207/236 
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JPRS~SEA~85-115 
29 July 1985 


THAILAND 


NONG KHAI GOVERNOR SPEAKS ON LAO COUNTERTRADE 
BK241534 Bangkok Domestic Service in Thai 1300 GMT 24 Jun 85 


[Text] Nong Khai Provincial Governor Salkda o-Phong told a Radio Thailand 
reporter that direct trade between Nong Khai Province and Vientiane will ef- 
fectively suppress the smuggling of goods between the two countries. He said: 


[Begin recording] Vientiane has proposed the exchange of essential commodities 
with Nong Khai Province in order to further strengthen the good relations 
between the two provinces and at the same time suppress smuggling rackets. 
During the first meeting, officials of the two provinces deemed that the pro- 
posal will benefit both countries. The issue was also raised for discussion 
during a latter meeting of the local border committees of the two provinces. 
On 17 June, Vientiane sent a delegation led by Deputy Governor of Vientiane 
Khamnen Khanthavong to hold talks with the executive board of Nong Khai Pro- 
vincial Cooperative Company, which has been registered and authorized to 
conduct trade with foreign countries, particularly with Laos. Other members 
of the Lao delegation were (Bouathong Pouavilai), manager of the Vientiane 
Public Company, and company secretary (Sommai Vonglat). The countertrade 
deal was first agreed upon by both sides in September 1984. It was agreed 
during the meeting that Nong Khai Provincial Cooperative and Vientiane 

Public Company will conduct countertrade on commodity goods between the two 
provinces. On 18 June a memorandum on the agreement was signed as a step to- 
ward the exchange of goods between the two provinces. [end recording] 


CSO: 4207/238 
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JPRS~SEA~85~115 
29 July 1985 


THAILAND 


PROBLEMS IN SUPPRESSION, CPM DISCUSSED 
Bangkok SIAM RAT in Thai 4 Jun 85 p 7 


[Article by Chaiyasaeng Thirachaiwanit: “The Malaysian Communist 
Guerrillas Today"] 


[Text] Lt Gen Wanchai Chitchamnong, the commanding general of the 
4th Army Area, has disclosed that at present, the number of terrorist 
acts committed in the 14 southern provinces under the jurisdiction 
of the 4th Army Area has declined because of the suppression measures 
taken based on the Taksin Plan. The goal has been to reduce the power 
of the bandit terrorist groups. In particilar, efforts are now being 
made to eradicate the Malaysian communist guerrillas [MCG] in the 
[Thai]-Malaysian border area. 


The commanding general of the 4th Army Area made this statement to 
newspaper, radio and television reporters form the center who went 

to see MCG camps in Than To and Betong districts in Yala Province 
last week. The commanding general also said that the communist guerrillas 
now have only about 600 men throughout the south. Recently, Saudi 
Arabia arrested PULO bandits who were trying to proselytize Thai 
Moslems who had gone there to perform the Hadj ceremony. This shows 
that the various terrorists groups in the south are losing their 
ability to wage an armed or political struggle. The bandit terrorists 
groups that remain have had to move into the plains in order to earn 
a living just like people in general. They are waiting for a chance 
to surrender to officials in order to become full citizens and not 
have to flee the eradication campaigns launched by officials, which 
prevent them from living normal lives. At the same time, those groups 
that refuse to abandon their ideals have had to try to find a way 

to survive in a society that is developing. They have to act like 
bandits who rob and extort money fran villagers who are earning their 
living honestly. It has reached the point where they are terrorizing 
people in general. They are cooperating with influential people to 
build up their power, citing the names of various bandit movements. 
They threaten and harass people in general. They are hated by those 
who know that these bandits do not have any patriotic ideals. All 
they want to do is build up their power. The 4th Army Army is taking 
urgent steps to suppress them. 
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As for the reports about robberies, terrorist activities and extortion 
schemes, if it is asked who is behind this and why such activities 
continue, it must be said that these bandit groups are tehind these 
things. The 4th Army Area, together with the police, Ministry of 
Interior officials and Tour Narok team, is trying to suppress the 
bandits onthe Asian Highway. Police officials ride on tour buses 

to protect the passengers along stretches of the highway where robberies 
take place frequently. Resolute and continuous measures are being 
taken to suppress the communist terrorists. Because of this, many 
people have returned to participate in developing the country. In 

the near future, a ceremony will be held in Pattani Province to welcome 
those who have returned to participate in developing the country. 


The 4th Army Area has ordered CPM [civil-police-military Unit] 43 

to destroy the rest camps of the MCG in the Thai-Malaysian border 

area from Narathiwat Province to Songkhla Province in order to exert 
pressure on the MCG and get them to stop engaging in terrorist activities 
and creating problems for Thailand and Malaysia. The MCG wart to 

divide Malaysia, but there is no possibilty of their succeeding in 

that. 


What is causing problems for the Thai people who live along the 
border is that the MCG demand protection money from the people who 
earn their living honestly. This includes those who work on the rubber 
plantations and in the mines and the merchants in southern cities. 
The guerrillas demand 5,000 to 10,000 baht from each person. This 
causes much trouble for the honest people, who must agree to all 

the conditions. Because in the past, when the military carried on 
suppression operations in an area and destroyed a terrorist rest 

camp or headquarters, soldiers were kept in the area for a period 
and then gradually withdrawn after completing the tasks. This gave 
the terrorists a chance to return to their former rest camps or bases 
and recoup their losses suffered at the hands of the military at 

the expense of the people in the area. Thus, people in general are 
afraid of what will happen to them once the soldiers who have carried 
on suppression operaitons against the MCG withdraw. Because of this, 
they have refused to give much information to officials. 


The commanding general of the 4th army Area has assured people that 
from now on, when the military ¢estroys a bandit terrorist camp or 
base, the soldiers will not be withdrawn until the area has been 
developed. Together with government officials, roads will be built 

to the camp or base, and the camp or base will be turned into an 
historical tourist sopt. Land will be allocated to poor people in the 
area and to reserve troops and those participating in developing 

the country. Only after these things have been done will the troops 
be withdrawn and the work turned over to other units. 
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Col Chamnong Phairot, the commander of CPM [civil-police-military 
Unit] 43, led a force te carry on an operation in Tha To, Betong, 
Bannang Sata and Yaha districts in Yala Province in order to eradicate 
the MCG along the Thai-Malaysian border. Participating in the operation 
were members of the Yala provincial Internal Security Operations 
Command. This operation began in February and ended on 4 April. The 
operation was based on the Taksin 4309/1985 Operations Plan. The 

plan called for soldiers, thahan phran irregulars and the district 
officer of Than To District to travel 14 km along the Tani River, 
which runs through the mountains of Than To and Betong districts. 
Their aim was to attack the base of the MCG in the dead of night 

in order to prevent the guerrillas from offering any resistance. 


But because this was a large base, it was surrounded by smaller camps. 
When the soldiers reached the smaller camps, they met some resistance, 
and this gave the MCG at the main base a chance to escape. They abandoned 
their base and the thousands of mines buried around the base. 


This camp of the MCG was the headquarters that directed the operations 
of the 10th and 12th MCG regiments, which operate in Sukhirin Branch 
District in Narathiwat Province, Yaha District in Yala Province and 
certain areas of Saba Yoi and Na Thawi districts in Songkhla Province. 
There were 100 rest houses, 6 large meeting halls, 3 school buildings 
and libraries, a basketball court and a volleyball court. What was 
strange was that a large tunnel had been dug beneath their camp. 

The tunnel passageway was 2.5 meters high and 1 meter wide. It was 

big enough for people to walk past each other easily. Inside, there 
was a meeting hall, a jail, a supply storage room, a room to store 
the explosives produced by the MCG and even a room big enough for 

one person to practice firing weapons. This was to keep villagers 
living nerby from hearing anything when people practiced firing weapons. 


At present, explosives are still buried everywhere around this camp. 
Military officials have had to put up ropes to show the areas that 
have been cleared. It is not safe outside those areas. The MCG planted 
many explosive devices in the food cabinets, among the books, in the 
flower pots and near large trees in order to destroy the morale of 
the soldiers guarding the camp. 


Col Chamlong Phairot, the commander of CPM [civil-police-military 
Unit] 43, said that the military will not leave this camp or this 
border area until a road to the camp has been built in order to bring 
growth to the area. The military will let poor people come and stake 
claims to the land. The camp itself will be designated a military 
park for future generations to come and see. 


This will make the people of Than To and Betong feel that they are 
safe from the MCG. They will no longer have to pay protection money 
to anyone. All they will have to do is pay their legal taxes to the 
state. And these taxes will help pay for improving and developing 
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their communities. The people of Betong hope that the government 

will give more attention to the country's southernmost district so 

that there is power to bargain with the Malaysian government and get 

it to allow more Malaysians who live across the border to come to 

Betong. Now, the Malaysian government is blocking people by refusing 

to issue transit permits and by making Malaysians walk an extra kilometer 
before reaching the Thai border. Mr Wisit Khongkha, the mayor of 

Betang hopes that the government will provide some help. People in 
Betong have invested in the construction of 23 hotels. Will the government 
Sit by idly while things grow worse? It is now very safe in Betong. 
Malaysian newspapers and reporters understand the problems of the 

people of Betong. They have recommended that more Malaysians visit 
Betong. Won't the Thai government help by discussing matters with 

the Malaysian government? 


11943 
CSO: 4207/236 
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JPRS~SEA~85-115 
29 July 1985 


THAILAND 


NAMES OF CPT CC MEMBERS REPORTED 


BK281408 Bangkok SU ANAKHOT in Thai 20-26 Jun 85 p 6 
[From the “Int-lligence" Column] 


[Text] Following is the list of members of the CPT Central Committee still 
in the jungle. The list was compiled by the authorities recently, They are: 


1. Thong Chaemsi 

2. Wirat Angkhathawon 
3. Phaithun Sinthuwanit 
4, Sin Toenlia 

5, Prachuap Ruangrat 

6. Winai Phoesphunsap 
7. Prasit Taphianthong 
8. So Kham 

9. Phibun Chenchaiwat 
10, Samli Phromphinit 
11. Chamnan Banchongkliang 
12, Huang Chaichumchon 
13. Roeng Negphaibun 


Atsani Phonlachan, or Nai Phi, another member of the Central Committee, is 
still under detention in Laos. 


CSO: 4207/239 
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JPRS~SEA~85~-115 
29 July 1985 


THAILAND 


GENERAL DISCUSSES SECURITY SITUATION IN SOUTH 
BK241135 Bangkok THAI RAT in Thai 23 Jun 85 p 2 


[Text] Asked about the Democrat Party's motion to debate in the house the 
security problem in the southern region and the resulting criticism of gov- 
ernment officials and the police in that part of the country, 4th Army 
Region Commander Lieutenant General Wanchai Chitchamnong told reporters 

in Hat Yai District of Songkhla Province yesterday morning (22 June) that 
the southern region is still a safe place, noting that the charges by the 
Democrat MP's were groundless and detrimental to the region's economy. He 
said that the tourist industry in the regions is blooming, and the people's 
living conditions have been improved. He attributed the frequent clashes 
between government soldiers and communist insurgents to the Army's suppres- 
sion operations, adding that the communists have been driven out of areas 
in which they were once influential. He said that bus robberies occur 
occasionally, but in most cases the authorities can capture the culprits, 
Petty crimes such as theft happen, just as in other places, He said: 
“Robberies happen in Bangkok every day, but nobody says anything about it. 
They talk only about the southern region.” 


CSO: 4207/238 
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29 July 1985 . 


THAILAND 


SOUTHERN MILITARY COMMANDER ON BORDER SMUCGCLING 
BKO51118 Bangkok Domestic Service in Thai 0000 GMT 5 Jul 85 


[Interview with 4th Army Region Commander Lieutenant General Wanchai 
Chitchamnong given to Radio Thailand correspondent in Songkhla Province on 
Suppression of Smuggling Along the Thai-Malaysian border on 4 July--re- 
corded] 


[Text] [Wanchai] The authorities have confiscated about 16 million baht 
worth of contraband goods. We have been very lenient in dealing with them in 
a bid to discourage their illegal practice which could further aggravate the 
monetary system of Hat Yai District. Before the military operation, the daily 
value of the smuggling trade was about 5 to 10 million baht. Under the Prime 
Minister's Office Order No 66/23, we avoid resorting to any viclent means. 

We only confiscate the contraband goods and urged them to choose other occu- 
pations to earn their living. We have invited officials of all agencies con- 
cerned to a meeting to work out plans for future action. 


[Correspondent] I would like to ask you to clear up misunderstanding about the 
treatment of people who buy contraband goods from Songkhla and other southern 
provinces as souvenirs or for personal use. 


[Wanchai] We discissed this issue during today's meeting and agreed that the 
people should not be arrested for buying goods in Hat Yai District because the 
district is part of our territory. Therefore, our suppression operation will 
concentrate on the border area. We will work out measures to ensure that 
foreign goods in Hat Yai market are brought into the country through the proper 
channels. For example, one apple costs about 10 baht. Without paying import 
duty, it will cost around 5 baht. We will not arrest the people who buy goods 
in Hat Yai District as souvenirs or for personal use and not for trade purposes. 
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SHARE FUND SWINDLE VICTIM SEEKS REDRESS 
Bangkok WIWAT in Thai 11-17 Jun 85 pp 17-19 


[Interview with Pan Hansongkhram, the leader of the group to track 
down Mae Chamoy; date and place not specified] 


[Text] [Question] Would you tell us about the formation of your group 
to track down Mae Chamoy? 


[Answer] Our group was formed on 24 April 1985 since we were cheated 
by her. After she failed to pay us our money, we went to her house. 
She told us that she would pay us, but she never did. We felt that 
we had been cheated and so we met here. This is like a center for 
those who are experiencing problems. 


[Question] How many share fund members are seeking redress? 


[Answer] There must be more than 10,000 now. Many agents have come 

to report their difficulties. Each agent has his own share fund members. 
At present, it is estimated that more than 10,000 have given their 
names. 


[Question] What will be done to solve this problem? 


[Answer] At attempt is being made to reach a compromise. We still 
feel that it will be possible to solve this problem. But if things 
do not turn out as expected, we have not made any preparations. 


[Question] Is using resolute measures the next step? 


[Answer] I can't answer that. The use of resolute measures is not 

up to us. It will probably be some other group that is very dissatisfied 
since there are a large number of people who are experiencing difficulties 
because of this. We are very afraid that someone will take drastic 
action. Some people have lost everything. Some people took loans 

on their salary 5 years in advance. Some people used their retirement 
allowance. That is, when they retired, they invested their entire 
retirement allowance in the share fund. If the fund collapses, everything 
will automatically “blow up.” 
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[Question] What about the measures implemented by the government 
to help? 


[Answer] The government is still indifferent. They want us to file 
charges. But we feel that we should try to reach a compromise with 
her. That would be the best way to solve this problem. Whenever some 
problem arises, people should first try to reach a compromise. But 

if this does not achieve results, we will have to look for some other 
way to solve the problem. There are several other things that can 

be done. 


[Question] I have the feeling that your group does not want people 
to file charges. 


[Answer] That is for the group to decide at a meeting. The group 
must pass a resolution. 1 and the work team cannot make such a decision. 


[Question] Can you confirm that Mrs Chamoy is sitll alive? 


[Answer] As far as I know, she is still alive. She is living some 
place safe. But I don't know where she is living. There are many 
rumors. We are trying to find her. I can confirm that she is still 
alive and that “he is safe. 


[Question] Why hasn't she come forward and talked with share fund 
members? 


[Answer] We, too, want to know why. We are trying to find out. Some 
say that the Revenue Department will file charges. But that probably 
isn't true. Even though such claims have been made, they probably 
aren't true since we have said that we are ready to help. All members 
of our group are ready to help. All those who have lost money are 
preapred to donate 500 baht apiece. The 41 million baht in taxes 

is not a problem. The tax problem is not the reason why Chamoy has 
failed to come forward. She may fear for her safety. But if she really 
wants to come out of hiding, the government has announced that it 

will provide protection. But if she doesn't trust the government, 

we will guarantee her safety. That is, if she doens't trust the military 
or some other sector, she can trust us. We would be glad to provide 
protection. 


[Question] How much hope do you have now? 


[Answer] Since we still have hope, we should continue to take action. 
When there is no hope left, we will stop. At present, we still have 
hope since we still believe that she is a good person. When she sees 
that share fund members are suffering, she will probably do something 
to relieve their suffering and settle things. 
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[Question] If Mae Chamoy refuses to come out of hiding, will the 
problem grow worse? 


[Answer] Personally, I think that it would. I feel sure that things 
would grow worse because of the losses. We can wait for awhile. Because 
of the economic pressures, even crippled soldiers invested their 
retirement funds. Because of this, someone will resort to violence. 
There will be turmoil if she doesn't come forward. If she cheats 
people, there will be violence. 


[Question] If she comes out of hiding, will you reach a compromise 
with her? 


[Answer] Definitely. We would definitely be willing to compromise. 
But I think that Mrs Chamoy should pay everyone all that is owed 
them. She once told people that “if I cease operations, I will repay 
every baht.” I feel confident that she doesn't have any problems 

as far as this is concerned. I want her to come forward. If she is 
afraid of someone, she can trust us. We can protect her. She should 
have sympathy for those who invested with her. They are experiencing 
great problems and don't know on whom to rely. She knows how many 
people are experiencing problems. People mortgaged their land and 
houses and took loans on their salaries. Where can they get money 
for daily expenses? She knows this and so should come forward. She 
should come forward and reach an agreement with people. 


[Question] How long will she be given? 


[Answer] Don't set a deadline. That is too strong. But it has already 
beena long time. It's been 14 weeks now. At the very least, she should 
have sent word to us. We can wait another 3 months if she can prove 

to us that it is necesary for her to remain hidden. But if she does 

not have a good reason or cannot provide us with credible evidence, 

we feel that we have already waited long enough. After 14 weeks, 
everyone has run out of patience. We want her to contact us by 15 June. 
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ATHIT SPEAKS ON COLLAPSE OF PYRAMID MONEY GAME 
BK271248 Bangkok First Army Divison Radio in Thai 2300 GMT 26 Jun 85 


{Interview with General Athit Kamlang-ek, supreme commander and army command- 
er, on the “Army Meets the People” Program to an unidentified interviewer-- 
recorded } 


[Excerpt] [Question] As we still have a little more time left, I would like 
to raise a subject that many people are curious about. It concerns both the 
military and the economy, and current reports about the collapse of numerous 
share pools. What I am going to ask you does not directly concern the share 
operation, but rather the role of the armed forces, as it appears that a large 
number of officials in the three armed forces are clients in the pool. There 
have been complaints that the armed forces should intervene in order to help 
those people following the collapse of the share operation. In your capacity 
as the supreme commander of the three armed services, have you a policy to 
help those military officials or to deal with other problems related to the 
collapse of the share operation? 


[Athit] I am worried and concerned for my subordinates and the people who 
invested in the share operations. In fact, I do not encourage people to 
invest money in such pools, It is not correct. I have never been involved 
in any share operations, even in those organized by family members or wives 
of militarymen, I do not like such investments, In short, I personally do 
not favor such games. Anyway, my subordinates never told me when they in- 
vested in the pools; I only learned about it when the shares collapsed. They 
then complained to me and sought help. I learned of their involvement only 
when the share operations collapsed. 


In my opinion, we cannot trust anybody at present. We cannot even put our 
faith in legally operating trust companies because they also collapse. There 
are several pensioned officers who complained to me that they deposited their 
pensions with trust companies hoping to earn some interest as income when 
they retired, but they lost everything following the collapse of the trust 
companies. If those operating legally collapsed, what chance for those oper- 
ating illegally? Anyway, people are willing to risk investing in share oper- 
ations because of the high interest rates. Money is worse than drugs; once 
you get it, you are addicted to it. Those people keep comforting themselves 
that nothing bad will happen, but eventually something did happen, causing 
trouble, Now the trouble has spread all over, reaching the military, the 
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police, civilian sectors, and the general public. It has been the talk of 
the town--the collapses of the chit fund operation operated by Mae Chamoi, 
the Charter Pool, the one operated by Nok Kaeo. Now there is a new pool 
calling itself the MYS pool, which has also collapsed. It's really a head- 
ache for me. Well, we cannot stop them--investors or operators-—-because 
they never told us. Now the situation should improve with the law being 
promulgated to control such money pools. However, the law can do nothing 
if they organize in secret without telling us. It is difficult to control 
then. 


With large numbers of people being involved in the game, when the operator 
disappears, they are in confusion and plagued with difficulties. Some people 
mortgaged their houses in order to get money to invest in the pool. Now they 
have no money and are threatened with the loss of their homes. There are all 
kinds of problems. I do not know what to do. As their superior, I have to 
acknowledge the difficulties of my subordinates. 


I therefore told her to come out from hiding and solve the problem. Mae 
Chamoi finally showed up. I told her to solve the problem urgently. She 

told me that she was being threatened by both genuine and bogus investors. 

I told her it is her responsibility to solve the problem. She then requested 
protection. As she lives in that area, I told her that I would arrange for her 
protection by the air force. I then instructed the officials. This was in 
order to make it possible for her to clear up all the problems, She must 
clear all her debts using the money she has. Those investors are officials of 
low rank. How could she take their money? That is what I told her. I wanted 
her to help those people. She then asked for some time to settle the matter. 

I have been waiting for a certain time. There have been various reports such 
as she would pay either 30 percent or 20 percent to her clients. Lately re- 
ports say she will pay only 3 percent or 4 percent of the money to her clients. 
I think this will certainly create trouble as it amounts to cheating the 
people, It is not correct. 


The people who do not know what is really going on have become suspicious of 
the armed forces thinking that they were holding her in order to force her to 
pay back military officials, disregarding the other people. This is not what 
it should be, She has to pay--or not pay--everyone alike, no matter whether 
they are civilians or military, so long as they are investors they must all 
share the same fate. In short, they should all get their money back on an 
equal basis, or all lose their money together as a result of being cheated. 
They must share the same fate, There should be no discrimination, We pro- 
vided her with protection only because we wanted to make it possible for: her 
to settle her problems without being under threat. After monitoring her for 
a certain time, I feel that there is no hope. In the beginning the reports 
said that investors would get 30 percent of their money back. Later the per- 
centage was reduced to 3 or 4 percent. That report made me very uneasy. 
Those are people of low rank...how could she cheat them like that? As for 
the claim that her money has gone from extortion, there is nothing to sub- 
stantiate it. She must bear the responsibility as she took money from those 
people. 











On 26 June, I therefore instructed the air force to hand over Khun Chamoi 
to the Crime Suppression Division of the Police Department so that legal 
action could be taken against her. I also advised those in the air force, 
army, navy, or other government units who are involved in this share oper- 
ation and who have suffered damage to file complaints with the police so 
that legal action can be taken. 
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BRIEFS 


KING'S IMPROVED CONDITION REPORTED--With respect to the symptoms of the common 
cold from which His Majesty the King has been suffering: There have been no 
indications of fever either today or yesterday, His Majesty the King is 
coughing less and eating and sleeping well. The assigned panel of doctors 
concluded that His Majesty the King's general condition has improved gradu- 
ally. [Signed] The Royal Household Bureau, 24 June 1985. [Text] [24 June 
Thai Royal Household bulletin] [Bangkok Domestic Service in Thai 1300 GMT 

24 Jun 85 BK] 


MINISTER REPORTS CHAMOY UNDER ARREST--Interior Minister General Sitthi 
Chirarot told newsmen at the ministry this morning that Mrs Chamoi Thipso, 

the major oil share operator, who was brought to the Crime Suppression Division 
of the Police Department yesterday, is now being held by police as suspect be- 
cause formal complaints have been filed against her. She will be under police 
custody pending investigation. Asked whether she will be allowed on bail, the 
interior minister said this is up to the police, who must take into consider- 
ation whether granting her bail will result in other problems. The minister 
said there are two charges against the suspect, The first is fraud under 

the criminal code, and the second is violation of the chit fund law. [Text] 
[Bangkok Domestic Service in Thai 0530 GMT 28 Jun 85 BK] 


CAMBODIA FIRES'ON BORDER VILLAGE--According to a report from Ubon Ratchathani 
Province, on 28 June at about 1035 there was fighting between the forces of 
Vietnam and the Khmer Serei near the Thai-Cambodian border, 500 meters south 
east of Ban Khe Don, Tambon Dompradit, Nam Yun District, Ubon Ratchathani 
Province. The exchange of artillery fire and RPG rockets lasted more than 
half an hour. As a result, several rounds of artillery and RPG rockets landed 
on the outskirts of Ban Khe Don. Three rounds hit the village damaging two 
houses belonging to Mr Direk Sakhon and Mr Mit Winaro. Two people, a woman 
and a girl, were wounded. Their names are Mrs Suda Chaphang and Sonklin Winaro. 
Thai troops have been dispatched from Sanphasit Prasong Camp to guard the area 
because it seems likely the two warring factions will open fire on each other 
again. [Text] [Bangkok MATICHON in Thai 29 Jun 85 p 16 BK] 


ATHIT OFFERS CHAMOY INVESTIGATION COOPERATION--In connection with the police 
investigation of oil share dealer Chamoi Thipso, Supreme Commander General 
Athit Kamlang-ek has said there will be no problem if police investigation 
implicates him or his subordinates. He is ready to cooperate and to answer 
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questions because it is a process of law, He said people who submit to 
police questioning are not always regarded as suspects; they could be giv- 
ing statements as witnesses. He said: “The police can question whoever 
the investigation implicates. I always cooperate. Chamoi's case is now 
under the power -f the court." He said he felt sorry for Chamoi's clients 
but could not he; them. He could only ask Chamoi to repay the clients but 
she was unable to dé it. [Text] [Bangkok MATICHON in Thai 4 Jul 85 p 16 
BK) 
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PHNOM PENH ATMOSPHERICS; FALSE CLAIMS OF SRV SETTLEMENTS 


Sydney THE AUSTRALIAN in English 1-2 Jun 85 p 21 


[Article by Jon Swain] 


[Text] 


THERE is one picture of 
this enchanting but tragic lit- 
tle country which I carry in 
my mind. 

It is of a terribly injured 


on their way to hospital tr the 
back of my car in *~ 6m 
Penh. 

It was April 1975. The US- 
backed government of Lon Nol 
was On its deathbed. The bru- 
tal entry into the city of the 
Khmer Rouge, the communist 
insurgents, was imminent. 
Every day they were bombard- 
ing the city. At the Orussey 
open-air market that morning 
women in long coloured sa- 
rongs were slowly moving 
about their shopping when 
suddenly a rocket, fired from 
across the Tonie Sap river, 
burst among them. 

As the dust settled, I saw the 
woman lying on the pavement 
Tho mathers toveteing oes 

e mother's was 
laboured. Her blouse was 
Sticky and crimson with blood. 
She looked at me with incre- 
dulity. I put her and her child 
in the back of my car and 
drove towards the Preah Ket 
Melea hospital. But a little 
way down the road, the 
woman and child bled to 
death. 

A tew days later Phnom 
Penh fell to the Khmer Rouge. 
Its population of two million 
Was driven at gunpoint into 
the countrvside. There, in the 
“killing fields”, tens of thou- 


Penh is again alive with 
people and bicycles, and with 
the military vehicles of the 
Vietnamese army which drove 
the Khmer Rouge from power 
in 1979, set up a puppet regime 
and stayed on. 

At first sight, the terror of 


i 
: 
; 


icring garlands of jasmine to 
have their pictures taken. Lov- 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


Atrocities 


This traumatic past is, how- 
ever, not the main problem. 
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INTERNATIONAL RELATIONS, TRADE AND AID 


PRC CHASTISED AS NON-MARXIST, HEGEMONISTIC CHIEF ENEMY 
Hanoi GIAO DUC LY LUAN in Vietnamese No 2, Mar-Apr 85 pp 20-25 


(Article by Le Tu Vinh: "The Reactionary Nature of the Chinese Ruling Circles 
Will Not Change") 


(Text) At present, internally the Chinese ruling cii‘cles are carrying out a 
major reform with the slogan "invigorate the economy and open wider the door 
to foreign countries." They explain that by calling it "socialism which bears 
the separate characteristics of China." Externally, they say that China is 
carrying out a policy of "independence, autonomy, defending peace," “opposing 
the two superpowers," etc. The continuous changing of policies and propaganda 
arguments has been a regular feature in China since the founding of the 
People's Republic of China. One thing that has not changed is that whether 
during the time of Mao or of Deng the Chinese ruling circles have endeavored 
to "find a separate path" in order to transform China into a world power in 
hopes of achieving world hegemonism and play a role in determining the destiny 
of the world. 


What is the true nature of that "separate path"? We must base ourselves on 
Marxist-Leninist theory and on the specific acts of the Beijing ruling circles 
in exposing their reactionary nature. 


"Socialism with the separate flavor of China” is a negation of Marxisn. 


With the insane desire to increase the rate of economic development so that 
China can become a military and economic super power by the end of this 
century, the 3d Plenum of the 12th Central Committee of the Chinese Communist 
Party at the end of October 1984 approved a "Decision" on reforming the 
economic system. 


Be means of that "Decision" it can be seen that China's leadership highly 
evaluates the results of the reform in rural areas, the disbanding of people's 
communes, and the assignment of land to individual peasant households. They 
stress the necessity of stepping up the pace of reforming the economic system, 
with emphasis on the cities. They regard measures to transform capitalist 
industry and commerce as being "no longer appropriate to the new situation" 
and advocate the assimilation and study of all advanced management methods, 
including those of the developed capitalist countries, "traveling our own path 
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and establishing a socialist economic system which is rich in vital force and 
bears the characteristics of China." 


With regard to enterprise management, they reserve for the enterprises many 
autonogous rights, in accordance with the slogan, “autonomy in business, 
responsibility for profits and losses." They have widely applied measures to 
use taxation in placed of turning over profits, and have authorized and 
encouraged a number of sectors, enterprises, and individuals to "endeavor to 
get rich quick." 


As regards national economic plans, they believe that "in general, they can 
only be outlines and have a flexible nature." They advocate “shattering the 
concept of placing the planned economy and the market economy in opposition, 
and stress the necessity of consciously relying on and applying the law of 
value, restricting plans of a legal nature, and including in plans only some 
of the important products, while the other products should be regulated 
completely by the market. 


As for prices, they believe that "prices are the most effective means of 
regulation" and advocate “appropriately expanding prices that fluctuate to a 
certain extent, and unregulated prices." 


In both cities and rural areas they encourage the development of individual 
businesses. There are now 10 million private businesses in China. Anyone 
with 1 million Yuan in capital is awarded a red and gold "millionaire" plaque, 
a lavish award ceremony is held, and the news is printed in the newspapers. 


On 13 February 1985 the New China News Agency quoted Premier Zhao Ziyang 
during a reception for Andic Leysen, Chairman of the Belgian Federation of 
Enterprises as follows, "The private sector will never be nationalized." 
According to official statistics published in the People’s Daily newspaper, 11 
million people in China are employed by private industrial and commercial 
enterprises, an 80-fold increase over 1980. 


In the ideological work they criticize party members who "adhere to the old 
ways" as being "left-wing conservatives." They emphasize the necessity of 
enabling the party members to clearly understand that "to be exemplary in 
becoming rich is to carry out the policy of the party and to help the masses 
become rich is to carry out the guidelines, and not to be exemplary in 
becoming rich is not to be fully qualified to be a party member." (People's 
Daily, 11 December 1984). 


In order to justify those policies they declared that Marxism is outmoded "and 
cannot resolve China's present problems" (People's Daily, 7 December 1984). 


With regard to foreign trade, they emphasize that the open-door policy is 
China's long-range national policy and adopted the policy of expanding the 
"specia). zones" (six in all) and opened 14 cities. Deng Xiaoping also made 
the ergument of "one nation, two systems." Deng said, "If we do not guarantee 
that Hong Kong and Taiwan can keep their capitalist systems their prosperity 
cannot be peacefully resolved" (LIAOWANG, No 42, 15 October 1984). 
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Clearly, if the econogic policies and measures of the Mao period were 
"leftist" voluntarism to the extreme, the present economic measures of Deng 
Xiaoping are characterized by right-wing pragmatism and are also very 
extreme. That has also been a law of the development of the situation in 
China throughout the past several decades: sometimes extreme left, sometimes 
extreme right. Although the present Chinese ruling circles are still flying 
the flag of "socialism" and are trying to demonstrate a type of "socialissa 
bearing the special characteristics of China," their words and acts are 
entirely contrary to the basic thoughts of Marxism-Leniniss. 


That economic policy is upsetting the entire economic system in China. The 
encouragement of the development of a market economy and the encouragement of 
the individual economy will objectively be the source of the birth of anti- 
socialist tendencies and the development of capitalism. In accordance with 
large-scale capitalist agglomeration, it will be in opposition to public 
ownership and affect many aspects of the economy. With regard to agriculture, 
to completely contract land to the peasants is to dissolve the system of 
collective ownership and return to individual production. 


Those economic reforms are leading to a differentation between rich and poor 
in Chinese society and shattering the socialist bases that have been built by 
the Chinese people. China's present “open door" policy toward foreign 
countries is in fact a policy of "leaning to one side" toward imperialism and 
foreign capitalisna. 


Their reactionary viewpoint is a version of the doctrine of the convergence of 
socialism and capitalism proposed by imperialist thinkers at the end of the 
1950's and the early 1960's, with the aim of capitalizing the socialist 
countries internally and sowing the viewpoints of political pluralism and the 
peaceful coexistence with regard to ideology between two opposing systems. 


Independence and autonomy or standing in the ranks of imperialism? 


The Chinese ruling circles boast that they are carrying out a foreign policy 
of "independence, autonomy, and the maintenance of peace." In fact, their 
foreign policy activities are not at all based on socialist international 
standpoints and are not based on consolidating the position of the socialist 
system in the world, but is based on the ranks of imperialisa. 


With regard to the most important world problems, the Chinese ruling circles 
are in the imperialist camp. 


At a time when all of progressive mankind; led by the socialist community, is 
waging a fierce struggle against the U.S. imperialists’ deployment of 
intermediate range missiles in the West European countries, the Chinese 
leadership declared that "that is a matter of course." They did not protest 
that act of the imperialists. They have sought all ways to provoke conflict 
between the U.S. imperialists and the Soviet Union and between the West 
European nations and the Soviet Union. 


They support the Japan-U.S. security treaty and the U.S. Asian-Pacific 
strategy, with the aim of rallying the reactionary regimes in that region 
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against the Soviet Union and the socialist countries in Indochina. 


Immediately after China and the United States offically established diplomatic 
relations, Deng Xiaoping declared that China's policy toward the United 
States, China, and West Europe is based on the viewpoint of opposing 
hegemonism (i.e. the Soviet Union) and not on tactical stratagems. According 
to the memories of ex-U.S. President Carter, in January 1979, when he went to 
the United States to meet and “outline with Carter plans for attacking across 
the border into Vietnam," Deng Xiaoping announced that all nations must unite 
against hegemonisa (i.e. the Soviet Union), that the United States was not 
sufficiently strong to control the Soviet Union, so the United States and 
China had to ally in order to do so. Deng also said that there had to be 
Close cooperation among the United States, China, Western Europe, and Japan. 


It is especially important to stress the active cooperation between China and 
the United States in all spheres. In recent years ties between China and the 
United States have been continually strengthened in many regards. American 
capitalist companies have invested billions of dollars in China. Some 110 
American capitalist corporations have offices in Beijing and more than 50 
Chinese corporations have offices in the United States. According to the USIS 
news service, 10 American cities have formed "brotherhood" ties with cities in 
China. 


Especially, military cooperation between China and the United States has been 
increasingly developed and strengthened in accordance with a specific long- 
range plan. A whole series of visits by high-ranking military delegations of 
the two countries has taken place in recent years. In June 1984, less than a 
years after U.S. Secretary of Defense Weinberger visited Beijing, the Chinese 
Minister of Defense, Zhang Aiping, made a long visit to the United States. 
Two months later U.S. Secretary of the Navy Lehman went to China to discuss 
with Chinese military circles a sharing of responsibility in monitoring the 
movements of the Soviet Navy in the Western Pacific. At the beginning of 
October 1984 a Chinese naval delegation went to the United States to study 
capabilities for modernizing the Chinese navy. China invited the U.S. Navy 
Chief of Staff, Watkins, Marine Corps Commandant Kelly, and Air Force 
Commander Orr to visit China. In January of this year General John 
Vessey, Chairman of the U.S. Joint Chiefs of Staff, made an official 7-day 
visit to China. The two sides discussed the military situation in Asia, 
analyzed the military situation in Cambodia and Afghanistan, and discussed 
ways to coordinate actions against the Soviet Union, the socialist community, 
and the revolutionary movement which is now arising in the Asian-Pacific 
region. China and the United States have agreed on "visits" by U.S. warships 
of the Seventh Fleet to the ports of Shanghai and Qingdao. In 1984 the United 
States supplied China with high-tech equipment valued at about 2 billion 
dollars, including sophisticated military electronics equipment. 


In August 1984 Hu Yaobang declared to leaders of the West European countries 
that "China is developing military relations with the United States because 
such relations have a great significance on ensuring the quality of China.” 


Thus it is very clear what China's policy of opposing the "two superpowers" is 
all about. 











In addition to leading imperialist nation Beijing is endeavoring to develop 
all relations with Japan and is encouraging the restoration of militarism in 
Japan and inciting Japan to step up its opposition to the Soviet Union. 


The first standard with regard to the foreign policy of a socialist nation is 
solidarity with the socialist nations against imperialism and in support of 
the world revolutionary movement. The Chinese leadership calls China a 
socialist country, but instead of opposing imperialism it opposes socialism, 
especially the Soviet Union, the pillar of the socialist system, and Vietnan. 
China opposes the two countries and the two revolutionary countries which are 
the most resolute and exemplary of the working class and the oppressed 
peoples. At the same time China is hostile toward many other revolutions. 


In cooperating with imperialism against socialism, China wants to fully 
exploit the most basic contradiction of the present area: the contradiction 
between imperialism and socialism. They are carrying out the traditional 
policy of "sitting on the mountain and watching the tigers fight." in hopes 
that one power will fight another power so that China can benefit, become 
stronger, and realize the dream of Great Han chauvinism: world hegemony. 
They are also implementing a policy of separating and dividing the socialist 
community in hopes of weakening the position of the socialist system, 
isolating the Soviet Union, and focusing their attack on Vietnan. 


Why are the Chinese ruling circles hostile toward Vietnam? 


Why has China continued to insanely oppose Vietnam when they could talk with 
the Soviet Union and normalize relations with the other socialist countries? 
Why, when talking with the Soviet Union, do they regard the presence of 
Vietnamese troops in Cambodia as a major obstacle? It is that they are 
hostile toward us because we sent troops into Cambodia? 


That is not entirely the case. The matter of Cambodia has been a feature of 
China's policy of enmity only since 1979. The principal reason for China's 
policy of enmity toward Vietnam is its policy of expansionism and hegemonism 
toward our country. 


As we all know, beginning in the 1960's, while helping us in our resistance 
war against the United States China sought all ways to form ties with the 
United States, while using our resistance war as a trvmp card vis-a-vis the 
United States. When they greeted the U.S. president Nixon and issued the 
Joint Shanghai Communique with the United States, their dealings behind our 
back became clear. China would help the United States withdraw from the 
Vietnam war but still maintain the Saigon puppet regime. The United States 
would agree for China to enter the United Nations and join the Security 
Council so that it could play a world role. 


We were unwilling to go along with China's scheme. We held direct talks with 
the United States, literated the south, and liberated the nation, thus 
completely defeating the China-U.S. deal. Our victory created a new 
Situation: the three Indochinese countries gained independence and the 
Southeast. Asian countries recognize and live in peace with Vietnam. 
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After that defea. China felt as if it had been isolated and was experiencing 
difficulties. They had practically no influence on and played practically no 
role toward. Europe and the other regions. They could not expand to Southeast 
Asia because they were stopped by the three Indochinese countries, and the 
Maoist parties were experiencing crises, division, and decline. They were 
infuriated by our victory and influence. Seeking all ways to reverse the 
situation, they pushed the Pol Pot gang into fiercely attacking us along our 
southwestern border. The Maoist parties allied with the bourgeois 
governments, and with the slogan "fight the tiger at the front door and guard 
against the wolf at the back door" they encouraged the ASEAN countries, 
especially Thailand, to oppose the Soviet Union and Vietnam. 


In 1978, after recovering his position, Deng Xiaoping led the way in 
establishing ties with the United States, Japan, and the West, and in pursuing 
a policy of enmity toward Vietnam. Throughout 1$78 China took one hostile 
step after another and put pressure on Vietnam by cutting off transportation 
by rail and air, interrupted aid, withdrew its technicians, created the 
"overseas Chinese" crisis, and deployed troops along the border. In January 
1979 Deng Xiaoping went to the United States to discuss with President Carter 
and his national security adviser Brezhenski a plan for attacking Vietnan. 
Given the green light by the United States, while still in America Deng loudly 
declared that he was starting a war of aggression to "teach Vietnam a lesson." 


Thus enmity toward Vietnam originated with the expansionist and hegemonistic 
intentions of the Chinese ruling circles, not with the Cambodian matter. 


During the past 6 years our people, along with the people of Laos and Cambodia 
have united and fought shoulder-to-shoulder against the Chinese expansionists 
and hegemonists and the other reactionary imperialist powers. The 
revolutionary situation of the three Indochinese countries is developing more 
and more favorably and strongly, but our enemy still have not abandoned their 
expansionist, hegemonistic intentions. They are continuing to wage a many- 
sided war of destruction in hopes of annexing and vanquishing us. Meanwhile, 
they have set the condition of Vietnam withdrawing its troops from Cambodia 
before they would talk with us. 


We cannot accept that precondition. We will only withdraw all of our troops 
from Cambodia only when the Cambodian people can defend their territory and 
the fruits of thier revolution. What would happen if Vietnam withdrew its 
troops from Cambodia but China and the genocidal Pol Pot gang returned? 


Therefore, the struggle between us and the enemy must be carried out 
comprehensively and in many aspects, but the most essential matter is that we 
must smash their will to annex, expand, and overthrow. 


we must overcome the illusion regarding the possibility of reconciliation, 
clearly realize the nature of the enemy, and build a will and spirit of 
fighting persistently until final victory is won. 
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INTERNATIONAL RELATIONS, TRADE AND AID 


MILITANT SOLIDARITY ALLIANCE OF INDOCHINESE COUNTRIES LAUDED 
Hanoi GIAO DUC LY LUAN in Vietnamese No 2, Mar-Apr 85 pp 40-44, 76 


{Article by Nguyen Tran Dat of Central Propaganda-Training School No 1: 
"Building a Militant Solidarity Alliance of the Three Indochinese Countries -- 
An Integral Thought in Our Party's External Line"] 


{text] In the 20th Century mankind has witnessed heroic events by the 
nations on the Indochinese Peninsula, small nations which arose to overthrow 
the ruling yoke of the imperialists and feudalists and defeated powerful 
imperialists: the French colonialists, the Japanese fascists- the U. S$. 
imoerialists, and the Chinese expansionists and hegemonists, won the sacred 
right of national independence, and are beginning to build the most 
progressive social system, the socialist system. Those brilliant victories 
were the result of a whole series of factors. The militant solidarity 
alliance of the three Indochinese countries, in a spirit of proletarian 
internationalism, is one of those basic factors. The Iadochinese Communist 
Party in the past and the Vietnam Communist Party today devoted all of their 
energy to bolster that solidarity an enable it to become a factor ensuring the 
victory of the revolution in each nation. 


I. The Militant Solidarity Alliance -- A Law of the Existence of the Three 
Indochinese Countries 


Vietnam, Laos, and Cambodia share the same peninsula and share the Mekong 
River and the mighty Truong Son mountain range. Due to the geological 
circumstances, the three countries have very close relations so enemies have 
always placed the three nations in the same target of aggression and use those 
one country as a staging area for annexing another country. History has 
proved that. In the 13th Century the Yuan-Mongol imperialists insanely 
attacked south. They attacked Champa and Chenla and used them as staging 
areas for invading Dai Viet. In the second half of the 19th Century the 
French colonialists occupied three provinces in eastern Nam Ky and used them 
as staging areas for invading Cambodia, then used Cambodia and the three 
provinces in eastern Nam Ky to take the three western Nam Ky provinces and 
expand their aggression to the entire Indochinese Peninsula. 


The U. S. imperialists, and later the Chinese expansionists and hegemonists, 
engaged in similar acts of aggression. The U. S. imperialists used South 
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Vietnam as a staging area for invading Cambodia and Laos. The Chinese 
hegemonists and expansionists used their lackeys Pol Pot and Ieng Sary as 
assault troops and transformed Cambodia into a staging area for committing 
aggression against Vietnam. Those historical facts prove that enemies of 
yesterday and today have always regarded Indochina as a single battlefield in 
their aggressive plots. Therefore only 16 the people of the three Indochinese 
countries must ally closely with one another can they win victory. 
Separately, each country cannot win a complete, total victory. 


The policy of the French colonialists and U. S. imperialists in the past, as 
well as the Beijing rulers at present, toward the Indochinese countries has 
been to divide each nation internally and create division among those 
nations. The French colonialists placed the three Indochinese countries in a 
"French Indochina" which had a common governing apparatus, but they also 
divided Indochina into five regions: Bac Ky, Trung Ky, Nam Ky, Laos, and 
Cambodia. They forced people in one country to suppress the revolutionary 
movement and kill people in another country, and vice versa. The French 
colonialists sent Cambodian soldiers to suppress the Nam Ky uprising in 
November 1940. The U. S. imperialists sent Saigon puppet troons to kill the 
Cambodian and Laotian people. "Dividing to rule" and "using Indochinese to 
fight Indochinese" has been the traditional policy of all enemies who have 
invaded Indochina. While dividing the three Indochinese countries they sought 
all ways to break up the solidarity bloc of the people of the three countries. 
They also sought all ways to form reactionary alliances in hopes of strangling 
the revolutionary movements in each country. Thus the three nations had no 
other way than to strengthen their solidarity and militant alliance if they 
were to defeat all insidious plots of the enemy. 


Indochina, which occupies an especialiy important strategic position and has 
rich natural resources, has always been an attractive morsel for the 
belligerent and aggressive powers. Those are objective conditions and 
objectively require Vietnam, Laos, and Cambodia to have solidarity, be united, 
and form a militant alliance. Only thereby can the Indochinese people exist 
and develop in independence, peace, and prosperity. 


Historical actuality has demonstrated that when that militant alliance has 
been realized the strength of each been realized the strength of each 
individual country is increased in the combined strength of all three three 
countries. On the other hand, when the solidarity bloc of the three nations 
is destroyed the independence of each nation is endangered. When the Pol Pot- 
Ieng Sary gang became the effective lackeys of Chinese expansionists and 
hegemonists and ethnic hatred among the three countries the Cambodian people 
were not only faced the peril of extinction but the independence of Vietnam 
and Laos were threatened and the Chinese expansionists and hegemonists had 
conditions for carrying out their aggressive plots. 


The militant solidarity alliance is intended to serve the common interests cf 
each nation. National interests and international interests are closely 
intertwined. In the anti-U. S. resistance for national salvation, the people 
of Vietnam went all-out to assist the struggle movement of the Laotian and 
Cambodian people and contributed to developing the revolutionary movements in 
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those two countries, but that was also done to create the necessary conditions 
liberating the south >f our country. 


The first militant solidarity alliances oppcsing the common enemies of the 
three Indochinese countries were formed naturally and very early in history. 
They were the militant Vietnam-Khmer alliance against aggression by the Tang 
dynasty in the 8th century, the Khmer-Laos alliance of the Thai feudalists in 
the 14th Century, the Vietnam-Laos alliance against the aggression of the Ming 
Dynasty in the 15th Century, and the Vietnam-Cambodia and Vietnam-Laos 
alliances of aggression by the Thailand feudalists in the 17th Century, 18th 
Century, and the beginning of the 19th Century. Since the mid-19th Century 
the people of the three countries have united to fight the French 
colonialists, the Japanese fascists, and the U. S. imperialists. Today the 
people of the three Indochinese countries are uniting against the Chinese 
hegemonists and expansionists and their lackeys. 


Those historical truths prove that a militant alliance of the three countries 
is an objective requirement of the patriotic movement and revolutionary 
movement in Indochina, a precious tradition, and a law of existence of the 
countries, and at the same time is a manifestation of the law of winning 
victory by the proletarian class on a worldwide scale. Karl Marx and F. 
Engles, who founded scientific communism, pointed out that the socialist 
revolution is the result of solidarity and struggle by the working class 
against the bourgeoisie in all countries, and that the solidarity and unity of 
the working class is a vital condition for ensuring the ultimate victory of 
the enterprise of liberating the working class. 


in the imperialist era, capitalism ruled on a worldwide scale. Therefore, in 
developing his viewpoint on proletarian internationalism Lenin pointed out that 
only by combining the struggle by the proletarian class in all countries with 
the struggle of the people in the colonies to form a common struggle, and only 
by placing the national liberation movement of the colonial people in the 
orbit of the world proletarian revolution could the revolutionary undertaking 
of the proletarian class could the revolution of the proletarian class 
overthrow capitalism and advance to socialism, and only then could the 
struggle to win independence in the colonies win a complete victory. 


Thus bolstering the militant solidarity of the three Indochinese countries is 
an objective demand of the Vietnamese revolution in particular and the 
revolutions the three nations in general, and reflects the class nature of 
our Party will fulfilling the legitimate aspirations of all three fraternal 
peoples. 


Comrade Saysonne Phomvihan referred to the important significance of building 
that militant solidarity alliance: 


"Strengthening the solidarity and all-round cooperation among our three 
countries is a vital matter and law of development of revolution in the three 
countries in the past, at present, and in the future"(1). The joint 
declaration of delegations of the governments of the Socialist Republic of 
Vietnam and the People's Republic of Kampuchea on 14 February 1979 also 
affirmed that: 
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"The militant solidarity and fraternal friendship between the Vietnamese 
people and the Cambodian people is a factor in victory, an objective 
requirement, and a developmental law of the revolutions in each nation for 
national liberation and the defense and development of each nation"(2). 


II. Building the Militant Solidarity Bloc of the Three Indochinese Countries 
Is an Integral Thought in Our Party's Line 


Carrying on the precious national traditions and armed with Marxist-Leninist 
theory, as soon as it was founded the Indochinese Communist Party profoundly 
understood the necessity of building a militant solidarity alliance between 
Vietnam, Laos, and Cambodia and regarded that as an indispensable factor to 
ensure victory for the revolutionary movements in each country. That spirit 
has been omnipresent throughout the existence of the Indochinese Communist 
Party in the past and in the time of the Vietnam communist Party at present. 


The Party's first program--the Political Program of October 1930--delineated 
the common revolutionary line of all three Indochinese countries. That 
program placed the three countries in a unified body in order to accurately 
analyze their characteristics, nature, and basic social contradictions, and 
on that basis delineated the goals and missions of the bourgeois revolution 
for people's rights in Indochina as being "the overthrow of French 
imperialism, feudalism, and landlords," "a completely independent Indochina," 
and the achievement of democratic rights for the people. After that the 
national liberation struggle was a common undertaking of all three countries, 
and all victories, no matter where on the Indochinese Peninsula, was a common 
victory and was aimed toward the common goals of the revolution. One party 
document after another laid a firm foundation on which to build the militant 
solidarity bloc of the three countries. 


In order to build the militant solidarity alliance of the three countries, the 
key problem is correctly resolving the relationship between national interests 
and international interests and correctly combining true patriotism with pure 
proletarian internationalism. Along with its maturization, the Indochinese 
Communist Party was aware of those relationships and resolved them more and 
more fully. The Sixth Plenum of the Party Central Committee, held in November 
1939, and the Eighth Plenum, held in May 1941, signified that outstanding 
maturization. 


We all know that in September 1939 World War II broke out. In Indochina the 
French colonialists carried extremely reactionary political, economic, and 
cultural policies. Therefore, the contradictions between the Indochinese 
countries and the French colonialists developed to a fierce extent. The 
matter of national liberation was directly posed. Under those circumstances 
the Party adopted the policy of placing the mission of op; osing the 
imperialists and liberating the nation in the forefront and placed the 
resolution of national problems in the framework of each nation. 


The Sixth Plenum stated that "The alliance of Indochinese nations need not 


form a single nation, for the peoples of Vientam, Cambodia, and Laos have been 
independent. Each nation has the right to determine its own destiny"(3). 
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During its Eighth Plenum the Party decided to withdraw the slogan "Union of 
Indochinese Soviet Republics" and stated that after defeating France and Japan 
Vietnam would set up the Democratic Republic of vietnam: "The peoples living 
in Indochina will, as they desire, form a union of democratic republics or 
form a nation. A stronger communal government does not have the right to 
force small nations to obey its policies and participate in its government, 
and the ethnic minority people cannot be forced to follow the majority, 
stronger ethnic group"(4). 


In the past united national fronts were formed for all three countries (the 
Indochinese Democratic Front and the Indochinese Anti-Imperialist United 
Front), and during its Seventh Plenum the Party adopted the policy of forming 
a separate united national front for each country. In Vietnam the Vietnam 
Independence League was formed and Laos and Cambodia would form the Ai Lao 
Independence League and the Cambodian Independence League. 


The Party adopted the goals of national liberation and resolving the national 
problem in the framework of each nation in order to strengthen the militant 
solidarity among the three countries. That was a development in the 
consciousness of the Party and the increasingly complete application of 
Marxist-Leninist theory regarding the relationships between nation and class 
and between the national and the international. 


Engles taught that "If each nation is nut independent and unified it will not 
be possible to achieve the international alliance of the proletarian class and 
the stable and voluntary cooperation among nations in order to attain common 
goals"(5). 


Lenin also stated that "Mankind can only attain the inevitable unity of 
nations after passing through a period of transition in which all nations are 
completely liberated, i.e. a period in which all nations are free and 
independent"(6). 


Thus according to the Marxist-Leninist classics, "the independence and unity 
of each nation" and "the freedom and independence of nations" areconditions 
necessary for attaining international alliance and solidarity. The colonies 
and dependencies had to be independent and detached from the mother country. 
The proletarian class in the mother countries had to be deeply embued with 
those viewpoints and struggle tirelessly in support of the oppressed peoples 
so that they can exercise their sacred right of self-determination. In 
Indochina the resolution of the national problem in the framework of each 
nation also had another important significance: eliminating the ethnic 
prejudices the enemy sought to create and enabling the various peoples to have 
more mutual sympathy and confidence. Only thereby was it possible to build a 
solid militant alliance against the common enemy. 


The creation of an international solidarity alliance was intended to fulfill 
"Unified international missions" and attain the great historical destiny of 
the proletarian class: digging the grave of capitalism, liberating the 
proletarian class, ad liberating workers on a world scale. But that 
historical destiny can only be realized when the proletarian class know how to 
study, uncover, forsee, and grasp the special national characteristics and 
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what is distinctive to the nation in the specific methods each nation uses to 
fulfill its international missions. 


Thus the historical destiny of the proletarian class must first of all be 
realized in each nation. However, Marxism-Leninism also demands that the 
proletarian class "achieve international unity" in its struggle, and all 
oppressed peoples of the world must be united, for only thereby can the 
proletarian class defeat the bourgeois class and capitalism. The great slogan 
of Karl Marx, "Proletarians of the world, arise!" which Lenin later developed 
under new historical conditions, "Proletarians and oppressed peoples of the 
world, unite!" reflected that inevitability. 


Those basic viewpoints of Marxism-Leninsm and the national and international 
questions were successfully applied by the Sixth Plenum (November 1939) and 
the Eighth Plenum (May 1941) in order to further strengthen the militant 
solidarity of the three nations. In other words, the Party now understands 
the question of building a militant solidarity bloc of the three Indochinese 
countries more fully and profoundly. The Party advocates holding high the 
flag of national independence and resolving the national question in the 
framework of each nation, but it does not succumb to narrow nationalism became 
it is fully aware that that is a condition for strengthening the militant 
solidarity bloc of the three Indochinese while advocating the national problem 
in the framework of each nation. The Party still affirms that: 


"The peoples living in Indochina have all borne the ruling yoke of the French 
and Japanese imperialists, so if they are to be repulsed one nation alone is 
insufficient; there must be a united force of all Indochinese countries"(7). 


The line of militant solidarity among the three countries was also affirmed 
and concretized in the succeeding periods of the revolutionary process. Due 
to the specific historical circumstances the revolutionary movement has not 
developed uniformly in the three countries. Therefore the Indochinese 
Communist Party determined that the Vietnamese revolution is responsible for 
assisting the Laotian and Cambodian revolutions. The resolution of the Eighth 
Plenum of the Party Central Committee (May 1941) clearly stated, "The 
Vietnamese people have the obligation of guiding and assisting the people of 
Cambodia and Laos and the ethnic minority people in Indochina in the struggle 
for freedom and independence"(8). 


The Second Congress of the Indochinese Communist Party (February 1951) once 
again stressed that "The Vietnamese people are closely united with the people 
of Cambodia and Laos during and after the resistance war"(9). 


Loyal to the line of the Indochinese Communist Party, the Vietnam Labor Party 
affirmed that "The Vietnam Labor Party advocates that the Vietnamese people 
Closely unite with and assist the people of Cambodia and Laos in their 
resistance wars to win independence and, along with Vietnam, completely 
liberate Indochina"(10). 


The need for a militant alliance with Laos and Cambodia has also been 


manifested in many documents and speeches by leaders of our Party in the 
period of anti-U.S. resistance for national salvation as well as since 1975. 
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Thus the policy of building a close militant solidarity of the three 
Indochinese countries has been an integral content of our Party's 
revolutionary line since its founding. 
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PARTY ACTIVITIES AND GOVERNMENT 


LEADERSHIP, MANAGEMENT ROLES OF PARTY, STATE DISCUSSED 
Hanoi TRIET HOC in Vietnamese No 85, Mar 85 pp 77-94 


[Article Hong Hai: "Concerning the Matter: the Party Leads and the State 
Manages" ] 


{Text] The mechanism "the party leads, the people exercise ownership, the 
state manages" that has been introduced by our party is a creative step in the 
development of the theory of Marxism-Leninism on the state and law. The 
ultimate objective in the process of implementing this mechanism is to 
guarantee the right of collective ownership of the people or, in other words, 
to build a new and beautiful society within which the working people truly 
become the masters of the country. Building the new society is, in essence, a 
revolution and the development of this revolution cannot take place -xithout 
the leadership of the communist party and the management function of the 
socialist state. Researching, from the standpoint of both theory and 
practice, the leadership provided by the party and the management function of 
the state is of important significance from the perspective of methodology in 
helping us to adopt the best possible leadership and management measures, 
measures that have an impact upon the socialist revolution in our country 
today. In this article, we address a few aspects of the matter of the party 
leading and the state managing. 


I. The Leadership Function of the Party and the Management Function of the 
State. 


1. The concepts "leadership" and "management." 


To understand the leadership function of the party and the management function 
of the state, it is first necessary to examine the concepts of leadership and 
management. ‘Leadership and management are widely used concepts in our country 
today, especially in books and newspapers dealing with politics, the law, 
economics and philosophy. "Leadership" and "management" are two concepts that 
are use’ in many different fields of science; therefore, in the course of 
their use, many different understandings of what these concepts reflect have 
emerged. S&su:.8 persons make no distinction between the concepts of leadership 
and management and use them interchangeably. Leadership is considered 
synonymous with management, for example, the leadership of production is 
synonymous with the management of production, economic leadership with 
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economic management. However, even in books, newspapers and everyday 
conversation, there are still cases in which persons only use the tern 
leadership but not management or vice versa. For example, they only talk 
about leading the revolution, about leading the masses, not about managing the 
revolution, managing the masses, or only about managing the market, managing 
prices, not leading the market, providing leadership in the field of prices... 


From their use in practice, we see that there is still no unifora 
understanding of the meaning of the two terms "leadership" and "management." 
Therefore, clarifying the meaning of these two concepts is not only the task 
of linywists, but also the task of all other fields of science. 


In our view, leadership has three main characteristics: 1) it is an act of 
leading and showing the way; 2) this act of leading and showing the way is 
performed by the commander, by the person who heads an organization; 3) the 
purpose of this action is to lay the base, the premise for actions by others 
(subordinates) to achieve specific objectives. Management has two 
characteristics: 1) it is an act of organizing, guiding and insuring the 
performance of a job; 2) this activity is directed toward a specific 
objective. The above characteristics show that leadership and management ere 
two concepts that are similar in some ways but dissimilar in others. Both 
leadership and management are human actions directed toward specific 
objectives but the nature of the work they entail differs. Leadership is the 
act of leading, of showing the way while management is the act of guiding, of 
implementing. Leadership has one mandatory characteristic that management 
does not, namely, the characteristic regarding the person who provides 
leadership (the leader): only the person in the command position, only the 
person at the head of an organization can provide leadership. To define what 
leadership is, what management is, it is necessary, in addition to defining 
who it is that provides leadership, provides management and defining the 
nature of each of these jobs, to also define who or what are the objects of 
leadership and management. 


Ordinarily, management is understood as guiding the performance of a specific 
job while leadership is understood as leading a collective, an organization in 
the performance of a job. Thus, the object of leadership is a person (or 
collective of persons) while the objective of management is specific jobs. 
This is totally consistent with the thinking of the classical authors of 
Marxism-Leninism concerning the meaning of the two concepts "leadership" and 
"management." According to K. Marx, all labor of a social nature must be 
managed and this management wirk is as necessary as the conducting of an 
orchestra by its conductor.(1) V.I. Lenin, when struggling against the 
bourgescis views toward the role of the working class in the managemont of the 
country, stressed: "We must thoroughly rid ourselves of the preconceived 
notion that workers are incapable of undertaking the management of the state, 
the management of banks, the management of factories..." And, he confirmed: 
"The ordinary worker or the ordinary peasant can guide the state and will 
learn how to guide the state if they turn their hands to it.(2) 


Thus, Marx and Lenin considered management to be synonymous with guiding, 
considered management to be the act of guiding work. Leadership, according w 
Lenin, is the act of leading performed by the person in charge to assis’: 
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others in the performance of a particular job. He wrote: "Marxism teaches 
the worker party, the vanguard unit of the proletariat, all that it needs to 
know how to seize political power and lead all the people in the advance to 
socialism, all that it needs to know to lead and organize a new system, all 
that it meeds to know to be the teacher, the guide, the leader of all working 
people and all exploited persons in order to assist them in organizing their 
social life."(3) Here, Lenin used the term leadership in its broad sense in 
reference to the leadership role of the proletariat in the revolution; 
however, the meaning of the term as used by him was totally consistent with 
the meaning of the term leadership as commonly used. From their use in 
practice and their use by the classicists, the meanings of the two terms 
leadership and management can be understood as follows: leadership is the act 
of the person at the head of an organization of elaborating a line, a policy 
and leading others in the performance of specific jobs in order to achieve a 
specific objective. Management is the act of guiding and bringing about the 
performance of specific jobs with the aim of achieving specific objectives. 


2. The concepts "the party leads, the state manages." 


To define what "the party leads" means, what "the state manages" means, it is 
first necessary that we have a common understanding of the following basic 
matters which are in the nature of principles. First, the concepts "the party 
leads, the state manages" mvst be understood in the broad meanings of the 
terms leadership aid management, that is, the party leads all of society and 
the state manages all of society or, more specifically, the party leads the 
socialist revolution and the state manages all of the work involved in this 
revolution. Secondly, "the party leads, the state manages" means that the 
party is the leader and the state is the monager. In practice, because there 
is no unity of views concerning these matters, the concepts "the party leads 
and the state manages" are understood differently. 


As we know, which class within society has the function of leading and the 
function of managing is always closely associated with a specific set of 
circumstances and dependent upon the specific position of one class or another 
within society. In exploiting societies, because it holds economic power, the 
ruling class also holds the power to lead and manage every field of life. The 
development of capitalism--the final form of the exploiting state--gave birth 
to a new class, the working class. As it grew in size and quality, the 
working class, headed by its vanguard unit--the communist party--gradually 
asserted its role as the leader of the revolution, the leader of society. The 
leadership role of the communist party stems from the socio-economic role of 
the working class. In his work "The State and Revolution," V.I. Lenin wrote: 
"Due to its economic role in large-scale production, the proletariat is the 
only class capable of leading all the working and explsited masses."(4) 


The leadership role of the party is an objective necessity. In the course of 
building socialism and communism, the party is the sole leader because the 
party possesses a wealth of practical experience in revolutionary struggle and 
possesses effective revolutionary theory. The goals of the party are the same 
as the goals of the broad masses of society. These goals are expressed in the 
policies and lines elaborated by the party, which are based on the thorough 
understanding and application of objective laws and capabilities. The 
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realities of the revolution in our country have proven that the party has the 
role of leading the course of development of society and this is a principle 
that has been codified in our country's Constitution. Article 4 of the 1980 
Constitution of our country states: "The Communist Party of Vietnam, the 
vanguard unit and militant command of the Vietnamese working class, armed with 
the theory of Marx-Lenin, is the sole force leading the state, leading 
society, is the prizcipal factor determining each victory of the Vietnamese 
revolution." 


The party leads society means that the party has a positive impact upon the 
course of development of society by elaborating lines, positions and policies 
anc the basic measures required for their implementation. There are currently 
differing opinions concerning exactly what leadership by the party entails. 
Some persons maintain that leadership by the party means only that the party 
sets forth lines and policies, with the implementation of these policies being 
the task of the agencies within the management system. There are also some 
who maintain that comprehensive ieadership of society by the party means, in 
addition to establishing lines and policies,that organizations of the party 
work directly with management agencies in the performance of established 
tasks. Neither of these concepts ic ccensistent with what our party's 
leadership of the Vietnamese revolution has entailed over the past several 
decades. 


As we know, to achieve the goals set by the party, it is necessary to take 
scientific measures, measures that are well suited to each specific stage of 
the revolution. It is the party that proposes these measures because it is 
the party that is the command staff of the revolution, is the party that 
thoro.hly understands and applies objective laws and capabilities. The party 
does not directly perform specific tasks within the specific fields of social 
life because the organizations of the party are not executive agencies, are 
not state management agencies. In our country, the leadership provided by the 
party is expressed first in the resolutions and directives issued by the 
party. Our party maintains that "leadership by the party not only involves 
establishing lines and policies, but also setting forth the measures by which 
these lines and policies are to be implemented."(5) 


To achieve the goals of the revolution, the communist party has no other tool 
to rely upon than the socialist state. The socialist state, according to 
Lenin, is the proletariat organized as the ruling class. The state is the 
effective weapon of the party in the implementation of its lines ard policies. 
In socialist construction, the state plays the role of implementing, of 
directly guiding each job assigned by the party and people. In contrast to 
all preceding social revolutions, the socialist revolution only begins when 
the communist party establishes its right to rule. Therefore, from the start 
of the period of transition until the total victory of communism and the birth 
of the system of self-management, the state bears the constant responsibility 
of managing socicty in every field of administration, economics, culture, etc. 


The socialist state is the proletarian dictatorship state performing its two 
fundamental functions of suppression and construction. Therefore, saying that 
the state manages society means that the state performs the two functions 
mentioned above or, in other words, that the management work of the state 
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encompasses both suppression and construction. Only by understanding the 
management functions of the state in these broad terms is it possible to fully 
understand the role that the socialist state plays as a weapon, as that which 
implements. Our Party Central Committee has also confirmed the role played by 
the state: "The socialist state is the most effective tool in the 
implementation of the lines and policies of the party, in the exercise of 
leadership by the party and in upholding the right of collective ownership of 
the people."(6) 


To manage all fields of life and achieve the goals of socialist and communist 
construction, the state, along with making laws, organizes state agencies 
through which to exercise its management function. Therefore, "the state 
manages" can be understood as practical organizational activities by the state 
based on the law, activities conducted through the state agencies to carry 
out specific jobs with the goal of builcing socialism and communisaz. 


The concept "the state manages" is also viewed differently than above by a 
number of authors. Dividing the activities of the state into four types: 1%) 
the activities of the organs of power; 2) the management activities 
(administration or implementation) of the state management apparatus; 3) the 
trial related activities of the courts; and 4) the control activities of the 
organs of control, they reach the conclusion that "the state manages" refers 
to those activities of the state reflected in the performance of its functions 
of implementation and management through the state management apparatus.(7) 
Here, we see the concept of the state's management function being narrowly 
interpreted. Management is only considered one of the many foras of activity 
of the state. Moreover, state agencies, such as the organs of power, the 
courts and the organs of control, are not considered managers. This conflicts 
with practice. It is clear that the state manages society in a comprehensive 
and direct manner, that is, the state manages all sectors and fields of life. 
Corresponding to every sector and every locality (the administrative level), 
the state has established state agencies to exercise its management function. 
Therefore, each and every job performed in life to support socialist and 
communist construction is an object of management by the state and all state 
agencies. fll state agencies are managers, be they the organs of power, 
executive agencies, trial agencies or control agencies. 


II. The Similarities and Differences Between Leadership and Management 
1. The similarities and differences between leadership and management. 


Leadership and management are two concepts that are similar in some respects 
but different in others. Likewise, the leadership provided by the party and 
the management function of the state are similar in some respects but 
different in others. Defining what these similarities and differences are is 
a matter of very important theoretical and practical significance. Although 
this matter has been studied by many persons, differing views still exist 
concerning it. The following are three typical views concerning this matter. 
A. Kiseev considers leadership and management to be synonymous. In the thesis 
prepared for his master degree in philosophy, the author wrote: "Both the 
party and state manage but they do so to differing degrees, do so by their own 
special methods and means. The concepts ‘scientific management’ and 
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‘scientific leadership' are synonymous."(&) Belukh maintains that "the 
concept ‘management’ is broader than the concept ‘leadership.' Examining the 
role of the party within the socialist management system, one can reach the 
conclusion that leadership is the highest form of management. The leadership 
provided by the party is the gost important element of socialist 
management."(9) A number of other authors hold the following view: "Leading 
society politically is a broader concept than the concept 'management.'"(10) 


As we stated above, although they share certain similarities, there are also 
differences between leadership and management, differences that are in the 
nature of principles. It is not consistent with what leadership by the party 
and the management function of the state actually entail to view leadership 
and management as synonymous or to consider leadership a concept that 
encompasses management or vice versa. It can be said that leadership by the 
party and the management function of the state are the two cycles in the 
process whereby the working class has an impact upon the course of development 
of society. If the two concepts of leadership and management are expressed as 
two cycles, they are two complete cycles that overlap at certain points. 
These points are the elements that are common to both leadership and 
management. Both leadership and management have a common goal: advancing 
society to socialism and communiss. To provide leadership and management, 
both the party and state observe a most important principle, the principle of 
democratic centralism. Democratic centralism in leadership and democratic 
centralism in management are synonymous in that all of the resolutions and 
directives of the party and all of the decisions of the state are discussed by 
the highest ranking members of the party and state agencies before a 
conclusion is reached. In addition, both leadership and management are 
scientific in nature. To lead and manage society in a way that yields the 
highest possible results, the party and state must apply the theory of 
Marxism-Leninism, fully understand objective laws and apply the latest 
achievements of the various fields of science in their leadership and 
management work. This is the essence of the principle of science in 
leadership and management. In addition, leadership and management share one 
other very basic point in common, namely, that both the party and the state 
use persuasion as a method hy which to achieve their objectives. In 
leadership and management, persuasion assumes many different forms. One of 
the most typical forms is the specific efforts made by both the party and 
state to encourage and inspire activism on the part of the masses in meeting 
the goals set by the party and state. All socialist emulation movements are 
proposed jointly by the organizations of the party and state agencies. On the 
other hand, to build a solid and strong corps of leadership cadres and 
management cadres, the party and the state constantly concern themselves with 
teaching politics and ideology to party cadres and state cadres, improving 
their specialized skills and raising their consciousness regarding the law. 


In addition to similarities, there are also differences between leadership and 
management. To begin with, if leadership and management are considered 
special forms of labor, there are differences in the nature of the work they 
entail. "The party leads" means that the party sets forth lines and »olicies 
while "the state manages" means that the state implements these lines and 
policies. The relationship between the party and state is the relationship 
between the organizer and the one who implements. One principal method 
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applied in leadership is the method of persuasion. The parity leads society by 
means of its prestige while the state manages society by means of both the 
political power and the economic strength, the infrastructure of the socialist 
state.(11) To manage society, the state euacts laws and compels each and 
every member of society to comply with the law. This is the essence of 
coercion in management. Within management, coercion plays a very important 
role. Coercion is necessary throughout the period of transition to socialism 
and within socialist society because it is the weapon used to maintain 
socialist order, prctect socialist ownership and the legal rights of the 
citizen and insure the normal operation of state agencies and social 
organizations Persuasion and coercion are two important and inseparable 
management methods. However, the most important trend in the process of 
development to socialist society is the gradually declining role of coercion 
and the increasing role of persuasion in management. 


Due to the differences in the nature of the jobs they entail, leadership and 
management differ in terms of the forms that the performance of these jobs 
assume. There are currently many different ways of subdividing the forms of 
management. In nis doctoral thesis entitled "The Shapes and Forms of 
Administrative Activity," M.I. Evtikhiev maintains that management assumes 
five forms: 1) bringing about the performance of material-technical jobs; 2) 
implementing organizational measures; 3) implementing civilian legal 
contracts; 4) implementing coercive measures; and 5) issuing state 
management documents.(12) V.M. Manokhin divides management into seven 
different forms: 1) issuing management documents that have an impact outside 
management agencies; 2) implementing civilian legal contracts; 3) performing 
organizational work within management agencies; 4) making payments to state 
banking agencies; 5) giving testimony at court and to economic arbitration 
agencies; 6) examining and acting upon the objections raised by controllers; 
and 7) insuring the fulfillment of obligations.(13) In our view, each method 
employed to subdivide the forms of state management is relative. However, 
these forms cannot be subdivided in a onesided, simplistic fashion that does 
not encompass everything that state management entails either. On the basis 
of the view that all state agencies are management bodies and provide 
comprehensive management, management is expressed in the following four forms: 
1) in the drafting of legal codes; 2) in the application of laws; 3) in the 
implementation of organizational measures; and 4) in the performance of jobs 
of a material, technical, cultural and spiritual nature. 


The specifics involved in the leadership provided by the party basically 
assume the following forms: 1) issuing resolutions to set the line and 
policies for the development of society in each specific stage of history; 2) 
issuing directives and spelling out the main measures for implementing the 
line and policies that have been adopted; 3) implementing organizational 
measures within the party and performing cadre work within the state agencies 
and social organizations; and 4) inspecting the process of the implementation 
of resolutions through the specialized agencies of the party, the party 
affairs sections on the various levels and all party members. 


2. Can the party perform a management function and the state a leadership 
function? 
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From the three-part mechanism "the party leads, the people exercise ownership 
and the state manages" introduced by our party, we clearly see that the party 
is the leader and the state is the manager. However, in theory and practice, 
one question is currently being raised: can the state, in addition to the 
party, be a leader, can the party, in addition to the state, be a manager? 


To answer this question, we must begin with when the leadership role of the 
party emerged. As mentioned above, the role of leader belongs to a class when 
that class is the ruling class politically. On the role of the proletariat, 
V.I. Lenin wrots: "The proletariat should become the ruling class in the 
sense of being the leader of all work; it should be the ruling class 
politically." Thus, the proletariat does not become the leading class as soon 
as it is born; rather, the role of leader only belongs to the proletariat when 
it is strong enough, in both size and quality, to become the ruling class 
within society. In our country's revolution, the party seized the role as 
leader of the revolutionary movement of the masses immediately after the birth 
of the Indochinese Communist Party. However, the party was only able to seize 
the right to lead society from the feudalists and colonialists when it seized 
political power and became the proletarian dictatorship. Having seized the 
right to lead society, the party shared this right to lead with no other 
Class. The fact that it rallied and drew around the communist party other 
political factions in no way meant that the party was sharing its right to 
lead with them. It was essentially nothing more than a tactic employed by the 
party. To achieve the revolutionary goals of the proletariat, the party 
established the socialist state. Viewed from the perspective of its nature, 
the state is a weapon of the party through which the party exercises its 
leadership over the course of development of society. Therefore, in socialist 
society, the sole leader is the communist party. 


Leadership and management are the two most important links in the process by 
which man has ar impact upon the development of society. Leadership and 
management are very closely interrelated. Established goals cannot be met 
without a powerful army of personnel to perform, successfully perform, the 
work involved in achieving these goals. Likewise, no field of life can be 
managed without the leadership provided by the party, without the lines and 
policies elaborated by the party. Management activities are determined by the 
leadership provided by the party. ieadership by the party, the adoption of 
lines and policies by the party ure management by the party. The form of 
management provided by the party is the highest form of management. For this 
reason, the party is both leader and manager. There are currently those who 
maintain that the party does not engage in management(15) or that the party 
does, but, to the party, the concept of management is applied only in the 
sense of managing internal party activities on the basis of internal party 
principles.(16) These authors interpret the term management in its narrow, 
not broad sense. 


The party is a manager. Thus, the question arises: is the party a management 
level? As mentioned above, the nature of the management practiced by the 
party is special in some respects compared to the nature of the management 
practiced by the state. These special characteristics are that only the party 
sets forth the most important lines, policies and measures for state agencies 
to implement, only the party assigns and appce'nts the cadres within state 
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agencies and only the party inspects the management provided by all of these 
agencies. The party is a special typc of managing body because, although it 
is a managing body, it is not a management level, rather, the party exercises 
its function of managing society through the socialist state. Only when 
understood in this way is it possible to fully perceive the historic mission 
of the party in the course of leading society forward, possible to see that 
the party does not take the place of, does not absorb the state. 


Thus, the state is the direct manager, the party is a special manager. The 
relationship between the party and the state in management is the relationship 
between the special subject and the direct subject. Within the system of 
management agencies, the communist party is the nucleus, is the factor that 
plays the decisive role. This is a view shared by the majority of 
aduinistrative law scholars in the socialist countries. In his book "Managing 
Society Scientifically," Professor V. G. Afsnasiev, Ph.D., also confirmed: 
the components of the socialist management system are: the communist party, 
the state and state agencies, the political organizations and the social 
organizations. Within this system, the leader is the communist party.(17) 
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PARTY ACTIVITIES AND GOVERNMENT 29 July 1985 


PRINCIPAL MISSIONS OF IDEOLOGICAL WORK DISCUSSED 

Hanoi GIAO DUC LY LUAN in Vietnamese No 2, Mar-Apr 85 pp 1-8, 25 
[Article by Hoang Tung: “Current Missions of Ideological Work"] 

(Text] The most important topics of the ideological work at present are: 


The first topic: teaching the cadres, party members, enlisted men in the 
armed forces, and our nation's workers to fully and profoundly understand the 
mission of defending the socialist homeland, in order to heighten 
determination and persistence in the fight against the Chinese reactionaries. 
That is an important permanent, long-range mission of the ideological work. 
The struggle for the victory of socialism in our country and in Laos and 
Cambodia is always tied in with the struggle for the victory of socialism 
worldwide. The Chinese reactionaries--the direct, dangerous, and long-range 
enemy of the revolutions of the three Indochinese countries, who have 
cooperated and are cooperating with imperialism, especially the United States, 
in continually waging a war of encroachment and a many-sided war of 
destruction in order to attack and overthrow our country's revolution. That 
is part of their counterrevolutionary global strategy, especially of the 
Chinese reactionaries. 


Ideological work must begin with this topic, for in our life we must always 
oppose the plots of imperialism, the Chinese reactionaries, and the other 
reactionary powers to annex and invade our country. Fierce fighting is still 
taking place on the Cambodia-Thailand border and the war of encroachment is 
continuing to create a tense situation in the six provinces along our 
country's northern border. That means that armed conflict is taking place 
continually between China and Vietnam. The struggle is tense and fierce on 
all fronts--political, military, economic, cultural, and ideological--and has 
lasted for more than 6 years, or 7 years if calculated from 30 April 1977, 
when they launched attacks all along the Cambodia-Vietnam border. Thus in 
terms of time it is nearly equal to the anti-French resistance war, but in 
terms of nature and scale it is even more complex. Much larger forces are 
involved and there as yet no prospects for ending it. Furthermore, the 
struggle between socialism and imperia’ism on a worldwide scale is in a fierce 
stage and the internal situation in China is complicated. The struggle 
between Vietnam and the Indochinese countries on one side and the Chinese 
reactionaries on the other side will continue for a long time. The 
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ideological work must enable the entire party, the entire population, and the 
entire army to clearly understand that, so that everyone can be steadfast and 
determined to persist in the struggle until final victory. 


Throughout the 20th century there has been no other nation which has had to 
continually cope with such long, fierce, and expensive wars, in terms of 
manpower and wealth, as Vietnam, which even now must continue to do so. That 
is indeed a sorrow for both the nation and each of our families. That 
situation cannot but give rise to a prolonged psychology of tenseness and 
disquiet in society. 


What must be done to maintain and develop our people's traditional strong 
fighting will under all circumstances of struggle, in each specific battle, 
and on the part of every Vietnamese? What must be done so that youths are 
ready to fulfill their military obligations, the cadres and party members are 
ready to continue to fight and sacrifice, and our entire party, population, 
and army are prepared to accept and persist in the struggle? What must be 
done to overcome the tense psychological situation caused by prolonged 
warfare, prolonged sacrifice, and slowness in overcoming the difficulties 
being encountered in the lives of cadres and the people? The north adopted 
socialism more than 30 years ago! The entire nation is independent and 
unified and has been building socialism for more than 10 years, but the nation 
is still in the first phase of the period of transition and will need 10 to 15 
more years to achieve new development in economic an cultural development and 
in improving the people's lives. If everyone does not clearly understand 
that the struggle against the Chinese reactionaries is a fierce, long-range 
struggle there will arise complications in the thinking of our cadres and 
people. That provides an opportunity of which the enemy may take advantage in 
hopes of conquering our people. The enemy will abandon their plot to 
annex, sabotage, and overthrow us only when all Vietnamese maintain a strong 
fighting will, when our economic-social situation is stable and wholesome, and 
when our people's living conditions have been improved. A matter of direct 
importance is that we strongly defend our territory and defeat their war of 
encroachment and their sabotage plots. An even more specific and direct 
condition is that the situation of the Cambodian revolution is strong and 
developing in all regards, and the Chinese reactionaries are no longer capable 
of recovering their staging area in Cambodia. The situation of the Cambodian 
revolution is developing well and it is becoming increasingly strong. 
However, we have not yet been able to force the enemy to abandon their plots. 
Only when we are able to end the enmity of the Chinese reactionaries and force 
them to accept defeat will the imperialists cease aiding and cooperating with 
them, and only then will they have to change their attitude and policy toward 
for country. The struggle between revolution an counterrevolution and between 
socialism and imperialism and the reactionary powers can only be decided by 
combat on the battlefield. Only there can the comparison of forces be 
changed. The struggle between us and the enemy must be carried out 
comprehensively but combat on the battlefield has a decisive nature in 
changing the comparison of forces. Only by changing the comparison of forces 
can we defeat the 2nemy's schemes of destroying our will, annexing us, 
expanding into our territory, and overthrowing us. 
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In the revolutionary struggle we do not deny the possibility of 
reconciliation, but there must be principles and conditions. At present there 
is no possibility of reconciliation because we cannot accept the preconditions 
of the Chinese reactionaries, who continually insist that Vietnamese troops 
must unconditionally withdraw from Cambodia. We will withdraw our forces when 
the people and revolutionary forces of Cambodia are capable of defending their 
territorial integrity and revolutionary accomplishments, when the Cambodian 
revolutionary government is no longer in danger of being overthrown, when the 
Cambodian reactionaries are no longer of capable of returning to power, and 
when the Cambodian people are capable of building and defending their country. 
We and our Cambodian comrades are operating along those lines. 


Therefore, the foremost problem of this ideological topic is to enable 
everyone to firmly maintain their morale and fighting will. 


The second problem is that some of our cadres and people are under the 
illusion that the nature of the enemy can change. The present ruling powers 
of China have become the most dangerous reactionary power. Since the Deng 
Xiaoping gang has increasingly revealed its true nature as a strategic ally of 
imperialism. They stand completely in the ranks of imperialism and the other 
reactionary powers which oppose the socialist forces, national independence, 
and the other revolutionary forces with regard to all matters between 
socialism and imperialism, between national independence and colonialism, and 
between peace and war. That is clear and explicit. 


In the live-or-death struggle between the revolutionary and 
counterrevolutionary forces, can there appear an intermediate power between 
socialism and imperialism? There can be no such power. The objective reality 
has proved that in the struggle to settle the question of "who defeats whom" 
between socialism and imperialism, whether consciously or unconsciously, there 
can be no intermediate power. However, nowadays people speak of a "third 
world," a nonaligned world. How should the real nature of that problem be 
understood? From the revolutionary point of view and standpoint of 
communists, it must be understood that that is not a third force and is also 
not an intermediate force. The socialist countries and communists of the 
world, wanting to implement a policy of isolating the enemy--imperialism and 
the other reactionary powers--have supported a tendency, a power, that is 
regarded as standing between the two blocs. India is a representative country 
of the nonaligned bloc, of the third world, but in the struggle between the 
two blocs India has always stood in the ranks of socialism and national 
independence. That nonaligned bloc is an amalgam of many tendencies. Some 
countries are more allied with one bloc while other countries are more allied 
with the other bloc, and some countries do not yet lean toward either bloc. 
That is a feature of the period of transition which took form during the 
struggle between two opposing, conflicting forces in the world. Without an 
increasingly powerful socialist system there could be no nonaligned bloc. 


Where does China stand in that struggle between those two forces.? The 
counterrevolutionary strategy of the Chinese reactionaries has existed for a 
long time, but it has been most clearly revealed since the beginning of 1971. 
China allied only to a certain degree with the socialist countries between the 
formation of the People's Republic of China and the early 1960's, after which 
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it opposed the socialist countries, the nationalist countries, and the 
revolutionary forces of the world. Then it more and more officially stood in 
the ranks of imperialisn. 


How could a so-called socialist country from an all-round alliance with 
imperialism? The first standard of a socialist country is that it must oppose 
imperialism. Does China oppose imperialism? Since the mid-1970's China has 
not opposed imperialism but has joined it in opposing socialism. Intruth, 
after the Geneva Agreement on Vietnam China gradually abamioned its policy of 
opposing the imperialists so that it could stand in their ranks. First of 
all, it opposed the Soviet Union and refused to recognize: the Soviet Union as 
a socialist country--the gain force of world socialism--and opposed Vietnam. 
In the 20th Century, who has opposed imperialism most strongly? First, the 
Soviet Union, then Vietnam. China has opposed the two most revolutionary, 
resolute countries and parties, which are most representative of the working 
Class revolution of the oppressed peoples. China has also implemented a 
policy of hostility toward the other revolutionary forces. With whom has 
China allied to oppose whom, and what kind of a nation is China? In all 
respects--political, ideological, economic, military, cultural, scientific- 
technical, etc.--China has allied to differing degrees with imperialism Of 
course, while cooperating with the imperialists to oppose socialism and the 
world revolutionary forces, China wants to fully exploit the most basic 
contradictions between socialism and imperialism, especially between the 
Soviet Union and the United States, so it has implemented its traditional 
policy of "sitting on the mountain top and watching the tigers fight," in 
hopes of causing those powers to weaken while China grows stronger and 
ultimately realizes the dream of Great Han nationalism: the achievement of 
world hegemony. That scheme has been increasingly exposed in the actual 
activities of the Chinese rulers. They have refrained from no trick, no 
matter how cruel, barbaric, or dirty, so long as it benefitted them. In the 
present comparison of forces they seek all ways to take advantage, now playing 
one card, now playing another card, but primarily they play the American card. 
Fully exploiting and developing the contradictions between the two powers is 
the national policy of the Chinese reactionaries. Thus it must be affirmed 
that the Chinese reactionaries never stand between two big nations, between 
two opposing forces. 


But in the present revolutionary era and in the specific situation of China, 
the Chinese reactionaries still must fly the flag of "socialism" in order to 
attain the goal of breaking up the socialist system and lessening the 
prestige of the Soviet Union, the most powerful socialist country, and in 
order to justify a "Chinese style socialism." They believe that such a 
socialism is appropriate to the third world, does not follow any superpower, 
is aot dominated by any superpower, and is not dependent on any ideological 
system. Deng Xiaoping recently wrote a 30,000-word book on "Chinese-Style 
Socialism." In their words and actions the Chinese reactionaries have 
declared that Marxism-Leninism is outmoded. They believe that the basic 
concepts of the Marx's doctrine appeared a hundred years ago and cannot help 
the Chinese resolve their problems. Deng Xiaoping and the Chinese 
reactionaries have set forth a whole series of things to justify Chinese- 
style socialism, but those things are entirely contrary to the basic concepts 
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of Marxism-Leninism, which were totally rejected by the classic thinkers of 
scientific sccialisn. 


We must affirm that the basic concepts of Marxism-Leninism, the nucleus of 
scientific socialism and the Marxist viewpoint are correct and immortal, and 
will never be outmoded. Those concepts are ending the private ownership 
system, especially the capitalist system, the institution of the public 
owership of the means of production, the elimination of exploitation, a 
planned economy, etc. Socialism, which was established only a little more 
than 60 years ago and has had to experience great challenges, has created a 
unmatched strength. Although the socialist economy is still beset with some 
problems, an economic system can be gradually perfected only over a long 
period of time. Socialism has become a reality with a strong vital force. 
Meanwhile imperialism, although it has made some of the newest scientific- 
technical advances, is beset with continuous crises and is on the path of 
disintegration. Even so, Deng Xiaoping and the Chinese reactionaries are 
"discovering" and praising the superiority fo the private ownership system and 
free competition. What are the Chinese reactionaries doing and what path are 
they following? The private ownership of the means of production in China is 
being praised and encouraged. The Chinese state is encouraging millionaire 
businessmen. anyone with capital of 1 million yuan is awarded the designation 
"millionaire." At present there are nearly 10 million private businessmen. 
They are opening 14 cities and 4 special zones to foreign businessmen. They 
have implemented the "one state, two regimes" doctrine. The Chinese 
reactionaries have abandoned Marxism and socialism but still call themselves 
socialist. We have the responsibility of exposing their anti-Marxist nature. 


The ideological work must be carried out persistently to enable everyone to 
Clearly understand that China's Great Han nationalism, expansionism, and 
hegemonism will never change. Our people have fought thousands of years to 
keep their independence and freedom, and durirg the past several decades have 
fought continually against large aggressor powers to liberate the nation and 
unify the homeland so that the entire nation can advance to socialism. The 
Vietnamese people will never be conquered by any aggressor, no matter how 
powerful. They are determined not to be enslaved or lose their country. Our 
ancestors fought persistently over several thousand years to maintain 
independence and sovereignty and to build the nation’s prosperity. Now that 
we have 60 million people and a superior socialist system, how could we be 
conquered? We must continue and develop our people's self-reliant will, go 
all-out to enable our country to be rich and strong, and persistently fight to 
defend the socialist homeland. If we do not solidly defend our independence 
and autonomy we cannot build a strong, prosperous country or create new 
development for our people. The enterprise of national development and the 
defense of the homeland are closely related. Comrade Le Duan has often 
reminded us that the present generation of Vietnamese has the greatest good 
fortune of having sufficient strength to oppose and defeat the aggressor 
powers and solidly defend the homeland. We must fulfill our historic destiny. 


It is necessary to educate everyone, both the present and future generations, 
about the patriotic and revolutionary traditions and resolute, unyielding 
fighting will of our nation and people. Perhaps it is necessary to write tens 
of thousands of books, dramas, and musical compositions about that topic for 
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educational purposes. That spirit and will must also be manifested in 
ideological awareness andi in the specific daily activities of all of us, 
especially on the part of ccxmunists, members of the armed forces, the working 
class, the peasant class, and all strata of the people. It would be 
disastrous if our revolutionary will were allowed to cool down. If a 
generation goes down hill several generations will be required to recover! 


The second topic is education regarding the building of socialism. Here I 
will only bring up some of the urgent problems at present. This year we must 
concentrate all of our scrength and intelligence on attaining the goals set by 
the Fifth Party Congress, especially the number-one goa]. The attainment The 
stabilization of the living conditions of the cadres, people, and members of 
the armed forces will further the attainment of the other goals. If 
difficulties and crises are still encountered with regard to living conditions 
the socialis* transformation cannot be carried out successfully, there will be 
no conditions for strengthening the material-technical bases of socialism, and 
it will be even more difficult to consolidate our strength and spirit of 
fighting the enemy to defend the homeland. The number-one goal must be 
attained by all means. If that is to be accomplished, everyone must go all- 
out in production labor and work with high productivity and with discipline. 
It is necessary to exploit all capabilities of the economy, of labor, and of 
everyone's creativity in order to produce truly large amounts and meet the 
people's needs with regard to food, clothing, housing, travel, education, and 
health. In order to fulfull those requirements it is necessary to develop 
agriculture and industry, especially the consumer goods industry. Another 
important, urgent matter is doing a good job of carrying out distribution and 
circulation, eliminating capitalist commerce, organizing the socialist market, 
and restricting the free market to the lowest possible level. The socialist 
state must manage the production and distribution of products and control 
practically all products produced by the national economy so that they can be 
distributed in accordance with socialist principles, according to labor, 
first of all with regard to the main forces of the proletarian state. 


In brief, in order to attain the number-one goal it is necessary to resolve a 
whole series of problems: socialist transformation, the consolidation and 
perfection of the new production relations, the improvement of economic 
management (in both production and distribution), the implementation of 
socialist distribution principles, and the good organization of the material 
and cultural lives of the working people. 


The ideological work must grasp the key points of the work of tie Party and 
state in 1985 order to carry out propaganda and encourage atid organize 
everyone to carry them out. 


The first key point is the production management mechanism. Everyone must be 
enabled to manifest in their thought and acts in a synthesized manner the 
system of viewpoints of the Party regarding that manner, as expressed in the 
resolutions of the fourth and fifth party congresses and the resolutions of 
the Party Central Committee (fifth term). A matter of a model nature is 
carrying out the mechanism of contracting output to groups and individuals in 
agricultural production. Propaganda and education must continue to affirm the 
correctness of that mechanism, perfect it, expand it to agricultural 
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production, capital construction and even distribution-circulation, reorganize 
production, and implement the new management mechanism throughout the national 
economy. The implementation of the resolution of the Seventh Plenum cannot be 
separated from the sixth and fourth plenums (especially the sixth). or even 
from the guiding thoughts of the resolution of the Third Plenum and all basic 
thoughts of the line of socialist revolution and the line of economic 
development set forth by the fourth and fifth party congresses. Only thereby 
is it possible to clearly understand the basic viewpoints of the Party 


regarding the improvement of the management mechanisn. 


The second key point is gradually eliminating the subsidy mechanism in 
distribution and changing the salary and bonus system so that it can be in 
accord with socialist distribution principles. if the subsidy system in 
distribution is not eliminated it will not be possible tc implement socialist 
economic accounting. Changing the salary and bonus system must be carried out 
simulteneously or almost simultaneously with changing prices levels, for only 
thereby will it be possible to ensure the effectiveness of the new salary 


policy. 


The production management mechanism and the distribution managemeat mechanism 
must be changed at the same time. A whole series of stands, policies, and 
resolutions of the Party and state have called for the step-by-step changing 
of the management mechanisagj in production and distribution. It is certain 
that those changes will create a new transformation in the national economy 
and in social life. 


The third key point is developing to a high degree the collective mastership 
spirit of the working people, carrying out a vast educational campaign, and 
struggling reso.vvely against negative aspects in economic-social life, with 
regard to the way of life, in the party, and in society at large. 


At the end of the 1970's and the beginning of the 1980's our country entered 
the phase of socialist construction. The nation's economy is still 
encountering many difficulties, the lives of the cadres and people are still 
deprived, there are weaknesses in gsanagement, many policies have not been 
promptly changed, and in the party and in society there have appeared many 
serious bad phenomena: corruption, bribery, thievery, speculation, 
blackmarketing, debauched, degenerate living, etc. 


The ideological work must concentrate all efforts, develop to a high degree 
the collective, mastership spirit of the working people, and promote the 
revolutionary gsass sovement to carry out the campaign to change the production 
management mechanism and distribution management mechanism and the economic 
stands and policies, in combination with education and struggling to strictly 
enforce the laws of the state and discipline of the party. First of all, the 
party members must cultivate themselves with regard to quality and virtue and 
the fine style of our Party, which have been formed and forged throughout the 
course of struggle of the past 55 years. We must resolutely expel degnerate 
elements from the party, and enable the party to be truly pure and stable. 


The struggle campaign to educate party members, strengthen their party 
discipline, and cultivate their socialist quality is an extremely important 
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condition and a factor determining victory in the enterprise of building and 
defending the homeland. We can only maintain the independence and freedom of 
socialist Vietnam by means of the resolute fighting will and pure 
revolutionary quality of the Vietnamese people, especially communists. 


The above are some of the major activities of our Party and state during the 
current year, and are also practical preparations for the Sixth Party7 


Congress. 


In ideological work it is necessary to continue to clarify the following 
matters: 


We have gradually defeated the plots of the Chinesereactionaries, JU. S. 
imoerialists, and other reactionary powers to sabotage, overthrow, and invade 
us. We won extremely great victories in Cambodia and along our northern 
border, defended our country's territorial integrity, and maintained political 
security and social order and safety. We must strongly affirm those great 
strategic victories. 


We have established a proletarian dictatorship regime and the revolutionary 
government was consolidated throughout the nation. Exploitation and private 
ownership are being eliminated, the public ownership system is being 
established, new production relations have been formed and have been 
increasingly strengthened, the material-technical bases of socialism are being 
built, and the collective mastership right of the working people is being 
realized. Those are profound changes in our country and society. A new era 
has begun. 


The past 10 years have been very difficult. We have had to overcome the 
aftereffects of war and cope with a new war and our country's production has 
been unable to fulfill the consumption needs of the people, but all-out 
efforts have been made to accumulate funds for the construction of a number of 
socialist material-technical bases, with an investment of nearly 40 billion 
dong (in 1970 prices). Many all-out efforts have been made to apply 
scientifico-technical accomplishments to production. The scientific-technical 
revolution and the building of socialist material bases have been promoted. 
That represents a very great effort. 


We must correctly evaluate the accomplishments that have been achieved in the 
sphere of the ideological-cultural revolution. Here we will only stress one 
point: in the struggle between the socialist and capitalist paths, which path 
has the upper hand and guides the activities of our revolution? The actual 
situation during the past 10 years has proved that socialist thought and the 
socialist philosophy and way of life have the upper hand and are guiding our 
country's revolution. The lines and thought of the Vietnam Communist Party 
have penetrated the masses and become material forces in the revolutionary 
activities in the daily lives of millions of people. Our party, army, and 
people, from workers and peasants to intellectuals, have maintained their 
heroic qualities. We also do not deny that the serious, ugly negative 
phenomena on the part of some of the people, especially a number of cadres and 
party members, have caused some people to suspect the socialist philosophy and 
way of life. 
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Our entire party, army, and people are continuing to endure hardships as they 
follow the socialist path, work selflessly and creativeiy for the victory of 
socialism and the enterprise of deferdirg the homeland's independence, and 
manifest our people's qualities and will. 


In the ideological work we have the deficiency of failing to fully prepare the 
cadres, party members, and people ideologically with regard to the 
complicated, long-range fight against the new enemy, and to the socialist 
revolution, which is beset with difficulties and huris"ipy. We have not 
enabled everyone to realize clearly that socialist conms‘ruciio. is a life-long 
undertaking and an arduous task taking hundreds of years. The fac’ that 
ideological preparation has not been good “as been a reason ‘cr the negative 
phenomena regarding virtue and our way of iife. 


The third topic is bolstering revolutionary qualities and overcoming and 
repulsing the negative phenomena in our party and society. Wit’ regard to 
that topic, there will be a specific plan, but here we will only mention the 
role of the quality of communists with regard to the revolution. 


After there are correct lines, the quality of the vanguard unit is a factor 
determining all victories. If revolutionary quality declines the revolution 
will surely suffer. If quality deteriorates to a serious degree the 
>evolutionary enterprise will be endangered. If only people seeking power and 
prestige, speculators, and profit-seekers are brought into theparty, the 
Communist Party will lose all its strength. We must not for a minute become 
lax toward that danger. During the past 10 years we have had a number of 
weaknesses in cultivating and teaching revolutionary qualities to cadres and 
party members, and in maintaining party discipline, which have caused major 
harm. Some cadres and party members who had been stalwart are now debauchec, 
and some are even degenerate and have become bad examples and harmed the 
prestige of the party. People engaged in the ideological work must bear part 
of the responsibility for that debauchery. It is necessary to gain experience 
in order to strengthen our work. 


We must emphasize the examples of heroism and noble revolutionary qualities of 
communists in the course of struggle during the past 55 years under the 
leadership of our Party. Those are extremely valuable moral values which must 
be utilized during this year's major anniversaries in order to bolster the 
revolutionary quality of cadres and party members and those who carry on our 


enterprise. 


In addition to revolutionary qualities it is necessary to continually teach a 
simple, frugal, wholesome, and cultured way of life. That is an important 


topic of the cultural revolution. 
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ECONOMIC PLANNING, TRADE AND FINANCE 


RECENT ECONOMIC POLICIES EXPLAINED 
Hanoi GIAO DUC LY LUAH in Vietnamese No 2, Mar-Apr 85 pp 77-80 
(Article: "Some Recently Promulgated Economic Policies") 


(Text] Following the decisions and decrees regarding the reorganization of 
production in the economic sectors, in Fe>ruary 1985 the Chairman of the 
Council of Ministers continued to issue directives to the sectors to implement 
thedecisions that had been promulgated: the decrees and directives for a 
number of industrial units regarding orgarizational apperata, investment, 
prices, etc. The Council of Ministers has issued decrees on organizing and 
arranging production by the state farms and state forests. 


Resolution No 51-HDBT, dated 22 February 1985, on improving the management of 
state farms, consists of four parts: 


First part: Reorganizing the production of state farms. 


The resolution states that "The reorganization of the system of state farms 
must first of all ensure that production develops according to state plans, in 
order to bring into play the economic strengths of the sectors, areas, and 
localities, closely combine the state economy with the collective and family 
economies, and bring into play the leading role of the state component in 
socialist a. ‘iculture. It is necessary to ensure that production and 
commerce attain high economic effectiveness and good product quality, and that 
they apply all scientific-technical advances, fulfill their production 
missions, supply seedstock and breeding stock for agricultural production, raw 
materials for the processing industry, agricultural products for export, and 
consumer goods for domestic consumption in accordance with state plan norms." 
The resolution then set forth the mission of the Ministry of Agriculture, the 
Ministry of Food Industry, the Rubber General Department, and the people's 
committees of the provinces, municipalities, and special zones directly under 
the central echelon to, along with the State Planning Commission, review the 
1985 draft plans, production guidelines, scales, and effectiveness of the 
state farms. The state farms which already have stable production guidelines, 
appropriate scales, and effective operations must concentrate their investment 
Capital and supplying of materials and equipment on exploiting potential in 
order to develop production. On the other hand, the state farms with low 
production effectiveness and scales which are not yet appropriate must 
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readjust their production guidelines and scales so that they can have 
conditions for producing effectively and exploiting their existing potential. 
If areas with key economic and national defense positions want to set up state 
farms they must have economic-technical justifications and must coordinate 
with the processing industry, technical services, and other sectors. 


With regard to the organization of production in the state farms the 
resolution states that it is necessary to draft production guidelines on the 
basis of the principle of specialization, while at the same time engaging in 
combined commerce in order to do a good job of exploiting the economic 
potential of the land, labor, machinery, and equipment of the state farms. It 
is necessary to expand the forms of cooperation, alliances, and joint 
operations with the other state farms, cooperatives, and families. With 
regard to combining the state farm and family economies the resolution 
stated, "In addition to developing the state farm economy it is necessary to 
pay attention to developing e family economy of the cadres and workers." 
"Depending on the specific conditions of each place and state farm it is 
necessary to set aside some of the land and provide the necessary assistance 
and guidance to develop the production of vegetables and subsidiary food 
crops, the growing of fruit trees and industrial crops, the raising of 
livestock, and the building of houses." With regard to the surplus output of 
the families, "The state farms must organize purchasing, processing, and 
marketing." As regards the organization of labor the document stated that it 
is necessary to improve the organization of labor in order to increase labor 
productivity. "In the immediate future attention must be paid to rectifying 
the basic production units and consolidating the specialized units 
(processing, machinery repair, and tractor units), the service and materials 
supply organizations, etc." The state farms must urgently streamline their 
managerial apparata, eliminate the unnecessary intermediate links, and carry 
out the contracting of salary funds with a management apparatus based on work 
norms and standards. 


With regard to the organization of the economic-technical sector the document 
stated that under the present conditions of our country it is necessary to 
organize combined enterprises (agricultural-industrial enterprises), jointly 
operated enterprises, enterprise federations, and scientific-production 
federations in regions or nationwide. The resolution also directed the 
ministries managing the state farms to organize and consolidate their 
organization in accordance with the existing economic-technical sectors. 


With regard to the decentralization of state farm management, the document 
stated that the basic standards in carrying out decentralization, the quantity 
of products submitted, and increases in budgetary submissions. Then the 
document stipulated the types of state farms directly managed by the central 
echelon: "State farms which produce pure seedstocks and breeding stocks and 
part of the Class 1 seedstocks with high technical requirements, which are 
supplied to the nation as a whole or to large economic areas, and state farms 
which produce agricultural products for export to exchange with foreign 
countries." The other state farms are assigned to the provinces or districts. 
The document clearly states the responsibility of the localities toward the 
state farms managed by the central echelon and the relationship between the 
localities and those state farms. 
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Second part: On improving the management of state farms 


In this part the document brings up specific matters: planning, materials 
supplying, product marketing, economic accounting, financial and credit 
autonomy, prices, and salaries and bonuses. With regard to planning, it 
stated the planning principles of state farms and the planning methods. It 
listed five legal norms in plans: the value of goods produced; products 
delivered by type and quality, including the quality of exports; the reduction 
of production costs; profits and budgetary payments; and the principal 
materials. 


With regard to the supplying of materials and product marketing the document 
deals with ensuring that materials supply contracts are observed with regard 
to quantity and quality. As for marketing, products must be turned over to 
the marketing organs. Perishable products need not be delivered via 
intermederies. Furthermore, it authorizes the state farms to set up stores to 
introduce new products and sell secondary products or surplus products. With 
regard to financial autonomy, the document states that "In order to create 
conditions for the state farms to have the capital necessary for production 
and commercial activities, the state farms are allowed to use their 
internally generated capital, capital construction capital, and circulation 
capital as do state industrial enterprises." The document clearly records the 
sources of those kinds of capital. The document is also explicit toward 
profits, distributing profits, and specific ways to encourage the production 
of export goods. 


Third part: Rectifying the system of management organization. This part 
stipulates the responsibility of the ministries, the organization of the state 
farm apparata, and the authority and responsibility of each position. 


Fourth part: Organization of implementation. 


This part deals with the organs of the Council of Ministers, on the basis of 
this resolution, issuing the necessary guidance documents, which must be 
promulgated during the first quarter of 1985. 


Resolution No 52-HDBT, dated 23 February 1985, on improving the management of 
state forests, consists of four major parts. 


I, On Arranging and Reorganizing Production 


The principal content of this part deals with specific guidelines for 
reorganizing production in the state forests. Those guidelines are: the good 
management and protection of forest raw materials and the land that is 
assigned in order to create forest capital in correct accordance with the 
commercial plans and designs that have been approved; making the localities 
and districts the locations for reorganizing the system of production and 
commercial networks and carrying out the assignment of forest areas to 
management by cooperatives and peasants; review and reorganize the existing 
state forests; rectifying the organization of production within the state 
farms; and decentralizing the management of state fcrms and forestry- 
agriculture-industry federations. 
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II. On Improving the Management Mechanism of the State Forests 


This part deals with planning, including the determination of the role and 
contents of the state forests and the system of legal norms (consisting of 
five norms). 


With regard to strengthening economic accounting, improving the financial 
system, the marketing of products, encouraging the production of export goods, 
salaried workers, and living conditions. (The resolution deals with those 
matters specifically and in detail so that the state forests can implement 
them). 


III. Rectifying the Management Apparatus of the State Forests and Forestry- 
Agriculture-Industry Federations 


This part emphasizes that "It is necessary to rectify the management apparata 
of the state forests so that they can be streamlined. We must resolutely 
eliminate the intermediate steps that are not necessary for production and 
commerce." The document also clearly states the organization of the state 
forests and the functions and responsibility of each position. 


IV. Strengthening State Management of the State Forests 


The resolution stipulated that the Ministry of Forestry exercises unified 
management of the sector nationwide in all respects: plans and policies for 
developing production and cadre policies. The document also stipulated the 
responsibilities of the people's committees of provinces and municipalities 
toward the state forests in their areas. 


Decision No 59-CT regarding assigning the Rubber General Department the 
mission of supplying raw materials. 


The decision stated that "The Rubber General Department is responsible for 
supplying rubber raw materials (dry latex) to the national economy in 
accordance with the norms of the annual state plans, beginning with the 1985 
plan." 


The decision also stated the mission and responsibility of the Rubber General 
Department and the state in unifying management of that product. "The selling 
of rubber raw materials of any kind on the market, in any form, is strictly 
forbidden." 
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29 July 1985 
ECONOMIC PLANNING, TRADE AND FINANCE 


MARKETING COOPERATIVE ACTIVITIES TO SERVE PEOPLE EXPANDED 
Hanoi NHAN DAN in Vietnamese 21 May 85 p 2 


/Article by Chi Tam, of Hanoi, in “Readers' Forum": "Vigorous Shift to Exploita- 
tion of Local Sources of Goods"/ 


/Text/ The marketing cooperative shop in Tan Mai Subward (Hai Ba Trung Ward, 
Hanoi) is actively looking for local sources of goods. To apply this rational 
commerical method, there must be cadres and employees willing to take plans to 
exploit sources of merchandise instead of waiting for the goods supplied by 
the state commercial sector. Had it continued to do business like a nearby 
state store, the marketing cooperative could neither have sold its goods nor 
have played the positive role of serving the local people's life. 


To create an on-the-spot source of goods, the marketing cooperative director 
visited some hog-raising families in the subward and asked them to enter their 
names in the list of persons selling goods to the cooperative. In this respect, 
private individuals also competed ‘“n buying goods by offering higher prices. 
Sometimes the shop ran short of cash, too. However, a large capital base was 
not needed to create sources of goods. These families have continued to sell 
hogs to the cooperative because they prefer its square dealings to the deceptive 
weighing tricks of private traders and because, unlike the latter, it did not 
seek to lower the agreed price. Moreover, these hog sellers were spared the 
trouble of helping private traders slaughter hogs on the premises to evaude the 
slaughter tax. By selling their hogs to the cooperative, these families could 
in return buy some kilograms of pork from it for consumption. The shop also 
often sent its personnel to distant places to buy hogs, discarded bovines, and 
hen's and duck's eggs and to bring dried shrimp and fish, fish sauce and sugar 
there to sell to the local people. Before signing any purchase and goods 
exchange contract, the opinion of the municipal authorities was sought and a 
permit by the people's committee in the locality where these goods would be 
bought was obtained. These localities sold t’eir goods only after fulfilling 
their obligations to the state. Despite the instability of these sources of 
commodities, the cooperative has sold 2 to 3 tons of pork, not to mention beef, 
each month. 


The shop has also offered many types of service such as forging, welding, 


repairing electrical devices and bicycles, manufacturing ready-made clothes and 
purchasing discarded materials on behalf of some economic units, supplying 
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bamboo frames and baskets, whitewash brushes and mattock and shovel handles to 
the Hanoi Materials Corp, and even selling refreshments, steamed glutinous 
rice, packed cakes of all kinds and boiled corcobs to the laboring people for 
breakfast. Most sellers have allowed the shop to take away the merchandise 
first and pay later. However, the shop has never broken its promise and has 
always paid on the due date stated in the invoice and has thus won the sellers’ 
confidence. 


The subward people hope that the shop will expand its service activities by 
selling vegetables, tubers, fruit, fresh shrimp, fish, mussels and snails and 
processing many types of vegetables so that the people will no longer have to 
buy them in the free market. 


9332 
CSO: 4209/476 


121 








JPRS~SEA~85~115 
29 July 1985 
ECONOMIC PLANNING, TRADE AND FINANCE 


PRODUCTION BOOSTED BY ECONOMIC ASSOCIATION OF VARIOUS SECTORS 
Hanoi NHAN DAN in Vietnamese 21 May 85 pp 2, 4 
/Article by Thu Thanh: “Joint Economy at Sundries Corporation"/ 


/Text/ Joint economy is a current issue involving production and business 
transactions and aimed at creating harmony in planning. How has this kind of 
association been effected at the Sundries Corporation of the Light Industry 
Ministry and what experience has been drawn from it? 


I. Why Is Joint Economy Necessary? 


The Sundries Corporation includes 18 industrial production enterprises, 1 leather 
manufacture research center and 1 material supply enterprise. The corporation 
produces five principal categories of goods, namely, soap, plastic, enameled 
iron and aluminum wares, stationery, and leather shoes; these goods include 
hundreds of different items destined for consumption and export. Prior to 1978, 
the production activities of the corporation factories were rarely disrupted. 

In 1978, the production value of the corporation was 165 million dong (based 

on the 1970 fixed prices). Ever since 1979--especially 1980--both the volume of 
goods produced and the value of gross output assigned by the state plan and 
ensured by material supplies have come to only about 50 percent of those obtained 
in the past. This proves that every component factory in the corporation 
encountered sudden production difficulties. More than 2,000 laborers were out 

of work and only 30 percent of equipment capacity was used. For lack of foreign 
currency appropriation, production dwindled in the Hanoi Soap Factory, the 
Vietnam Soap Factory in Ho Chi Minh City, and many installations which relied 

on imported materials for production. Instead of increasing in number, their 
machines, workshops and material facilities deteriorated and perceptibly depre- 
ciated. Many of these factories had to use their depreciated capital. While 
these laborers and machines came to a standstill, society lacked consumer goods-- 
especially soap, fountain pens, ink, nylon fabrics, plastic sandals and cooking 
utensils. 


To overcume difficulties and to maintain and develop production, the corporation 
entered into a series of economic contracts with almost all localities across 
the country--especially with the provinces in the Mekong River delta and eastern 
Nam Bo and with the home and foreign trade, marine products, mining and coal 
sectors--in order to create sources of raw materials and foreign currency used 
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to import production materials. In 4 years (1981-1984), the corporation pro- 
duced an additional volume of goods valued at 214 million dong, exceeding the 
assigned state plan norm by 60 percent. For 1985, the corporation has planned 
a gross output value of 1.6 billion dong, of which 1.1 billion dong will 
originate from the sources of materials supplied by various sectors (at 1982 
prices). This is a vigorous step forward which will end the period of diffi- 
culties and create an impetus for new, stable development in the years 1985 
through 1990. The result obtained stems from an effective method of economic 
activity which is joint economy and joint business and production. 


II. Planning--A Central Task 


For the Sundries Corporation, joint economy actually means effective exploita- 
tion of four possibilities and development of initiative in production and 
business activities and financial independence with a view to formulating and 
implementing a uniform but composite plan. In view of the present situation, 
carrying out joint economic activities means gradually abolishing excessive 
bureaucracy in production and business. 


Unlike the past when it was made up of only one part which was the plan assigned 
by the state and supported by material supply, the corporation's plan now has 
three principal parts: the plan assigned by the state and supported by material 
supply, the plan assigned by the corporation to production installations and 
supported by material supplies obtained through joint economy, and the plan 
drawn up by production installations which will secure material supplies by 
themselves. The plan is thus worked out by the corporation and its enterprises 
by relying entirely on joint economy and joint venture and production under 
many forms, of which the five principal ones are as follows: 


Association with state foreign trade agencies with the objective of manufacturing 
some kinds of high quality products for direct export. On receiving its share 

of foreign currency, the corporation will make a list of principal materials 

and ask the foreign trade agencies to import them for production purposes. 

They are the raw materials used to make fountain pens, enameled iron ware, and 

so on. 


Association with import-export agencies of the mining, coal, asarine products 
and vegetable oil sectors by supplying them with labor safety devices, special 
spare parts, and so on in order to obtain foreign currency and then ask them 
to import raw materials. 


Association under the form of contractual processing: The customer will either 
provide all the necessary raw materials for the corporation which will deliver 
the finished product to the customer and receive the service charge in Vietnamese 
currency or the customer will supply the corporation with only some principal 
raw materials so that the finished product will be shared by both sides after 
taking into account the ratio represented by the value of these materials in 
calculating the manufacturing cost. 


Association under the form of advance supply of some products to foreign trade 
agencies which will use them as exchange goods to procure agricultural products 
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for export. On receiving foreign currency, these agencies will import raw 
materials and delvier them to the producer according to the contract. 


To create and exploit domestic sources of raw materials to replace imports, 
the corporation has associated with Thai Binh, Minh Hai, Lai Chau and Thuan 
Hai Provinces and with the Chemicals General Department; all the parties have 
invested capital and technique to buy products and set up installations to 
produce tannin, bichromate, and so on. 


Accounts are settled in a flexible manner: Payments are mutually made in foreign 
currency alone or partially in foreign currency and the remainder in Vietnamese 
currency according to the state-fixed exchange rate; it is also possible to 

make payments on the basis of negotiated prices or rates of exchange, and so 
forth. The forms of association are also flexible and varied; there are two-way 
or manifold associations. Since the ultimate objective is to secure raw materials 
for production, some installations have had to sign many different contracts 

and sometimes to exploit even the sources of dried fish and fish sauce in order 
to obtain goods to exchange for plastics, chemicals, vegetable oil and grease 

to make soap. 


To put production and business activities into the right orbit, the corporation 
has set forth provisional regulations on the joint economic apparatus ix. which 
planning is the central task and the main tool to regulate production and busi- 
ness activities. Regardless of the source of materials from which they derive, 
all components of the plan must be combined into a unified plan of the corpora- 
tion. While one part of this plan is firmly assured quantitatively, another 

is a new one which must be pursued according to possibilities, achieved through 
economic association and called the planned target. Like the quantitatively 
assured part of the plan, the planned target is also of a legally compulsory 
nature because the possibilities of achieving it--though not yet turned into 
material conditions and not firmly deposited in sotrehouses-~are already within 
reach because they have been guaranteed by prerequisites embodied in joint 
economic contracts. Any variation in any direction affecting production 
installations will be covered by this uniform and somewhat flexible plan. 


According to the product selling plan, apart from the volume of goods sold 
eccording to contract, the remaining products left over from the joint economic 
process must supplement that portion covered by the state plan and delivered to 
the state in sufficient quantities as specified by current regulations. Pro- 
duction installations will receive only the wages plus other allowances according 
to the state's incentive policy. The objective to be achieved through joint 
economy is to provide a job and a sufficient income for the worker, to supply 
goods to the society and to accumulate capital for the state. To avoid disrup- 
tion while changing product manufacturing plans and to guard against the tendency 
to follow the free market system and to concentrate merely on making a profit, 
the corporation has decided that the manufacturing plan of production installa- 
tions must aim at promoting agriculture and industry, and producing staple 
commodities and export goods. 


The accounting method must be straightforward and clearcut. The usual procedure 
is that regardless of the purchase price paid by the customer, the price of the 
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material used in production must be calculated on a par with the raw material 
wholesale price fixed by the state; also, the product manfuactured and delivered 
to the economic associate by the production installation must be tagged with 

an industrial wholesale price. By applying this method, the corporation has 
produced 47 kinds of merchandise to participate in the joint economic system 
and has fixed the payment prices in foreign currency for 30 of them. Three 
sectors—-marine products, minerals, and agricultural and forest products—-are 
units which have stable and lasting joint economic relationships and which can, 
therefore, shift to a relatively stable planning systen. 


III. Joint Economic Apparatus: An Urgent Requirement 


The joint economic relationships of the Sundries Corporation have been conducted 
under both favorable and unfavorable conditions. A satisfactory solution has 

not yet been found for the relations between joint economy and planning. In 
this respect, the real objective of joint economy is to create a new equilibrium; 
this does not, however, mean formulating and implementing the plan at any cost 
but means relying on economic association to achieve a balance between demand 
and production--neither at random nor perfunctorily and intermittently. The 
equilibrium newly achieved by the corporation is progressive but still unstable 
because of the lack of firm guarantee for the legally compulsory part repre- 
sented by the state plan. After more than 4 years of economic association, the 
corporation has established relatively stable connections with only a few cus- 
tomers and many of its production installations are still formulating and 
implementing plans in a passive manner. To remedy this situation, the corporation 
has proposed two metheds of implementing plans. First, joint economic contracts 
which are relatively stable and which ensure uniformity between demand and 
production must be quickly introduced into planning and gradually incorporated 
in the part represented by the state plan; both the producer and the party in 
need of products must strictly execute these contracts. Second, during the 
economic association period, both the corporation and its component factories 
must raise capital composed of foreign currency and an indispensable merchandise 
fund; this capital may be used to achieve a positive equilibrium for the plan 
as has been done by the Thanh Cong Textile Mill and the Nam Dinh and Phuoc Long 
Silk Factories. 
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TRAINING OF ETHNIC MINORITY FORESTRY ENGINEERS DISCUSSED 
Hanoi DAI HOC VA TRUNG HOC CHUYEN NGHIEP No 3, Mar 85 pp 31-34 


[Article by Vu Van Tuy and Nguyen Van Du of the Forestry College: "On 
Training Ethnic Minority Forestry Engineers" ] 


{Text] Forestry is a material production sector which is distributed over 
practically all mountain region provinces, economic-cultural areas which 
develop slowly, where travel is not convenient, where the population is 
sparse, and where nearly all of the people are members of ethnic minority 
groups. They are bound to the forests, live primarily by forestry, and have 
rather deep knowledge of forestry, and a tradition of engaging in forestry. 


In order to effectively organize forestry production we cannot but bring the 
ethnic minority people into building and protecting forests and exploiting 
and processing forestry products. 


The training of ethnic minority cadres has the important significance of 
contributing to the victorious fulfillment of the two strategic missions of 
successfully building socialism and solidly defending the socialist Vietnamese 
homeland in the mountain region and border provinces. With regard to the 
forestry sector, training ethnic minority cadres is a real, urgent problen. 
Ethnic minority cadres who know their people's languages and customs and have 
knowledge of forestry science and technology will do a good job of campaigning 
for the ethnic minority people to build up and protect forests and develop 
forestry production. 


I. Results that have been attained in training ethnic minority forestry 
engineers during the past 20 years. 


Throughout the past 20 years, since its founding, the Forestry College, fully 
understanding the ethnic minority lines and policies of the Party and state, 
has continually paid attention to giving ethnic minority students priority in 
recruitment. In the first classes each academic department had two to four 
ethnic minority students from the northern provinces and a number of 
specialized branches had one or two ethnic minority students from the Central 


Highlands and southern provinces. 
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Since 1974 the school has set up five additional departments, each of which 
has set aside a separate class for the children of ethnic minority people and 
people in the northern mountain provinces who achieved lower scores on the 
college admissions tests. 


In order to fulfill its cadre training plans the school has overcome a 
considerable number of difficulties and taken many positive steps to create 
conditions for ethnic minority students to study. 


First of all the school paid attention to carrying out the ideological work 
and to encouraging the ethnic minority students to develop the fine qualities 
of their ethnic group, clearly realize their responsibility to the Party and 
state, and overcome difficulties regarding their basic cultural level and 
ability to use Vietnamese so that they can be content in their study. 


The school has affirmed appropriate training programs based on the categories 
of students recruited. It has restructured the program of courses for Central 
Highlands ethnic minority students so that it totalled 4 years. It has 
improved the curriculum, increased the number of hours and lessons devoted to 
theory, experimented with basic science courses, and increased the on-the-job 
training time of mountain region and ethnic minority students in the basic and 
specialized subjects to 6 years in the classes from 1974 to 1979. In drafting 
or improving curricula it has endeavored to make them simple, practical, 
fundamental, and appropriate to the capabilities of the students. 


In the training process the school has selected teachers who are minority 
teachers, to guide on-the-job training in the subjects and help the students 
correctly use Vietnamese grammar. Thus the ethnic minority students have 
conditions for assimilating what is taught in the courses at a level 
corresponding to their ability, be at ease and enthusiastic, and endeavor to 
grasp the basic matters of forestry science and technology. 


With correct policies and positive measures, between 1964 and 1975 the school 
trained 285 ethnic minority engineers, who accounted for 12.7 percent of the 
total number of engineers trained by the school. Between 1976 and 1984 the 
school trained 324 ethnic minority engineers, 15.2 percent of the total number 
of engineers trained and an increase of 87.9 percent over the previous 10 


years. 


During the past 20 years the school has trained 609 ethnic minority engineers, 
13.9 percent of the »~tal number of forestry engineers trained by the school. 
They constitute a «oe siderable force which has met part of the need for 
technical and econowic management cadres in forestry production in the 
northern mountain provinces, Central Highlands provinces, and southern 


provinces. 


Thanks to their own efforts and the devoted instruction and service of the 
teachers, cadres, and personnel, nearly all of the ethnic minority students 
have fulfilled their study missions, manifest the fine qualities of their 
ethnic group, and are ioyal and sincere. Once they are confident they strive 
persistently and are enthusiastic and positive when training and studying. 
After they graduate the students have aspirations and are prepared to return 
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to their home areas and remain in their profession in order to work and serve. 
In 1972, immediately after graduating, many of the 30 ethnic minority students 
from the Central Highlands were prepared to return to their home area to 
participate in the fighting and develop the state farms and forestry 
production organizations in the liberated areas. Immediately after the south 
was liberated they were one of the hard-core specialized forces contributing 
to the management of forestry production forces in the Central Highlands 
provinces. The corps of ethnic minority engineers is also present in all 
northern mountain region provinces and are now a hard-core force in 
encouraging the ethnic minority people to protect and build up forests, 
develop the economy and culture of the mountain region, and defend the 
homeland. Many of them have been assigned important responsibility in 
forestry management at the provincial and district levels and in forestry 
state farms and enterprises. Example include La Lan Ram, a member of the 
Rhade ethnic group and a graduate of the sixth forestry economic engineering 
Class, is head of the Gia Lai-Cong Tum People's Forestry Inspection 
Department; Hy Niet Dam, a graduate of the eighth forestry industry 
engineering class, is director of the Dac Lac Forestry Service; Bach Cong 
Dien, a member of the Muong ethnic; group, is director of the Ha Son Binh 
Forestry Service; Nguyen Ngoc Hoanh, a member of Tay ethnic group and vice 
chairman of the People's Committee of Cao Bang Province, etc. After 
graduating, a number of ethnic minority students have been retained by the 
school to serve as instructors, and some of them have advanced to obtaining 


MS degrees. 


The actual situation during the past 20 years has proved that the policies, 
measures, and organizational forms regarding the training of ethnic minority 
ethnic minority people that have been implemented by the school have not only 
been appropriate to the requirements and situation of those years but have 
manifested the correct application of the Party's ethnic policy. That 
correctness was also affirmed by the issuance of directives No 110/HDBT and No 
244/CT, dated 5 August 1983, of the Council of Ministers regarding the 
reorientation of the task of training many local cadres for the areas and 
localities. At the same time, if positive steps are taken to bolster them and 
if there are appropriate forms of organizing training, such as holding 
separate classes, so that there can be conditions for helping them study, the 
ethnic minority students will be able to fulfill their missions. 


II. Remaining Difficulties and Recommendations 


At present ethnic minority students studying at the school account for 10 
percent of the total number of students, for 13.8 percent of the students in 
the forestry department, for 7.9 percent of the students in the forest 
industry department, and for 7.9 percent of the students in the economic 
department. In the 1980's the number of ethnic minority students has 
gradually declined. From the data (see chart below) we see that ethnic 
minority students accounted for 25 percent of the total, while in the 
following classes the ratio of ethnic minority students gradually declined and 
by the 1984-1989 class ethnic minority students accounted for only 7 percent 
of the total. 
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Class 79-84 80-85 81-86 82-87 83-88 84-89 
Percentage: 25 19 13 11.1 6.3 7 
Compared to 

previous year: 100 75 78.8 69.8 44.4 100 


In recent years, along with the reduction in the number of ethnic minority 
students the number of students from the border region provinces has also 
rapidly declined. Only a few students hare been selected for college and 
college preparatory classes from a number of provinces. There are no students 
from such provinces as Son La and Lai Chau. 


Because many difficulties have been encountered in the study conditions at the 
general school level of mountain region students in general and especially the 
study conditions of ethnic minority students are still more difficult than 
students in the lowlands, their cultural level was still low and the number of 
students recruited by the student is still low. Some students who have been 
admitted to the college have had a hard time, there are few or no outstanding 
students, and the ratio of poor students in high. In the 1983-84 academic 
year no ethnic minority student was classified as good, while 56.4 percent 
were classified as weak and deficient. Although there is a policy of giving 
priority to them with regard to reexaminations and failing, many students have 
to repeat classes. 


In the actual course of the fulfilling our training missions and plans we have 
noted the following principal remaining problems: 


1. With regard to sources of recruitment, the number of mountain region 
students in general, and ethnic minority students in particular, participating 
in college entrance examinations is still too small, and the number accepted 
directly into the college or into college preparatory classes still falls 
short of the mountain region provinces’ need for cadres. 


2. The quality of training of mountain region students and ethnic minority 
students is still low, so many difficulties are encountered in study by the 
ethnic minority students. 


3. Some of the ethnic minority students have had inferiority complexes, are 
dependent, do not study diligently, and do not continually cultivate and steel 
themselves in order to maintain the fine nature of their ethnic group, a small 
number carouse and violate discipline, etc. 


The training of ethnic minority forestry engineers has a strategic 
significance with regard to the development of the forestry sector as well as 
toward the carrying out the economic-cultural development plans and ethnic 
minority plans of the Party and state. 


In order to do a good job of fulfilling the mission of training ethnic 
minority engineers in correct accordance with the spirit of directives no 
110/HDBT and 214/CT, dated 5 August 1983, of the Council of Ministers, and 
overcome the above-mentioned remaining <ifficulties, we recommend that the 
following measures be carried out well: 
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1. Strengthen the task of providing vocational guidance or students at the 
general school level to enable the mountain region students and ethnic 
minority students to realize the importance of forestry production, a 
principal economic sector of the mountain region provinces. Then gany 
mountain region and ethnic minority students will participate in examinations 
to enter the Forestry College. 


2. On the basis of the local cadre training plans the Ministry of Forestry 
every year can assign separate norms to the mountain region provinces, first 
of all to the northern border provinces and the Central Highlands. Based on 
those norms, the localities will sign training contracts. 


3. A matter with a basic, long-range effect on the quality of training and 
the quality of general education of the mountain region students and the 
ethnic minority students. The resolution of that problem is very difficult, 
requires the efforts of all echelons and sectors, and takes time. But the 
forestry sector, in order to recruit many mountain region students and ethnic 
minority students, the forestry college and improve the quality of training, 
may coordinate with the localities in organizing separate classes for the 
mountain region students and ethnic minority students at the general secondary 
school level and at the supplementary education schools of the forestry 
sector. 


4. As regards the students selected for admission to the school, it is 
necessary to continue to organize separate schools for the ethnic minority 
students and on that basis make appropriate investments of study conditions 
and time, and organize supervised education of the students to help them do a 
better job of studying. 


5. In addition to measures to improve the quality of specialize training 
steps must be taken to provide ideological education that is appropriate to 
the special characteristics of ethnic minority students so that they can 
clearly realize their responsibility toward study and continually forge 
themselves so that they can become new socialist people who maintain the fine 
qualities of their ethnic group. 


One problem that is posed at present is to satisfactorily resolve the 
relationship between the priority policy and the quality of training. For a 
long time we have done such things as lowering admission scores to an 
appropriate level, given ethnic minority students a second chance, etc. All 
those things are very necessary, but we believe that in order to carry out 
well the policy of giving priority to ethnic minority students we must create 
the most favorable conditions with regard to schools and instructors and take 
the most active steps to help the ethnic minority students to study at all 
three general education levels and at the college level. That is desired by 
both the school and the ethnic minority students. 


When dealing with the matter of training ethnic minority students, we do not 
mean that the other categories of students are not to be recruited and 
trained. Only by determining appropriate ratios among ethnic minority 
students, mountain region students, and students in other categories in each 
faculty can their be an interchange of mutual assistance among cadres in the 
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lowland and mountain regions, to enable the levels of economic and cultural 
development in each region to rapidly converge and advance together. 


With the Party's correct line and policy toward training ethnic minority 
cadres, and with the assistance of the sectors and localities, we are 
confident that in the future the Forestry College will do a better job of 
training ethnic minority students. 
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FORMULATION OF DISTRICT WATER CONSERVANCY PROJECTS URGED 
Hanoi NHAN DAN in Vietnamese 21 May 85 pp l, 4 
/Editorial: "Draw Up Perfect Water Conservancy Projects for District Areas"/ 


/Text/ Drawing up a water conservancy project for each district area is a task 

of prime importance in formulating a policy and ;ceparing a worksite for water 
conservancy construction and is also a basis for resolving the relationships 
between the plant drawn up by the sector concerned and the overall project-- 
especially between the former and the agricultural production plan of the district. 


Throughout the country, 399 districts have been drawing up water conservancy 
projects or have begun to set forth guidelines for this task. The projects 
proposed by nearly 100 districts have been re-examined and improved. Vinh Phu, 
Ha Bac, Ha Nam Ninh and Binh Tri Thien provinces have basically completed 
district water conservancy projects. Actual facts about production and life 
have clearly demonstrated that districts are important areas for launching a 
mass movement for water conservancy with the "joint action by the state and 
people" motto and have also confirmed that the building of material and technical 
bases in the district areas is part of the district-level construction, large-, 
medium- and small-sized water conservancy works in districts will make an 
important contribution to acceierating the building of material and technical 
bases necessary to a continuous overall development of agriculture in which 
grain production is the central task. 


On the basis of perfect water conservancy planning, the water conservancy move- 
ment in certain districts has been harmoniously supported by four local potentials 
and has brought about a realistic effect despite the limited capital investment 
made by the state. The capital contributed by the people, the existing capital 
of cooperatives and production collectives, and the capital borrowed by them 
have been mobilized to the maximum. Therefore, districts have further expanded 
the areas subjected to irrigation, drainage, desalinization and desulfating, 
found more sources of water and transformed fields for intensive and specialized 
cultivation. Last year, many provinces, districts and production installations 
spent 1.327 billion dong in water conservancy which was equivalent to 71.6 per- 
cent of the capital invested by the central level and which included 628 million 
dong contributed by the district level. Hai Hau (Ha Nam Ninh), Van Chan (Hoang 
Lien Son), Thach Thanh (Thanh Hoa), Long Phu (Hau Giang), Binh Dai (Ben Tre) 

and Cai Be (Tien Giang) are typical districts which have combined the overall 
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water conservancy project with their own plans, mobilized the aggregate strength 
of each production installation and ahve not only maintained but also vigorously 
developed the mass movement for water conservancy according to set targets. 


Failing to fully realize their responsibility as one of the planning levels, 

some districts have not independently drawn up and re-examined their water con- 
servancy projects; they are still relying on the higher authority's aid and are 
waiting for state capital investment before starting major works; they have not 
yet considered it important to exploit the four potentials and have, therefore, 
been unable to determine a rational trend for their projects. Some wornout 

water conservancy works have not been quickly repaired and improved while the 
capacities of others have not been fully exploited in order to meet the increasing 
requirements of intensive cultivation, multicropping, shift of cultivation 
season, and crop area expansion. 


To provide more material and technical bases for water conservancy in 426 dis- 
tricts, to ensure that irrigation and drainage needs are fully met and to 
positively promote the development of agricultural, forestry and fishing produc- 
tion so as to help build the economic structure of districts, it is necessary 
to intensify the alliance between the water conservancy, agricultural, electric 
and material supply sectors and between the central, provinciai and district 
levels in re-examining and improving water conservancy projects during the 
current year, so as to suit them to the overall project and to the agricultural 
plan of each district. The “joint action by the state and people" motto must 
be implemented effectively, overall water conservancy project and local plans 
must be combined, the right of every district, cooperative and production 
collective to take creative initiatives must be brought into play and the mass 
movement for water conservancy on the district scale must be launched vigorously 
according to the formulated projects and set targets. Based on the possibility 
of mobilizing its own capital, materials and labor force, each district must 
work out a suitable, positive and practicable plan. Following valuable 
experiences drawn from pilot models, all districts must prepare technique and 
the working area more adquately and organize rapid and complete execution of 
each project component and of the entire project over each and every field so 
that these projects may be put into use soon with practical effect. Districts 
must soundly organize, manage and operate irrigation networks located within 
their own territory after the management of these networks has been decentralized; 
irrigation enterprises, stations and clusters formerly placed under the exces- 
sively bureaucratic management of districts must now be transferred quickly to 
the economic accounting system. Within the district areas, some provinces and 
the water conservancy sector must rapidly decentralize management and assign 
and transfer entire water conservancy installations, including flood control 
works and their management personnel, to the districts which will then assume 
responsibility for coordinating the management of dikes and sluices with the 
all-people's flood control movement so as to adequately protect production and 
the people's life. Organizational and managerial mechanisms must be strengthened 
and more water conservancy cadres assigned to the district level according to 
soundly formulated projects. 


Right now, to best serve the requirements of production in the Red River delta, 
the main theme of water conservancy planning at the district level must be to 
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concentrate on exploiting the existing water sources in the fields and the 
operational capacities of central works, to complete the remaining works located 
within fields and to create conditions to apply technical advances in intensive 
cultivation and multicropping and extend the arable area to ecologically different 
regions. The northern mountain districts must re-examine and improve their 
projects, continuously build central works, stabilize and improve irrigation, 
quickly deploy these works to meet the requirements of security maintenance and 
national defense, develop small-scale irrigation and hydroelectric works and 

use them in combination to mill grain and to provide electricity and water to 
highlander tribes. Districts in former Zones 4-and 5, the Central Highlands and 
eastern Nam Bo must associate the construction of medium- and large-sized works 
by the provincial and central levels with the building of small-sized ones by 

the district level and must repair and restore the existing works managed by 
districts in order to promote intensive cultivation and multicropping and to 
expand the area cultivated with grain and industrial crops. Based on the project 
formulated for the entire region, provinces in the Mekong River delta must 

draft plans to invest in water conservancy zones managed by the central and 
provincial levels, while districts must urgently draw up projects to build a 
network of embankments and sluices and small-sized works or to build basic 

water conservancy zones at the intervillage and joint-production collective level. 


The district level is an agency representing the state in directly guiding and 
managing the construction of water conservancy works at the grassroots level in 
strict accordance with the priority order of projects and plans so as to ensure 
the quality and economic and technical efficiency of each work. Only by drawing 
up perfect and homogeneous water conservancy projects for district areas can 

we ensure the implementation of plans, organize task execution and management, 
exploit projects with high economic effectiveness and satisfactorily promote the 
overall development of agricultural production. 
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